





iAN 1 1078 
<—e 














FEDERAL RESERVE 
BULLETIN 





ISSUED BY THE 


ce S FEDERAL RESERVE BOARD 
AT WASHINGTON 


—_— 


JANUARY, 1918 




















Joun Skxetton WILLiAMs, 


FEDERAL RESERVE BOARD. 


EX OFFICIO MEMBERS. W. P. G. Harpine, Governor. 
Wenesau' @, MeAnee Pau. M. Warsure, Vice Governor. 
: : Freperic A. DELANO 
Secretary of the Treasury, Fi 
Chak ; Apotrpn C. Mier. 


Cuares S, Hamu. 


Comptroller of the Currency. 





SHERMAN ALLEN, Assistant Secretary and Fiscol 


Agent. 


} 
| 
| 
H. Parker Wiis, Secretary. 


M. C. Exuiorr, Counsel. 
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to member banks of the system and to the officers and directors 
of Federal Reserve Banks. In sending the Bulletin to others the 
Board feels that a subscription should be required. It has 
accordingly fixed a subscription price of $2 per annum. Single 
copies will be sold at 20 cents. Foreign postage should be added 
when it will be required. Remittances should be made to the 
Federal Reserve Board. Member banks desiring to have the 
Bulletin supplied to their officers and directors may have it sent 
to not less than ten names at a subscription price of $1 per annum. 

No complete sets of the Bulletin for 1915 are available. 
Bound copies of the Bulletin for 1916 may be had at $5 per copy. 
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REVIEW OF THE MONTH. 


The year 1917 will stand in financial history | 
as the beginning of a new and | 
wholly unprecedented period in | 
American public finance and | 
banking, due to the entrance of the United | 
States into the European war, and the far 

reaching economic changes resulting therefrom. 

For the Federal Reserve system it will like- 

wise mark an epoch due to the assumption of | 
new duties and relationships which have greatly | 


| 


enlarged its duties and responsibilities. 
In reviewing the year just closed, the country | 
can not but regard with profound satisfac- | 
tion the part played by its banking system 
under the leadership and with the support of 
the Federal Reserve Banks. The way in 
which the Federal Reserve System has with- 
stood every test to which it has been subjected 
shows the wisdom with which it was conceived, 
and that in it the country now possesses a 
financial foundation of unrivalled solidity. 
Financing of the war has, however, placed 
unexpected and heavy burdens not only upon 


The close of a 
remarkable year. 
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the Federal Reserve Banks but on the banks 
of the country generally. The zeal and effi-| 
ciency with which they have responded to the | 
call made upon them is evidenced by the results | 
which have been achieved in a year which will | 
forever be amemorable one. Under the leader- | 
ship of the Secretary of the Treasury the banks | 


importance of their cooperation. 


there are other services of equal, if not of greater, 
consequence in the successful financing of the 
war in which the help of the banks of the 
country will be needed. In extending a word 
of greeting to its member banks with the open- 
ing of the new year and as we approach the 
threshold of our second year in the war, the 
Board feels it proper to point out certain fun- 
damental methods in which it believes the banks 
can help in placing the financing of the war 
upon a foundation of unshakeable strength. 
War financing in the last analysis means 
putting the Government in possession of goods 
and services. Financing by loans means the 
sale to the Government of goods on credit. 
To win the war our Government and the 
Governments with which we are associated 
must have goods and services. It is of as 
much importance, therefore, that the Govern- 
ment should be helped to obtain the goods it 
requires as it is that it should be helped to 
procure the credit it requires with which to pay 
for goods. In neither respect are the American 
people as yet cooperating to a sufficient degree, 
primarily because they have not yet been 


/adequately impressed with the paramount 


They have 
not yet been made thoroughly to realize the 
fact that the success or failure of the war—in 
brief, the fate of the country—lies in their 
hands. In the great work of educating the 
people of the country to an appreciation of 





have done their duty admirably in placing both | their part in the effective conduct of the war 

the short and long term securities of the Govern- | the banks of the country have an opportunity 

ment. As long as the war lasts their services in | to make themselves leaders. In the communi- 

these directions will doubtless have to be relied | ties they serve they should endeavor to make 

upon in the future as much as in the past. But! it clear that the amount of goods that can be 
1 


384382 








produced, even in a country as large and as 
rich as ours, is limited; that saving, there- 
fore, is necessary and that by saving goods the 
people are serving their country in four ways: 

(1) They enable our own Government and 
our allied Governments to obtain the goods 
required with the requisite speed. As every- 
body knows, time is a most important factor at 
this juncture. Coal, copper, steel, and food- 
stuffs are cases in point. 

(2) By saving goods not required by the 
Government they release corresponding quan- 
tities for export to other countries, in ex- 
change for which needed supplies may be 
secured. To illustrate: If everybody in the 
United States would cut down consumption 
of cotton and woolen goods, even to a slight 
amount, goods to the value of millions of dol- 
lars would be available for export and could be 
made the basis of exchange to pay for much- 
needed supplies of copper and nitrates for our- 
selves and beef and wheat for the use of our 
allies obtained in South America. 

(3) By consuming goods in smaller amounts 
not only are goods saved but money is saved, 
and the people thus put in a position to absorb 
and pay for the war loans of the Government 
out of savings. 

(4) By diminishing the consumption of 
goods and by paying for Government bonds 
out of savings instead of from funds borrowed 
from the banks both the rapid rise of prices 
of goods is retarded as well as banking infla- 
tion, which accelerates the rise of prices. 

It can not have escaped the attention of the 
banks that, since the beginning of the war, de- 
posits have increased at a rapid rate and that 
loans, discounts, and investments have grown 
at an even more rapid rate. It is true that the 
Federal Reserve’s holdings of gold have also 
increased to a point where they are larger 
than those of any other country, but the per- 
centage of the gold reserves against deposits 
and notes has decreased. This is a familiar 
phenomenon in time of war and to a certain 
extent perhaps unavoidable, but it must 
nevertheless be our constant concern to keep 
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every dangerous tendency in the banking 
situation under control and particularly to re- 
tard the too rapid expansion of banking credit, 
as far as this can be done without jeopardizing 
the main business of the country at this time— 
the winning of the war. 

Events are, however, every day making it 
clearer that the conservation of our financial 
strength is not of itself sufficient to insure the 
successful financing of the war. The financing 
of the war is only in part a money problem; 
in very large part it is an economic problem—a 
problem of conserving the economic as well as 
the financial strength of the Nation and develop- 
ing our resources and productive power to the 
point where they will be equal to sustain the 
great military operations which are in prospect 
and all that is incident to them. 

Nobody should, therefore, consume goods ex- 
cept to the extent that their consumption is 
necessary to maintain health and vigor. 

Nobody should draw upon the credit re- 
sources of the country except to finance trans- 
actions which are essential for a nation at war. 

Credit should be saved as much as goods. 

Conservation of credit as regards nonessential 
enterprises is necessary in order to provide, 
without undue expansion, the credit required 
by the Government and by business essential 
to the success of the war and the well-being 
of the country. 

The Board most earnestly invites serious 
consideration of these and kindred steps in the 
development of a program of national economy 
and bespeaks the cooperation of all the banks 
of the country in behalf of their adoption in 
their several communities. The banks are 
urged to teach in their districts the meaning 
and necessity of saving and its relation to the 
successful financing of the war; to tell the city 
merchant and the country storekeeper that this 
is not the time to buy and stock up, especially 
with luxuries. Let the people everywhere be 


encouraged to consume fewer things and let 
those be the simple and substantial things that 
are necessary to health and strength. Let the 
public realize that it is more respectable in such 
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war times’as’confront us to be seen in old clothes | will depend largely upon the strength and 
than in new ones. Let the banks tell the people | staying power of the Federal Reserve Banks,” 
of theirjcommunities and their authorities, the and urged the importance of developing to the 
mayors’ and governors, that this is not the time maximum degree our banking power, and of 
for cities to be] spending money on public | providing financial machinery adequate for the 
works; ‘rather’should they be considering the | | Very great financial requirements imposed upon 
suspension of existing work with the view of | our country by reason of the war. He pointed 
releasing men and materialjfor the use of the | out that all banks should cooperate in strength- 
Government and so as not to compete with ening the reserves of the Federal Reserve Sys- 
the Government for the savings of the people,| tem, thereby enlarging the Nation’s banking 
thereby weakening the ability of the Govern-| power. The reserve requirements in a few 
ment to place its loans. | States practically prohibit the cooperation of 
There is neither an unlimited supply of men | State banks and trust companies with the 
or of goods or of credit. This is therefore the| Federal Reserve System, and make it impossi- 
time for both large and small enterprises, not | ble for them to exchange their Federal Reserve 
engaged in the production or handling of es- | notes for gold, and the Board would urge State 
sentials, to reduce inventories and thereby free | banking institutions in these States to endeavor 
goods and productive power and banking credit | | to obtain such legislative action as will enable 
for essential uses. ‘them to discharge what the President has 
Gigantic operations of the Government will | termed a “solemn obligation.” In those States 
cause a further growth of bank deposits and! where the legislatures do not meet for a year 
loans. Our credit structure should therefore| or more, the banks might well petition their 








be strengthened as far as possible, and to this | 


end the banks should bend their efforts toward 


three things: 

(1) Absorption of Government loans by 
savings; 

(2) Conservation of credit for public and 
other essential uses with curtailment to non- 
essential enterprises; and 

(3) Increase of the gold holdings of the Fed- 
eral Reserve Banks so as to maintain an ade- 
quate basis for our growing credit structure. 

The latter result can be achieved if the banks 


and the public, like those of England and 


governors to call a special session of the legis- 
lature. No State can afford not to do its full 
duty at this time in helping the national cause. 

The Board therefore ventures to call upon 
the banks, member and nonmember, each in 
| its community, to join in promoting and carry- 
ing on a campaign of education along the lines 
which have been indicated, confident that it 
may count upon their willing and effective 
cooperation. 

The outstanding feature of the year has been 
the financing of the Treasury 
Department with its issues of 





Growth of system. 


France—and Germany as well—unite in a de- | nearly $6,000,000,000 in bonds and in short- 


termined effort to concentrate gold and gold 
certificates with the Federal Reserve Banks, 
using Federal Reserve notes instead for general 
circulation. 

We must look to the future, and prepare 
unceasingly for further demands which may be 
made upon us. The President of the United 
States, in a statement issued on October 13, 
called attention to the fact that “the extent 
to which our country can withstand the finan- 
cial strains for which we? must be prepared, 


‘term certificates issued in anticipation of the 
sale of these bonds. The Federal Reserve 
Banks, whose fiscal functions had previously 
formed only a minor element in their duties, 
have found one of their chief responsibilities 
in the management of Government deposits 
and in placing United States securities. By 
the act of June 21, 1917, Congress changed 
the relation of the Federal Reserve system 
to the member banks, and altered in an im- 





portant degree the status of the Federal Ree 
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serve note. These changes have given to the | same as those governing the first sale of these 
Federal Reserve Banks a broader scope and | certificates which occurred during the latter 
larger capacity to accommodate the Govern-| part of November. The issue accordingly 


ment and the member banks dependent upon 
them. Important accessions to the member- 
ship of the system, bringing within its scope 
approximately 75 per cent of the liquid bank- 
ing resources of the Nation, have been the 
result of a general feeling of need for unity of 
action, as well as of recognition of the more 
liberal conditions of membership offered by the 
amendatory act in question. Thus has been 


| 


{ 


bears interest at the rate of 4 per cent, and the 
purchase price is payable between January 2 
and January 15, the certificates themselves 
maturing on June 25, 1918. It is expected to 
leave the offer open for some time in order to 
enable the Federal Reserve Banks widely and 
properly to distribute these securities. 

The Board has pointed out to Reserve Banks 
that to attain the results contemplated in this 


brought to a successful conclusion the plan of | instance, special efforts must be made to reach 


uniting into a compact organization the banks 
of the whole country. In consequence of its 
largely increased activity in dealing both with 
the Government and its member banks, the 
Federal Reserve System shows a marked 
growth in its earnings. Its holdings of gold 
have greatly increased, reaching a maximum 
of $1,671,133,000 on December 28, while 
its liabilities have grown more than propor- 
tionately, leaving the reserve percentage at 


the close of the year at 63.6 per cent against 
notes and deposits. As compared with De- 


cember 29, 1916, the gold reserves on December 
28, 1917, have increased by the sum of 934.9 
millions and the free gold—over and above the 
total required reserves—has increased 300 mil- 
lions. The problems which must be faced by 
the system in common with the whole banking 
and financial community of the Nation during 
the year 1918 are many and serious, but the 
system has shown itself equal to its respon- 
sibilities, and has furnished a means of bring- 
ing about a coordiantion and unity in American 
banking heretofore unknown. 

A second issue of Treasury certificates of 
indebtedness, intended prima- 
rily for purchase by large tax- 
payers, was announced by the 
Secretary of the Treasury on December 15, the 
conditions of issue being substantially the 


Issue of Treas- 
ury certificates. 





the taxpayer, both large and small, who wishes 
to anticipate or spread payments due in June. 
The certificates can not be used in payment of 
future Liberty Loan installments, and they are 
not designed ultimately as an investment for 
banks. While the Treasury seeks through 
these issues to raise money and welcomes sub- 
scriptions from other than taxpayers, the ulti- 
mate object of the issue is to relieve the con- 
gestion of the money market which would ensue 
if approximately two billions of tax payments 
were made by the tax payers in June. The banks 
have been advised that it is of great importance, 
therefore, that the largest possible number of 
taxpayers be reached and encouraged to pur- 
chase the certificates maturing June 25, and 
that a vigorous effort be made not only to place 
these certificates in the first instance as far as 


possible among taxpayers, but to the extent 


that they and the similar certificates dated No- 
vember 30 are in the first instance subscribed for 
by banks and other than taxpayers, to continue 


the process of education with a view to obtain- 


ing a large secondary distribution among tax- 
payers. 

It has been further suggested to Federal 
Reserve Banks that, with the foregoing pur- 
poses in mind, they should consider the advisa- 


bility of creating a small special organization 
_whose efforts should be devoted entirely or 
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primarily to the work of distributing these 
particular certificates. The success of the first. 
sale has already been described in the December 


issue of the Bulletin, the first block of certifi- 
cates providing for some $691,622,000. During 
the month $1,197,013,000 of certificates of in- 
debtedness were paid off and the second install- 
ment on account of the second Liberty loan, 
due on December 15, was paid at the Federal 
Reserve Banks, $597 ,614,026 being received on 
that account. All Government deposits made 
against ‘‘payments by credit”? by subscribing 
banks on account of Liberty loan subscriptions 
were called and paid during the month. 

The annual election of directors whose terms 
expire on December 31, 1917, 
has been held by the various 
Federal Reserve Banks, while 
the Board has selected Class C directors in those 
cases where the terms of the present incumbents 
expire with the close of the year. Very few 
changes have taken place except in cases where 
change of occupation, or other similar conditions, 
have rendered existing holders of directorships 
ineligible for continuance. The only change 
among Federal Reserve Agents is at the Federal 
Reserve Bank of Kansas City, where Mr. Asa 
E. Ramsay has succeeded Mr. Charles M. Saw- 
yer. In San Francisco Mr. James K. Lynch, 
formerly a director, has become governor of 
the Federal Reserve Bank of San Francisco, 


Election of di- 
rectors. 


and Mr. Charles A. Morss has succeeded Mr. | 


Alfred L. Aiken as governor of the Federal 
Reserve Bank of Boston. One or two vacan- 
cies still remain to be filled. In general, the 
striking feature of the outcome in the selection 
of directors of Classes A and B (chosen by the 
member banks) has been the failure of the 
members to participate as actively as might 
reasonably have been expected in the process 
of choosing directors. The following table 
shows the names of the directors elected by the 
banks, the number of banks authorized to cast 
ballots, and the number of banks actually 
voting: 
31939—18——2 
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District No. 1—Boston: | 
Class A—T. P. Beal, Boston, Mass............. 1 | 132 | 76) 74 
Class B—Chas. A. Morss, Boston, Mass......... 1| 132 | 76| 73 
District No. 2—New York: 
Class A—Robert H. Treman, Ithaca, N. Y..... 2| 224) 84| 79 
Class B—Wm. B. Thompson, Yonkers, N. Y...| 2 | 224 | 84| 8 
District No. 3—Philadelphia: 
Class A—Jos. Wayne, jr., Philadelphia, Pa..... | 1 | 164 | 142 | 142 
Class B—Edwin 8. Stuart, Philadelphia, Pa....| 2| 39/| 73} 70 
District No. 4—Cleveland: 
Class A—Robt. Wardrop, Pittsburgh, Pa...... | 1 | 235 | 195 | 184 
_ Class B—Thos. A. Combs, Lexington, Ky...... | 1 | 235 | 195 | 173 
District No. 5—Richmond: | 
Class A—Edwin Mann, Bluefield, W. Va....... | 3| 172} 72] 60 
Class B—D. R. Coker, Hartsville, S.C......... 2) 17 | 100 | 100 
District No. 6—Atlanta: | 
Class A—P. R. Kittles, Sylvania, Ga........... | 3} 113| 65| 42 
_ Class BEd B. Stern, New Orleans, La..... | 1/140) 66} 66 
District No. 7 p> } 
Class A—-E. L. Jo nm, Waterloo, Iowa....... | 3|306| 76| 73 
_ Class B—M. B. Hutchison, Ottumwa, Iowa....| 2 | 360| 86) 85 
District No. 8—St. Louis: | 
Class A—Walker Hill, St. Louis, Mo. .......... | 1| 154] 78) 68 
_ Class B—Le Roy Percy, Greenville, Miss........ 3 | 162| 35| 28 
District No. 9-Minneapolis: 
Class A—L. B. Hanna, Fargo, N. Dak.........| 2 | 244) 56| 52 
Class B—Norman B. Holter, Helena, Mont.....| 3 | 288 | 45] 4 
Disirict No. 10—Kansas City: 
Class A—C, E. Burnham, Norfolk, Nebr.......| 3 | 322 | 64| 64 
Class B—H. W. Gibson, Muskogee, Okla-...... 3 322| 64| 64 
District No. 11—Dallas: 
Class A—E. K. Smith, Shreveport, La......... 2) 221; 27) 2 
Class B—J. J. Culbertson, P STE dd << Sedan 3 | 201; 15; 15 
District No. 12—San Francisco: 
Class A—J. E. Fishburn, Los Angeles, Cal....... 2| 178 | 71 | 42 
Class B—A. B. C. Dohrmann, San Francisco, 
BRS. S65 5a4- sikh ohade sbibalia <ecdeabt eek 1} 178 | 80} 90 





Earnings of Federal Reserve Banks have 
been heavy in 1917. At the 
end of the year 1916 the twelve 
Federal Reserve Banks together 
showed aggregate arrears in dividends of about 
$3,649,000 on an estimated total average 
capital of $54,462,000, or about thirteen 
months’ arrears for the twelve banks. At the 
end of this year back dividends amounted to 
only $805,000 on an estimated total average 
capital of $62,002,000, or about two and one- 
half months’ arrears for the twelve banks. 

Dividends have been declared by all Federal 
Reserve Banks. Eight banks have paid their 
dividends to the end of the year 1917. The 
four remaining banks have paid all dividends 
to June 30, 1917, so that arrears still to be paid 
under the cumulative requirements of the law 
are now quite small. The dividends thus au- 
thorized at the several banks, and the dates to 
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which in each case dividends have been paid, 
are stated in the following table: 

















Total 

Bank. From— To— Rate. or aivl 

dends. 

Per cent. 

ae ee Jan. 1,1916 | Dec. 31,1917 6 | $597,829 
2 oS Jan. 1,1916 | Dec. 31,1917 6 | 1,466,720 
Philadelphia ........ Jan. 1,1916 | June 30,1917 6 466, 768 
Cleveland........... an. 1,1916 June 30,1917 6 539, 805 
Richmond.......... July 1,1917 | Dec. 31,1917 6| 105,254 
NE dubs «04-000 Jan. 1,1917 | Dec. 31,1917 6| 145,465 
ey July 1,1916 | Dec. 31,1917 6 | 1660,000 
St. Louis............ Jan. 1,1916 , Dee. 31,1916 6 | 1167,000 

Minneapolis......... July 1,1916 | Dec. 31,1917 6 | 1220, 
Kansas City......... July 1,1916 | June 30,1917 6| 183,513 
PE cks gbacdeosves Nov. 1,1916 | June 30,1917 6 | 1110,000 
San Francisco....... Oct. 1,1915 | Dec. 31,1916 6 | 1295,000 





1 Estimate. 


There never was any reason to doubt that, 
in due time, with even a normal volume of 


business, it would be possible for the banks, | 


if wisely and economically managed, to pay 
their dividends in full and earn in addition a 
considerable surplus. The first two and a 
half years of the system’s life were exceptional, 
because of the abundance of the member 
banks’ lending power due to the change in 
reserve requirements and to the great increase 
of gold in the country resulting from our heavy 
favorable balance of trade. It may reasonably 
be expected that from this time on the facilities 
of the reserve banks will normally be called 
upon more extensively, even without the 
added stimulus produced by the present great 
volume of operations on Government account. 

Judged from the point of view of earning 
capacity, one of the most satisfactory aspects 
of the operations of the Federal 
Reserve Banks during the past 
year is the fact that the Federal 
Reserve Board was able on their behalf to 
pay into the Treasury in round figures 
$1,000,000 of surplus earnings. This has been 
done under the provisions of section 7 of the 
Federal Reserve Act, which specifies that 
after the cumulative dividend claims have 
been fully met, “all the net earnings shall 
be paid to the United States as a franchise 
tax, except that one-half of such earnings 


Payment to the 
Government. 





shall be paid into a surplus fund until it shall 
amount to 40 per centum of the paid-in capital 
stock of each bank.” In the event of the 
liquidation of a Federal Reserve Bank, the 
surplus thus accumulated becomes the property 
of the United States, subject, of course, to such 
losses or deficiencies as may occur during the 
operation of the banks and which in ordinary 
corporation accounting would be a charge 
against an undivided profit and loss account. 


000 | Lheoretically, therefore, the $1,000,000 paid 


into the Treasury by the Federal Reserve 
Board is only one-half of the actual earnings 
derived by the Government, since it retains 
a contingent claim upon the assets of Federal 
Reserve Banks to an equal amount. The 
sum actually paid in, may, under provision 
of law, be used to supplement the gold re- 
serves held against outstanding United States 
notes, or may be applied to the reduction 
of the outstanding bonded indebtedness of 
the Government at the discretion of the 
Secretary of the Treasury. While the success 
or failure of the Federal Reserve Banks or the 
value of their services must never be judged 
by their earnings, it is gratifying to state that 
at this time they are adding to the national 
strength not merely through service and the 
conservation of banking resources, but through 
these direct contributions from earnings. 
With the arrears of the cumulative dividends 
practically disposed of, another year of activity 
equal to the last may be expected to provide 
a corresponding increase in the volume of 
surplus earnings. It should be borne in mind 
that the amount now paid to the United States 
has been arrived at after making all allowances 
from the earnings of Federal Reserve Banks 
from the beginning for operating expenses, 
depreciation, and other proper allowances. 
The Federal Reserve Act differs from the 
charters of most foreign central banking in- 
stitutions in that it names no specific annual 
franchise tax, but provides first for the pay- 
ment of dividends to the stockholding banks 














January 1, 1918. 








at a moderate rate of return, leaving the-excess 
of earnings, whatever it may be, for the Gov- 
ernment. 

On December 21 the Federal Reserve Bank 
of New York adopted a general 
increase in its discount rates of 
about one-half of 1 per cent, 
thereby bringing its schedule into line with 
those of other Federal Reserve Banks as an- 
nounced in the Bulletin for November. It 
was held desirable to delay this action until 
after December 15 owing to the heavy pay- 
ments on Liberty Loan account to be maae 


Changes in 
discount rates. 








Minor chariges in the schedule of discount 
rates, published in the last is- 
sue of the Bulletin, have been 
made during the month of De- 
cember. These in practically 
all cases have been for the purpose of stand- 
_ardizing and harmonizing the rates now preva- 
‘lent at the various banks. The revised sched- 
ules are published on page 66 of this issue. As 
there set forth the comparative schedule shows 
greater uniformity in the rates established by 


Reclassifica- 
tion of discount 
rates. 





‘the 11 banks which have acted than has ex- 
_isted heretofore. It has been the desire of the 


during the first halt of December, the with-| Board to simplify the rate schedule and the 


drawal by the Treasury of the large amounts 
on deposit against payments on credit on 
Liberty Loan bonds, the vast shifting of funds 
in connection with the payment of maturing 
certificates of indebtedness, all of which were 
expected to cause increasing demand for ac- 
commodation at metropolitan banks. This 
moderate increase in rates was not expected 
to have a far-reaching direct effect upon the 
commercial rate of interest in the community, 
but serves a valuable purpose as an indica- 
tion of policy, besides occupying a place of 
significance in connection with the handling of 
accommodations based on Government obliga- 
tions. The process of completing the Decem- 
ber payments on the second Liberty Loan has 
imposed heavy responsibilities upon the banks 
of the eastern seaboard particularly, and it has 
been a satisfaction to know that the Federal 
Reserve System has again proved its worth by 
affording machinery through which the Federal 
Reserve Board has been able to equalize bank- 
ing resources. This end has been accomplished 
in part through the redistribution of acceptan- 
ces among the several banks, and through the 
undertaking of inter-reserve bank rediscounts, 
as authorized by section 10 of the act. The 
result has been to maintain an even and steady 
apportionment of reserve funds throughout the 
country and to avoid, as in the past, any rela- 
tive shortage of accommodation or any disturb- 
ance of the financial market due to public 
financing. 


'means of acting upon changes in rates. There 
are now only two schedules for 15-day paper, 


one for commercial paper and collateral notes 
secured by commercial paper (including com- 
modity paper and trade acceptances) and the 
other for collateral notes and customers’ paper 
secured by Government securities. Heretofore 
there were four rates, as some banks charged 
a different rate for a note secured by commer- 
cial paper than for 15-day commercial paper 
discounted, and some had a rate one-half per 
cent higher for member banks’ customers’ notes 
secured by Government securities than for a 
collateral note secured in the same way. Some 
banks had a special quotation for the 15-day 
trade acceptance. 

The 15-day rate for commodity paper re- 
mains merged with the 15-day rate for com- 
mercial paper, even though a special rate for 
longer time commodity paper may later be es- 
tablished. Fifteen-day trade acceptances will 
be taken under whichever classification may be 
the lower. If one of the banks has a trade 
acceptance rate of 34 per cent for 1 to 60 days, 
and a 15-day commercial paper rate of 4 per 
cent, 15-day trade acceptances will accordingly 
be taken by that bank at 34 per cent. If, at 
another bank, the rate be 34 per cent for trade 
acceptances from 1 to 60 days and 3 per cent 
for 15-day commercial paper, the trade accept- 
ance would in that case be taken at the com- 
mercial paper rate of 3 per cent. The Board 
holds the view that when commercial paper or 
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! 
trade acceptances have run down to 15 days, | 
the difference in classification is not of sufficient | 
importance to warrant a special quotation. 

Between November 23 and December 21 the | 
59 New York Clearing House 
banks reported a reduction of | 
$481,752,000 in average weekly | 
loans and investments as against a gain of. 
$88,072,000 in average demand deposits and 
practically no change in average legal re- 
serves. Their average Government deposits 
fluctuated between $871,102,000 for the week 
ending November 23 and $966,010,000 for the 
week ending December 7. Large withdrawals 
during the subsequent two weeks reduced the 
average aggregate Government balances with 
these banks to $427,347,000 for the week end- 
ing December 22. The average excess of loans | 
and investments over total, including Govern- 
ment deposits, which stood at $396,274,000 for | 
the week ending November 23, has gone down | 
to $233,709,000 for the corresponding week in 
December, indicating substantial liquidation | 
of investments, largely Government securities. | 
Considerable decreases in the loan and invest- 
ment account are shown for the week ending | 
December 14 and more particularly for the sub- | 
sequent weeks following the redemption by the | 
Government on December 6, 11, and 15 of | 
outstanding certificates of indebtedness of the | 


General Reserve 
position. 


to aggregate cash in vault plus amounts due 
from legal depositaries, including Federal 
Reserve Banks, which had risen from 19.4 
per cent to about 20 per cent for the first 
three weeks in December, declined to 18.8 per 
cent for the week ending December 21, this 
decline apparently reflecting the large with- 
drawal of Government deposits preceding the 
redemption of over 500 millions of certificates 
of indebtedness presented on December 15 at 
the New York bank. For those clearing-house 
banks which are members of the Federal Reserve 
System a similar course is shown, their reserve 
percentage, figured on the basis of average week- 
ly balances due from the Federal Reserve Bank 
only (exclusive of vault cash), rising from 16 
per cent for the week ending November 23 to 
16.8 per cent for the week ending December 7, 
but declining to 15.6 per cent for the week fol- 
lowing. Figured on the same basis the actual 
reserve percentage of the 54 member banks in 


New York City reporting to the Board shows 


an increase from 15.5 for December 7 to 17 on 
December 14 and a decline to 15.5 on Decem- 


ber 21. 


For the trust companies in Greater New 
York reserve percentages as figured by the 
State Banking Department stood at 23 per cent 
for the week ending December 7 as against 
21.8 per cent for the initial week in November. 


September 17, September 26, and October 24 | Since then the percentage declined to 22.8 for 
issues. On December 15 payment of the| the week ending December 14 and to 20.8 for 
second installment on the second Liberty Loan | the week ending December 21, figures for the 
was due, while on the same date the Govern- | latter week indicating decreases since December 
ment made the first interest payment on the | 7 of $234,981,000 in combined loans and invest- 
first Liberty Loan. /ments and of $237,262,000 in aggregate de- 
As the result of these operations combined | posits. 
average figures of vault cash and legal bank | According to the weekly statements of the 
reserves of all the 59 clearing-house banks, | Boston Clearing House average loans and in- 
which between November 23 and December | vestments of its 11 member banks show a con- 
14 had increased by $48,881,000, show a de- | tinuous reduction from $520,693,000 for the 
cline for the following week of $53,718,000 | week ending November 24 to $488,988,000 for 
while average demand deposits for the week | the week ending December 22, while average 


amy 


ending December 21 fell below the average! deposits (including Government deposits, but 
shown for the initial week in November. The excluding bank deposits) declined during the 
reserve percentage for all clearing-house banks, same period from $456,261,000 to $387,218,000. 


te ' 
representing the ratio of net demand deposits | The ratio of average deposits, as above shown, 
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to item ‘“‘Cash in bank and in Federal Reserve | when a record total of $756,398,000 is shown, 
Bank” shows an increase from 12.9 for the has been only $62,948,000, or considerably leon 
week ending November 24 to 14.4 for the week | than the decrease shown in the holdings of 


ending December 22. 


collateral notes. Acceptances are likewise 


Similar reductions in aggregate loans and held in larger volume than at the end of the 
investments from $617,952,000 for the week | previous month, the total amount given for 
ending November 24 to $577,825,000 for the | 
week ending December 22, are indicated for | 
the 34 members of the Philadelphia Clearing | 


House. Government deposits show an even 
larger decline from $77,903,000 to $22,289,000 
for the same weeks. 
Federal Reserve System the reserve percentage, 
representing the ratio of reserve with Federal 
Reserve Bank to net demand deposits shows a 
decline from 12.3 per cent for the week ending 
November 26 to 11.2 per cent for the week end- 
ing December 22. 
Liquidation on a large scale of member 
Condition of Fed- banks’ collateral notes, es- 
eral Reserve pecially notes secured by Lib- 
pe. erty bonds and certificates of 
indebtedness, is the outstanding feature of 
recent developments in the field of Federal 
Reserve banking. During the first half of 
December the Government redeemed large 
amounts of outstanding certificates of indebted- 
ness issued in anticipation of payments due on 
Liberty Loan subscriptions and used as prin- 
cipal collateral for member banks’ notes. 
Between November 30 and December 21 the 
holdings by the Federal Reserve Banks of notes 
protected by war loan securities decreased 
from $405,608,000 to $146,819,000, this reduc- 
tion being due in a large measure to the redemp- 
tion of the securities underlying the discounted 
paper. Another factor which accounts prob- 
ably for some reduction in the amounts of col- 
lateral notes held by the reserve banks is the 
provision in the war revenue act of October 
3, effective December 1, which imposes a tax 
of 2 cents per 100 dollars or any fractional part 
thereof on promissory notes (held to include 
collateral notes tendered for discount by mem- 
ber banks to their Federal Reserve Banks). 
Other classes of discounts show substantial 
increases with the result that the decrease in 
total discounts on hand since November 23, 


For the members of the | 





December 21, $277,943,000, being the largest 
on record and comprising in all probability 
the greater part of bank and foreign trade ac- 
ceptances outstanding. A relatively large in- 
crease is noted in the holdings of customers’ 
paper secured by war loen securities, the total 
shown for December 21 being $142,602,000, as 
against $93,657,000 at the end of November. 
Favorable discount rates, taken in conjunc- 
tion with a ‘‘buy-and-borrow” campaign, 
which was widely fostered in all districts, 
was largely responsible for this growth, the 
whole movement, moreover, being assisted by 
the certain knowledge that any district could 
count upon temporary accommodation of the 
reserves of other districts through the provi- 
sions of the Federal Reserve Act which under 
the direction of the Board permits one Federal 
Reserve Bank to rediscount for another. 
The exercise of this function enabled the Board 
to equalize the holdings between Federal 
Reserve Banks. During the last month the 
Board in the exercise of its power was able 
speedily and effectively to equalize reserves 
among Federal Reserve Banks, thus proving 
the wisdom and utility of one of the basic 


principles of the Federal Reserve Act. 
Investments of the Federal Reserve Banks 


in United States bonds decreased from 
$53,962,000 to $50,458,000, as the result of liqui- 
dation of Liberty bonds held by certain banks 
pending final adjustment of their Liberty loan 
accounts. No material change is shown in the 
total of short-term United States securities on 
hand, the reserve banks’ purchases of certifi- 
cates of indebtedness being on the whole mod- 
erate in volume, of a temporary character and 
for the exclusive purpose of accommodating 
member banks. 

During the period under review the banks’ 
gold reserves increased from $1,604,704,000 to 
$1,645,543,000, while the ratio of their total 
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reserves to combined deposit and note liabili- | 


ties decreased from 64.7 to 62.9 per cent. 


In the following table are shown the changes | | 


between November 23 and December 21 in the 
totals of discounted and purchased bills held 


by each of the Federal Reserve Banks, also | 
changes in the aggregates of other classes of 


earning assets: 
{000 omitted.) 


| 
Federal Reserve Bank. Nov. 2. 


| Net i 
Dec. 21. | increase. decrease. 





1 

$70, 158 
397, 450 
65,331 
77, 921 
44, 644 | 
23, 765 
116, 194 
47, 897 
23,050 
35, 356 
25, 157 
44, 529 


971, 452 


108, 568 
1, 422 1, 102 


Tota investment hel 979, 141 {1, 081, 122 





Total bills 





Total United Statessecurities.| 111, 812 
Total municipal warrants. . 














101, 981 


Further progress has been made during the 


past month in the development 
of the Board’s policy with re- 
spect to the establishment of 
branches. Shortly after the opening of the 
new year there will have been established 
branches of Federal Reserve Banks at New 
Orleans, Seattle, Portland, Spokane, Louis- 
ville, Cincinnati, Pittsburgh, Detroit, and Bal- 
timore. Of these, all except the three last 
named are already in operation. Further 
modifications of a minor character have been 
made in the standard draft of by-laws suggested 
for use at branches, these changes being in- 
tended to adapt the by-laws more closely to 
local conditions. The general fact, already 
noted in former issues of the Bulletin, remains— 
namely, the recognition of two distinct types 
of branches, the one possessing an assigned 
territory and segregated capital, the other and 
later type, providing for a clientele consisting 
of banks which have voluntarily chosen to 
transact their business with the branch rather 
than with the parent office. 


New branches 
and offices. 


For the four weeks ending December 14 the 
net outward movement of gold 
totaled $3,426,000, compared 
_ with $4,101,000 for the five 
weeks immediately preceding. Since April ‘6 
of the present year the net outward gold 
movement totaled $78,041,000, or at a weekly 
rate of $2,168,000, as against a weekly average 
of about $856,000 for the four weeks ending 
~ | December 14. Gold imports for these four 
| weeks, totaling $2,702,000, are credited largely 
‘to Mexico, Canada, South America, and the 


Gold imports 
| and exports. 


$6, 128,000, were consigned largely to Chile and 
'Mexico. Since January 1 of the present year 
| the country’ s stock of re incoeened through 


| since August 1, “1914, is 5 gi ven 4s 3 $1, 052,668,000, 


| as shown in the following exhibit: 


[000’s omitted.) 





Excess 
of im- 
ports 
over 

exports. 





1 $81, 719 
420, 529 
529, 952 
183, 906 


1, 052, 668 





1, 713,370 














1 Excess of exports over imports. 


A further change in methods of administering 
the present regulations as to the shipment of 
precious metals has occurred during the month. 
Control of all applications for the exportation 
of manufactures of gold or silver when the 
metal value of the article shipped is distinctly 
small as compared with the cost of labor or of 
other material employed in its production has 
been transferred to the War Trade Board, the 
Federal Reserve Board confining its attention 
to applications for shipment of coin, or fine 
bullion. The reexportation of gold imported 
into the United States with the expectation of 
reshipment is being in general forbidden, 
except in those cases where the gold is returned 





to the country from which it came. This 
| permits gold to continue to leave the United 


! 
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States for countries which have shipped it 
here for refining with the understanding that 
the refined proceeds of such shipment will 
come back to them. It, however, cuts off 
dealings in gold which have in the past been 
undertaken to some extent for the purpose of 
reexporting coin at a profit to other countries. 
The movement of silver out of the country 
has been heavy, indications being that in a 
variety of cases it has been substituted for 
gold in the liquidation of international balances. 

No system for the definite regulation of 
foreign exchange has been ap- 
plied during the month of 
December, pending the issuance 
of an Executive order designed 
to carry into effect the executive powers 
granted by Congress for that purpose. In view 


Foreign ex- 
change __regula- 
tions. 


of the numerous problems now coming before 
the Board with reference to foreign exchange 
and the probability of an enlargement of its 
responsibilities in this regard, the Board has 
appoimted Mr. F. I. Kent as foreign exchange 
adviser, Mr. Kent being for this purpose granted 


leave of absence by the Bankers Trust Co. of 
New York, of which he is a vice president. 
It was announced on December 14 that the War 
Trade Board had authorized the payment of 
drafts accepted on or before December 14, 
1917, drawn on funds to the credit of a person 
who is an “enemy” or “ally of enemy,” or 
acting for or on behalf of an “enemy” or 
“ally of enemy,” or on which such a person 
appears as drawer or indorser, when such 
drafts are presented for payment in the United 
States, provided that when such drafts are 
collected for or on behalf of any person who 
is an ‘‘enemy” or “ally of enemy” or person 
acting for or on behalf of an “enemy” or 
“ally of enemy,’ the proceeds of collection be 
at once reported by the person making such 
collection to and be held subject to the dis- 
position of the Alien Property Custodian. No 
drafts can be accepted, or transferred or 
dealt in before acceptance, which are drawn 
on funds to the credit of any person who is an 
“enemy” or ‘“‘ally of enemy,’’ or acting for or 





on behalf of an ‘‘enemy”’ or “ally of enemy,” 
or drawn by or to the order of such a person, 
or on which such person appears as indorser, 
unless a license is first obtained from the Bureau 
of Enemy Trade. The War Trade Board has 
authorized the payment of travelers’ checks, 
not exceeding $100 in amount, on which there 
appears the indorsement of a person who is 
an “enemy” or ‘ally of enemy,” or acting 
for or on behalf of an “enemy” or “ally of 
enemy,” without obtaining a license therefor. 
The Board notified Federal Reserve Banks 
of the action thus taken and requested them to 
notify member banks accordingly. 


Acceptance Liabilities of American Banking 
Institutions. 


In continuation of similar figures shown on 
page 664 of the September, 1917, Bulletin 
there are presented below summary data 
of acceptance liabilities of national banks 
in principal cities, supplemented by like 
data for State banks and trust companies in 
New York, Boston, Baltimore, and St. Louis. 
Between June and September there was ap- 
parently a slight decrease in the amounts of 
acceptances outstanding, the New York banks 
and trust companies, particularly, reportiag 
decreases in their acceptance liabilities for the 
latter date. November figures for the New 
York banks and trust companies show but - 
little change from figures for the earlier dates. 

Between September 9 and November 23, the 
Fridays nearest the dates of the Comptroller’s 
calls, the Federal Reserve Banks increased 
their holdings of acceptances from $173,199,000 
to $209,905,000. Further increases are shown 
for the more recent dates, the holdings on 
December 21 being $277,943,000. It is 
evident, therefore, that increasing amounts of 
acceptances have been finding their way into 
the portfolios of the Federal Reserve Banks 
in addition to the substantial amounts of ac- 
ceptances purchased or discounted by accept- 
ing institutions and reported with their other 
loans and discounts. 
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Acceptance liabilities of American banking institutions. 
(In thousands of dollars; i. s., 000 omitted.) 

Sept., 

1617. 


1 138, 231 
8 90, 452 
#973 





June 20, 
| 1917. 





All national banks 

Trust companies in State of New York: 
Greater New York 
Outside Greater New York 

State banks in State of New York: 
Greater New York 
Outside Greater New York 

Trust companies and State banks: 
In Boston 


3 7,025 
#331 
617,544 
é 916 
1 285 


255,757 














1 Sept. 11. 7 Nov. 29. 


2 Nov. 20. 


8 Sept. 8. 
4 Nov. 14. 


5 Sept. 6. 
6 Sept. 21. 


Acceptance liabilities of national banks in principal cities 
of the United States on specified dates. 


[In thousands of dollars; i. e. 000 omitted. } 





June 20, 


Sept. 11, 
1917. 1917. 





79, 473 
30, 681 
8,513 
1, 494 
1, 578 
1, 394 
660 

3, 357 


New York 
B 


oston 
Philadelphia 
Cleveland 
Cincinnati 





| 144,414 











Excess Profits Paid Into Treasury. 


The law requires that the Federal Reserve 
Banks, after paying all necessary expenses, 
together with 6 per cent cumulative dividends 
to their stockholders, shall carry one-half of 
excess profits remaining to their surplus {fund 
until the surplus amounts to 40 per cent of the 
capital, and shall pay the other half of excess 
profits to the United States Government as a 
franchise tax, the entire excess profits to be 
paid to the Government after the surplus of a 
Federal Reserve Bank reaches 40 per cent of 
its capital. ~The _ Federal Reserve Banks of 
Boston, New York, Chicago, Atlanta, Rich- 
mond, and Minneapolis have paid their divi- 
dends to stockholders to December 31, 1917, 














and on January 4 paid into the Treasury of 
the United States as a franchise tax the sum 
of $1,134,234.48, the amounts being paid by 
the banks as follows: Boston, $75,100; New 
York, $649,363.57; Chicago, $215,799.18; At- 


lanta, $40,000; Richmond, $116,471.73; Min- 
_neapolis, 
established on their books a surplus fund in 
-amounts equal to the sums paid the Govern- 


$37,500. These banks have also 


ment. 


Fiduciary Powers for National Banks. 


The following opinion, rendered by the 
Attorney General of the United States, passes 
upon the power of the Federal Reserve Board 
to grant to national banks the power to exer- 

cise fiduciary powers: 


NOVEMBER 26, 1917. 
Sir: I have your letter dated November 16, 


'1917, with reference to the authority of the 
'Federal Reserve Board to grant to national 
'banks located in New York the power to act 
as trustee, executor, and administrator. 
of opinion that the Reserve Board has no such 
authority under existing laws. 


I am 


Section 11 (k) of the Federal Reserve Act 
of December 23, 1913, c. 6, empowers the 
Reserve Board— 


Sec. 11 (k). To grant by special permit to national 
banks applying therefor, when not in contravention of State 
or local law, the right to act as trustee, executor, adminis- 
trator, or registrar of stocks and bonds under such rules 
and regulations as the said Board may prescribe. (38 Stat. 
251, 262.) 


The congressional enactment therefore au- 
thorizes the special permit only ‘‘when not 
in contravention of State or local laws.” 

The act of April 16, 1914, Article V, sec- 
tion 223, Laws of New York, 1914, c. 369, 
p. 1371, provides: 


No corporation other than a trust company organized 
under the laws of this State shall have or exercise in this 
State the power to receive deposits of money, securities, 
or other personal property from any person or corporation 
in trust, or have or exercise in this State any of the powers 
specified in subdivisions one, four, five, six, seven, and 
eight of section one hundred eighty-five of this article, nor 
have or maintain an office in this State for the transaction 
of, or transact, directly or indirectly, any such or similar 
business, except that a Federal reserve bank may exercise 
the powers conferred by subdivision one of such section 
if authorized so to do by the laws of the United States 


* + 
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Subdivisions 1, 4, 5, 6, 7, and 8 of section 185 
of Article V referred to confer authority upon 
trust companies to act as registrar of stocks and 
bonds, as executor and administrator, and as 
trustee in various capacities. 

The laws of New York empower only trust | 
companies organized under the laws of that | 
State to act as trustee, executor, and ad-| 
ministrator. This is not a case where the local | 
law simply authorizes State banks to assume 
trust company functions. Fellows v. First | 
National Bank (192 Mich., 640). Corpora-| 
tions other than those organized in New York | 
are expressly prohibited from exercising such 
powers. Since the national banks in question | 
are not organized under the laws of New York, ; 
a special permit to act as trustee would be 
plainly in contravention of the State law. 

I find nothing in the opinion of Mr. Chief 
Justice White in First National Bank v. 
Fellows (244 U. S. 416), which would justify, 
in the present matter, a different construction 
of the unambiguous provisions of the con- 
trolling statutes. The language of the present | 
Chief Justice demonstrates the power of the 
- national legislature to confer authority upon 
national banks to act as trustee, executor, 
and administrator, where such powers are 
exercised by State trust companies, even 
though the State law discriminates against 
the national agencies in this regard. The 
power of Congress to determine how far| 
national banks may be subject to State control | 
is settled, and State regulations which conflict | 
with the congressional enactments are invalid. 
(Davis v. Elmira Bank, 161 U. S. 275; Easton 
v. lowa, 188 U. S. 220; Van Reed v. National 
Bank, 198 U. S. 554.) But in this case 
Congress has not exerted its power. By sec- 
tion 11 (k) it has explicitly constituted the 
local statutory provisions as the criterion of 
the corporate capacity of national banks. The 
New York statute, therefore, can not fairly 
be said to deny to national banks operating 
in New York a power Congress intended they 
should have. 

Very respectfully, 
T. W. Gregory, Attorney General. 


The PRESIDENT, 











Cashing Bond Coupons. 


Secretary McAdoo on December 20 author- 
ized the following statement: 


“‘T am informed that a few banks and trust 





companies are making a charge for cashing the 
$1939—18——3 


Liberty bond coupons. Though I realize that 
the service rendered by banks and trust com- 
anies in cashing coupons is a substantial one, 
desire to point out that the coupons are pay- 
able at any Federal Reserve Bank or gb. 
treasury as well as at the Treasury Department 
in Washington, and that any national bank 
which is a general depositary of Government 
funds is required to cash the coupons without 
charge. I am confident, also, that no bank or 
trust company which is a depositary of the 
proceeds of Liberty bonds or Treasury certifi- 
cates of indebtedness will make a charge for 
collecting the coupons and paying the cash to 
the holder, and it is my earnest hope that even 
those banks and trust companies which have 
not become such depositaries will perform this 
service without charge as a patriotic duty.” 





Acceptances to 100 Per Cent. 


Since the issue of the December Bulletin the 
following banks have been authorized to accept 
drafts and bills of exchange up to 100 per cent 
of their capital and surplus: 

National Union Bank, Boston, Mass. 

Columbia Trust Co., New York, N. Y. 

Union Trust Co., Pittsburgh, Pa. 

First National Bank, Richmond, Va. 

First National Bank, Hutchinson, Kans. 

Fourth National Bank, Macon, Ga. 

Cleveland Trust Co., Cleveland, Ohio. 

Mercantile Bank of the Americas, New York, N. Y. 

Continental & Commercial National Bank, Chicago, Ill. 


Directors of Federal Reserve Banks. 


The Federal Reserve Board has appointed 
the following Class C directors, Federal Reserve 
Agents, and deputy chairmen of Federal Re- 
serve Banks to fill vacancies where terms ex- 
pire on December 31, 1917. Terms of directors 
are for three years. Terms of Federal Reserve 
Agents and deputy chairmen are for one year. 


CLASS C DIRECTORS. 

District No. 1, Boston—Frederic H. Curtiss. 

District No. 2, New York—W. L. Saunders. 

District No. 3, Philadelphia—Richard L. Austin; Charles 
C. Harrison (1-year term). 

District No. 4, Cleveland—D. C. Wills. 

District No. 5, Richmond—Caldwell Hardy. 

District No. 6, Atlanta—M. B. Wellborn. 

District No. 7, Chicago—James Simpson, 
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District No. 8, St. Louis—John W. Boehne. 
District No. 9, Minneapolis—John H. Rich. 
District No. 10, Kansas City—Asa E. Ramsay. 
District No. 11, Dallas—W. F. Ramsey. 
District No. 12, San Francisco—John Perrin. 


FEDERAL RESERVE AGENTS AND DEPUTY CHAIRMEN. 


District No. 1, Boston: 
Chairman and Federal Reserve Agent—Frederic H. 
Curtiss. 
Deputy chairman—aAllen Hollis. 
District No. 2, New York: 
Chairman and Federal Reserve Agent—Pierre Jay. 
Deputy chairman—George F. Peabody. 
District No. 3, Philadelphia: 
Chairman and Federal Reserve Agent—Richard L. 
Austin. 
Deputy chairman—H. B. Thompson. 
District No. 4, Cleveland: 
Chairman and Federal Reserve Agent—D. C. Wills. 
Deputy chairman—Lyman H. Treadway. 
District No. 5, Richmond: 
Chairman and Federal Reserve Agent—Caldwell 
Hardy. 
Deputy chairman—James A. Moncure. 
District No. 6, Atlanta: 
Chairman and Federal Reserve Agent—M. B. Wellborn* 
Deputy chairman—Edward T. Brown. 
District No. 7, Chicago: 
Chairman and Federal Reserve Agent—Wm. A. Heath. 
Deputy chairman—James Simpson. 
District No. 8, St. Louis: 
Chairman and Federal Reserve Agent—Wm. McC. 
Martin. 
Deputy chairman—John W. Boehne. 
District No. 9, Minneapolis: 
Chairman and Federal Reserve Agent—John H. Rich. 
Deputy chairman—Wm. H. Lightner. 
District No. 10, Kansas City: 
Chairman and Federal Reserve Agent—Asa E. Ram- 
say. 
Deputy chairman—F. W. Fleming. 
District No, 11, Dallas: 
Chairman and Federal Reserve Agent—W. F. Ramsey. 
Deputy chairman—W. B. Newsome, 
District No, 12, San Francisco: 
Chairman and Federal Reserve Agent—John Perrin. 
Deputy chairman—Walton N. Moore. 


Class A and B Directors Elected. 


The following Class A and B directors have 
been elected by the Federal Reserve Banks for 
the 3-year term beginning January 1, 1918: 
District No. 1—Boston 

Class A—T. P. Beal, Boston, Mass. 
Class B—Chas. A. Morss, Boston, Mass. 
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District No. 2—New York: 

Class A—Robert H. Treman, Ithaca, N. Y. 

Class B—Wm. B. Thompson, Yonkers, N. Y. 
District No. 3—Philadelphia: 

Class A—Joseph Wayne, jr., Philadelphia, Pa. 

Class B—Edwin S. Stuart, Philadelphia, Pa. 
District No. 4—Cleveland: 

Class A—Robert Wardrop, Pittsburgh, Pa. 

Class B—Thos. A. Combs, Lexington, Ky. 
District No. 5—Richmond: 

Class A—Edwin Mann, Bluefield, W. Va. 

Class B—D. R. Coker, Hartsville, 8. C. 
District No. 6—Atlanta: 

Class A—P. R. Kittles, Sylvania, Ga. 

Class B—Edgar B. Stern, New Orleans, La. 
District No. 7—Chicago: 

Class A—E. L. Johnson, Waterloo, Iowa. 

Class B—M. B. Hutchison, Ottumwa, Iowa. 
District No. 8—St. Louis: 

Class A—Walker Hill, St. Louis, Mo. 

Class B—LeRoy Percy, Greenville, Miss. 
District No. 9—Minneapolis: 

Class A—L. B. Hanna, Fargo, N. Dak. 

Class B—Norman B. Holter, Helena, Mont. 
District No. 10—Kansas City: 

Class A—C. E. Burnham, Norfolk, Nebr. 

Class B—H. W. Gibson, Muskogee, Okla. 
District No. 11—Dallas: 

Class A—E. K. Smith, Shreveport, La. 

Class B—J. J. Culbertson, Paris, Tex. 
District No. 12—San Francisco: 

Class A—J. E. Fishburn, Los Angeles, Cal. 

Class B—A. B. C. Dohrmann, San Francisco, Cal. 








Directors of Branch Banks. 


Directors of branch banks have been named, 
as follows: 


CINCINNATI BRANCH. 
(Federal Reserve Bank of Cleveland.) 
Manager: L. W. Manning. 
Directors: W. S. Rowe, L. W. Manning, W. C. Proctor, 
Judson Harmon, Chas. A. Hinsch, Cincinnati, Ohio. 
DENVER BRANCH. 
(Federal Reserve Bank of Kansas City .) 
Manager: C. A. Burkhardt. 
Directors: C. C. Parks, A. C. Foster, C. A. Burkhardt, 
John Evans, Denver; Alva Adams, Pueblo, Colo. 
LOUISVILLE BRANCH. 
Federal Reserve Bank of St. Louis.) 
Manager: W. P. Kincheloe. 
Directors: George W. Norton, W. P. Kincheloe, F. M. 


Sackett, Louisville; W. C. Montgomery, Elizabethtown, 
Ky.; Chas. E. Hoge, Frankfort, Ky. 
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NEW ORLEANS BRANCH. national banks during the period from Decem- 
(Federal Reserve Bank of Atlanta.) ber 1, 1917, to December 28, 1917, inclusive: 
Manager: Marcus Walker. | Banks. 
Directors: J. E. Bouden, jr., Marcus Walker, Edgar B. | New charters issued to.................-- 18 
Stern, Jas. E. Zunts, New Orleans; Frank Roberts, | With capital of.......................---. ... $735,000 
Lake Charles, La.; H. B. Lightcap, Jackson, Miss.; A. P. | Increase of capital approved for. ......... 5 
Bush, Mobile, Ala. a Ca iain eh edicnncu dtinicnes 200, 000 
OMABA BRANCH. Aggregate number of new charters and 
(Federal Reserve Bank of Kansas City.) banks increasing capital................ 23 
Manager: W. B. Hughes. With aggregate of new capital authorized... ... 935, 000 


Directors: Luther Drake, J. C. McNish, W. B. Hughes, Numt + henke Houkdati ———— 
Omaha, Nebr.; P. L. Hall, Lincoln, Nebr.; R. O. Mar-| Number of banks liquidating (other than 


nell, Nebraska City, Nebr. those consolidating with other national 
Mio tus Je bdc vive less abeledas 4 
PITTSBURGH BRANCH. Canttal-of came bene... ..2.. 2isc0 8. 5500088: 150, 000 
(Federal Reserve Bank of Cleveland.) Number of banks reducing capital......... 1 
Manager: George DeCamp. Reduction of capital...................-.-- a 50, 000 
Directors: R. B. Mellon, Chas. W. Brown, James D. Cal- | Total number of banks going into liquida- 
lery, T. H. Given, George DeCamp, Pittsburgh, Pa. tion or reducing capital (other than those 
consolidating with other national banks). 5 
FORTLARD BRANCH. Aggregate capital reduction................--- 200, 000 
(Federal Reserve Bank of San Francisco.) ‘ —— SS 
Manager: W. N. Ambrose, acting. The foregoing statement shows the aggregate of 
Directors: A. L. Mills, J. C. Ainsworth, W. N. Ambrose. | 1reased capital for the period of the banks 
Nathan Strauss, Thomas C. Burke, Portland, Oreg. embraced in statement was............------ ee 


Against this there was a reduction of capital 


SEATTLE BRANCH. owing to liquidations (other than for con- 


(Federal Reserve Bank of San Francisco.) solidation with other national banks) and 
Manager: ©. J. Shepherd. sudinctionn of COpGGR O6........cecececccecsces 200, 000 
Diy MF Bek XH Yat, 1, herb | Nata ao 
SPOKANE BRANCH. 
(Federal Reserve Bank of San Francisco.) Fiduciary Powers. 
Manager: Chas. A. McLean. The applications of the following banks for 


Directors: E. T. Coman, D. W. Twohy, Chas. A. McLean, 
Peter McGregor, G. I. Toevs, Spokane, Wash. 


Bonds to Protect Notes. 


permission to act under section 11k} of jthe 
Federal Reserve Act have been approved since 
the issue of the November BULLETIN: 


District No. 1. 


The Comptroller of the Currency reports as | Trustee, executor, administrator, and registrar of stocks 
of December 12 that United States Government} and bonds: 


bonds held on November 30 last, as security for Merchants National Bank, Leominster, Mase. 
circulating notes of national banks, amounted District No.%4. 

to $681,565,810, having shown an increase | Trustee and registrar of stocks and bonds: 

since March 31 of more than $17,000,000, or an Painesville National Bank, Painesville, Ohio. 
average increase of more than $2,000,000 per District No." 5. 





month during this period. Trustee, executor, administrator, and registrar of stocks 


and bonds: 
First National Bank, Hyattsville, Md. 


District No.” 7. 
The Comptroller of the Currency reports the | | Trustee, executor, administrator, and registrar of stocke 
following increases and reductions in the num-| and bonds: 
ber of national banks and the capital of | First National Bank, Flint, Mich. 


| 
| 
| 
} 
| 
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District No. 10. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Farmers National Bank, Oklahoma City, Okla. 


District No. 11. 


Trustee, executor, administrator, and registrar of stocks | 


and bonds: 
Royall National Bank, Palestine, Tex. 


Commercial Failures Reported. 


Continued reduction in the country’s com- 
mercial mortality in comparison with recent 


preceding years is disclosed by the failure re- 
turns, and commercial defaults for three weeks 


of December, as reported to R. G. Dun & Co., 
number 707, against 873 in the same period of 
1916. The statement for November—the latest 
month for which complete statistics are avail-| 
able—shows fewer insolvencies than in any | 


November since 1909, the number being only | 


981, and the liabilities of $13,635,605 are the 


smallest for that month back to 1910. Com-_ 


paring with 1916, the November failures were | 
less numerous in all of the twelve Federal 
Reserve districts, except the eighth, ninth, and | 
eleventh, and the decreases were especially | 
marked in the fifth and sixth districts. 
respect to the liabilities, the totals were larger | 
than last year in the third, sixth, eighth, and | 
eleventh districts, but smaller in all other | 
instances, the falling off in the second district 
being about $1,500,000. 


Failures during November. 





Number. | 


| 

















Liabilities. 

District. |———- ——~-— 

| 1916 | 1917 | 1916 1917 
a bi caine! —4 = 
131 | $1,772,161 | $1,350,120 
198 | 5,112,920] 3,673,166 
81 58 | 828,863 | 1, 860, 028 
60 | 559, 256 465, 607 
31 | 687, 100 312, 259 
48 | 1,072, 1, 529, 627 
137 | 1,989,510} 1,882,045 
62 | 330,795] 1,067, 403 
47 | 324,232 201, 235 
39 | 325,794 253, 853 
57 | 345, 757 421, 936 
113 | 755, 829 618, 326 
981 | 14, 104,621 | 13, 635, 605 

| 








In | 


State Banks and Trust Companies Admitted.” 


| 

| The following list shows the State banks 
_and trust companies which have been admitted 
_to membership in the Federal Reserve System 
during the month of December: 














| ! 
, Total 
| Capital. Surplus. | resources. 
} 
Bank of Kimberly, Kimberly, Idaho| $35,000 $10,250 | $389,592 
| Metropolitan Trust Co., Boston, Mass.| 300,000 300, | 5,787,080 
The Plainfield Trust Co., Plainfield, | 
ee ae ren ents 300, 000 =: 200,000 | 8,749, 434 
| The Bank of Genesee, Batavia, N.Y. +S 00,000 100,000} 1,151,907 
American State Bank, Athens, Ga... 00, 000 ‘ | 538, 635 
Bank of Rosalia, Rosalia, Wel....- 795,000 5,000 =. 308, 777 
Conrad Trust & Savings Bank, | | 
PN Is as siccnctacasicave o% | 200,000 80,000 | $42,678 
Commercial Trust Co., Philadelphia, 
CR aR nips G5 caorgia 1,000,000 1,750,000 | 24,796, 108 
Camden %5 Deposit & Trust Co., | 
Rr ee 500, 000 800, 000 - LO paid R25: 
Bloomfield Trust Co., Bloomfield, | 
SRO FEN ASS aire: , 000 100,000 3, 213, 787 
Morrill & Janes Bank, Hiawatha, | 
PR SE OE are 100, 000 50,000 1,143,410 
German American Bank, New York 
Reo Crnhe ss domanandasatscageaaen 750, 000 250,000 , 8, 404, 825 
oe Trust & Savings Bank, Flint, 
cuuihenSackeasnn cme naxmae nines 100, 000 135,000 | 3,848,355 
Cc itizens Bank & Trust Co., Tampa, 
ERSTE RST SE REE eA 250, 000 500,000 | 3,550, 995 
charles River T rust Co., Cambridge; 
RE one mee ene 200, 000 200,000 | 2,893, 283 
| Butler Banking Co., Hood River, 

DOR tine'sh, Vankicpws Jia don CE RERAE a 100, 000 20, 000 909, 708 
Niles City Bank, Niles, Mich........ , 000 20, 000 699,175 
ber Company of Georgia, Atlanta, 

ee, ial PNY a? Pt Be 1,000,000 1,000,000 | 3,893,161 
| st. yaaa Fails Bank, Minneap- 

GE akc coe tusasebeteatns tote 300, 000 60,000 | 3,763,062 
Joliet Trust & Savings Bank, Joliet, 

UE oo Nak pu bavcnhduesietarehiaeeen’ 100, 000 25, 000 766, 311 
| Highland Park State Bank, High- 
i Th eee 1, 000, 000 400,000 | 20, 976,678 
First State Bank of Detroit, Detroit, 
0 Seemed 500, 000 150,000 | 8,275, 489 
| Rochester Savi ings Bank, Rochester, 
EE teenie Sap: 50, 000 10, 000 556, 346 
| Romeo Savings Bank, Romeo, Mich. . 50, 000 ,000 | 1,081,181 
| Rahway Trust Co., Rahway, N.J....| 100,000 25,000 398, 277 
Pittsburgh Trust Co, Pittsburgh, Pa.| 2,000,000 1, 000, 000 | 21,067,764 
Harris aaa & Savings Bank, Chi- 
GED ES ones cianscsddddatotosree 2,000,000 | 2,000,000 | 33, 570, 255 
The Dime Savings Bank, Detroit, 
EikCdvpunas dhenansbeaineeeant 1,000,000 1,000,000 | 32,769, 194 
Peninsular State Bank, Detroit 
ee eee neaes 2,500,000 1,000,000 | 27, 270,333 
Citizens Savings Bank, Gilman, 
| WW.» cnvvceccsabitanieesspeshtest 25,000 | 11, 000 383, 801 
| Union State Savings Bank & Trust 
a ae eae 100, 000 25,000 | 1,170,562 
| Detroit Savings Bank, Detroit, 
Ssimthnes éeveeanainhainavees © 750, 000 750, 000 | 19, 524, 470 
United States Trust_Co., New York, 
Kaboyedsecnseecse baci emnesaon 2, 000, 000 |12,000,000 | 77, 455, 087 
E fingham State Bank, Effingham, 
ship Shbesevusenssassiauieakabes 50, 000 10, 000 721,719 
First Standard Bank & Trust Co., 
PERT ETHIDy MA dn cccsccncdusnascdsas 175, 000 60,000 | 1,418,794 
H.C. McLachien & Co. State Bank, 
FOUN, MEN bcicscnscessuscce 25, 000 5, 000 362, 541 
State Savings Loan & Trust Co., 
NOM, AEE s s bcdcsearcentuueacexs ae RW litscckusase 8, 092, 397 
State Bank of Wilbur, Wilbur, 
WOUb oc cusses dadengewacveanesens 50, 000 5, 000 919, 175 
Grand Haven State Bank, Grand 
IN i ok on n0ssisiescannsant 75, 000 50,000 | 1,662,949 
7 a Bank, Sutherland, 
ida dceudened sect imemabanesctee DOP besccaveccce 320, 201 
Boies ‘State Savings Bank, Hudson, 
BOD. 2 ov cusepvisbtdebhdbe ee sbeedebsis 75, 000 25, 000 734, 295 
| Pender State Bank, Pender, Nebr.. , 000 3,000 403, 036 
Security Trust & Savings Bank, 
Cedar Falls, Iowa.............se0- 50, 000 5, 000 254, 487 
Madison County erat & Deposit 
Co.; Onelda, Ne Yiedessccsccsccsves 164, 100 94,870 | 2,224,326 
Eaton County Savings Bank, Char- 
ee err ee te 100, 000 20,000 925, 622 
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‘ 4 Total 

Capital. | Surplus. | -cources. 
Central Savings Bank, Detroit, 
Se Vanshodaesscsscsctscnseccce $500,000 | $100,000 /$11, 962,743 
Suburban Trust & Savings Bank, 
PRE PS Biladcescsdcscacccscecess 100, 000 10, 000 379, 251 
Maryland Trust Co. Baltimore, Md.| 1,000,000 |......-.... 8, 974, 8 
Rome Trust Co., Rome, N. -| 300, 60,000 | 3,6 
engne Canal Trust Co., Elmira, 

Terr eS 000 | 400,000 | 7,301, 858 
Metro litan Bank, Seattle, Wash. . 200, 000 100,000 | 3,559, 260 | 
American State Bank, Detroit, Mich. 500, 000 185,130 | 7,243,617 | 
Volusia County Bank, Deland, Fla..| 100,000} 100,000 | 1,217,318 | 
Discount and Deposit State Bank, 

SS |” eee 70,000 | 35, 000 549, 592 
Newark Trust Co., Newark, Ohio... 200,000 | 125,000 | 2,655,417 
City Bank, Syracuse, N. Y..........| 500,000 | 148,000 | 7,442,110 
Citizens Bank, West Point, Ga...... | 60,000 |........... | 172,477 
Wilmington Trust Co., Wilmington, | 

WR eee els go pide weabd a0 | 1,000,000 | 500,000 13, 141, 081 
Oceana County Savings Ban! , Hart, | | 

SEE hs eee 40, 000 | 13, 000 427, 901 
Commercial & Savings Bank, St. } | 

REELS 5 dicen ctehacecseveswecns | 50,000 | 10,000 746, 874 
Old State Bank, Fremont, Mich. | 50,000; 25,000) 875,831 
Trust Company. of Fulton C ounty, 

Gloversville, N 4 200,000 | 100,000 527, 339 
American Exchange Bank, | : 

po er 250, 000 50,000 | 4,721,622 
The Northwestern State Bank, | 

Bellingham, Wash.........-.-.-.--} 100,000 45,000 | 1,474,055 
Pennsy lvania Co. for Insurances on | 

Lives and Granting Annuities, | 

POONA: PE... wdereceasessee | 2,000,000 | 5,000,000 43,602, 088 
Kirchman State Bank, Cicero, Ill...) 100,000 25, 613, 746 
Interstate Trust & Banking Co., 

ave Orienme, LG... occ. ceseee.e | 750,000 500,000 | 9,171,943 
Lansin State Savings Bank, | 

IN 55. 5:00 aa xcctt wep sae 2508 | 150,000 100,000 | 2,632,821 
Farmers State Bank, Reardan, Wash.| 25, 000 7, 500 639, 855 
Farmers State Bank, Vail, [owa..... } 50,000 8, 000 264,040 
Gladstone State Savings Bank, Glad- | | 

MMC MEIDI.. 654s cance « dcssmane vee | 50,000 15, 000 571, 986 
Martinsville State Bank, Martins- | 

<P ete BST | 50,000 17,000 388, 031 
First inte Bank, La Crosse, Wash. .| 60, 000 8, 000 715, 454 
Steubenville Bank «& Trust Co., } | 

Steubenville, Ohio................. | 125,000 50,000 | 1,713,784 
— State Bank, Brighton, | 

Towa. . a? des atdeoddelasoat 50, 000 10, 000 672,810 

a Eee Per re . .|28,919, 100 '32, 050, 750 488, 728, 420 


Two hundred and fifty, State institutions 
are now members of the system, having. a 
total jcapital of $229,039,800, total surplus of 
$296,165,730, and total resources of $4,999,- 
427,655. 


Tax on Parcel Post Packages. 


The Commissioner of Internal Revenue has 
advised the Federal Reserve Board that Fed- 
eral Reserve Banks are subject to the war 
stamp tax imposed by subdivision 14 of 
Schedule A, act of October 3, 1917, upon 
parcel post packages, and states that this tax 
applies to all packages on which postage re- 
quired to be paid amounts to 25 cents or more. 
The commissioner advises that postal authori- 
ties are prohibited from transporting such 
packages until a stamp or stamps representing 
the tax due shall have been affixed thereto, 
and that there is no exemption provided by the 
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act for those agencies or departments of the 
Government, including the Federal Reserve 
Banks, mailing such packages, where postage 
|is to be paid thereon. 


Resources of National Banks. 


The Comptroller of the Currency on Decem- 
|ber 20 issued a statement as to resources of 
‘national banks in reserve and central reserve 
| cities, as follows: 


Statements just compiled show that the re- 
'sources of the national banks in the reserve and 


‘central reserve cities of the United States at 
the time of the last call, November 20, 1917, 
amounted to 10,505 million dollars, exceeding by 
1,408 million dollars the greatest resources ever 
previously shown, and were greater than those 
of November 17, 1916, by 1,885 million dollars. 

The total deposits of the national banks in 
reserve and central reserve cities amounted on 
November 20, 1917, to 8,593 million dollars, an 
increase over the call of September 11, 1917, of 
1,087 million dollars, and an increase over May, 
1917, the greatest heretofore reported, of 1,023 
million dollars. The increase over November 
17, 1916, was 1,336 million dollars. 

The compilation of the country bank reports 
has not yet been finished, but of the six States 
whose reports have been completed, all but one 
show materially increased deposits, includin 
Louisiana with an increase of 15 millions, anc 
North Carolina with an increase of 22 million 
dollars. 

Loans and discounts in reserve and central 
reserve cities November 20, 1917, were 5,356 
million dollars, an increase as compared with 
September 11, 1917, of 266 million dollars, and 
an increase over November 17, 1916, of 655 
million dollars. 

On November 20, 1917, loans and discounts 
in reserve and central reserve cities amounted 
to 51 per cent of total resources, as compared 
with a ratio of loans and discounts to resources 
of 58 per cent on November 17, 1916. 

The increases in deposits and loans are 
largely due to transactions relating to the 
Second Liberty Loan. 

The increase in deposits in the three central 
reserve cities of New York, Chicago, and St. 
Louis, as compared with September 11, 1917, 
was 640 million dollars, of which increase 577 
millions was in New York City. 

Forty-three out of 54 reserve cities show an 
increase in deposits, and only 11 cities show a 
reduction. 1e total increase in deposits in 
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the 43 other reserve cities which showed in- | 


creases amounted to 477 million dollars. . | The Secretary of the Treasury, in his annual 
The reserve cities reporting an increase in 


deposits of 10 million dollars or more were, in | T¢port on the finances, sent to the Speaker of 
round figures: Boston, 94 millions; Philadel- | the House of Representatives on December 3, 
phia 77, Pittsburgh 37, Dallas 26, San Fran-| 1917, says in part: 

cisco 25, Richmond 17, Atlanta and Fort Worth | 
14 each, Washington and Kansas City, Mo., | 
13 each, Houston and Minneapolis 12 each, 


Report of the Secretary of the Treasury. 


America’s entry into the European war, 
April 6, 1917, ey the country face 7 
‘»:’ | face with unparalleled and unusual financia 
> 7 \i ; ° ° 
a City 11, and New Orleans 10 million | eae, both in their variety and magnitude. 

+ ee a these were added the inevitable accompani- 

bet agp venga 'ment of many other problems arising out of 


posits the only cities in which the reduction | . P 
amounted to as much as two million dollars, | essential economic readjustments necessitated 





































































































. : ans : by the war and the transformation of an un- 
Cedar penn agae ras apie og y Ramcconen > armed and peaceful Nation into a formidable 
oul Sioux Cit > ihee dilinens. ’}armed combatant. Many of the familiar 
77 wir | phenomena, inseparable from such a transfor- 
p C di mation, have appeared and will continue to 
aper Currency Outstanding. appear until these readjustments have been 
The paper currency of each denomination |completed. They have caused unavoidable 
outstanding on November 30, 1917, was as fol-|Josses and hardships. Such things can no 
lows: more be avoided in time of war than sacrifices 
- Sek Sg rN Rm of blood if the rights of the Nation are to be 
nited Treasury; Federal Federa ; . 
Denominations. States notes of | Reserve | Reserve | vindicated and made safe for the future and a 
notes. | 1890. | notes. banknotes | just peace is to be secured for the world. We 
One dollar. Tae $19,149,313 $206,238 Poy act tN must — these trials pe age engeneal 
“US Sea , 201, ‘eee eh we kd alm 
Five dollars........... 221" 174,130] 466, 905) $93, 085, 680] $3,817,435 | HON, and calmness. We must see in them no 
Ten dollars............ | "60, 567, 426) 508,920, 389, 108, 580, 5,040,000 | alone the inspiration but the call to supreme 
Twenty dollars........| 12, 255, 052; 226,630) 384,714,350! 3, 985, 940 effort 
Fifty dollars.. ...... | 1,300,775} 9, 350) 72, 120,400|........... . : 
Guohundeedoliars.../ 5,135,800) 68,100, 87, 438, 300)........... When these readjustments have been com- 
ive hundred dollars. .| Ss Ree EN See lccusdcenann ‘ ‘ : 
Onethousand dollars.-| 11,228, 000)" “69, 600,.-- o-oo. SER pleted, it will be found that all the brains and 
Ten thousand dollars..|“i0;000.22220020 0c: | energy of the Nation which have been released 
Fractional parts....... Leschish:s dapedppessannddelssdale india |----seeeees from occupations nonessential to the war will 
eden Otte == 2-o2-- | 347, 681, 016 1, 916, 0001, 126,344, 610 12, 843,365 | be required in enterprises and activities which 
Vance, devtenped|  Leed.......... eet D ct Ve are essential to the war, and that the welfare 
Held in Treasury. --| 6,828,801) 3,941) 17, 560,005; 86,480 and prosperity of the country as a whole will 
serve agents....... Piisiadaksameaba boca 64,480, 424|........... inot be impaired. 
“ae | | | ‘Business as usual’ can not, of course, be 
Tne epee Ser Je wseewennccee pedter perk adopted as the guiding principle In time of 
WA awicsinsseneds 339, 852, 125] 1, 912, 059)1, 044, 304, 181| 12, 758,885 | war. It is a wholly wrong theory and should 
ae : = | ‘find no advocacy or acceptance by the sensible 
National Al, Silver | asia ° ° 
Denominations. bank Gold | certifi | ‘Total. | and patriotic people of America. Business 
notes certificates., “Gates | ° ° ° 
» - |__| must be readjusted to the war-making function 
Ono dollar. ........... $542, 072]............ {230,337,909} $250, 165, 622 | of the Nation. 
Two dollars........... aes | 60, 374, 8, 947, 457 - a : 
Five dollars. 2200222221 1,0, au) = =", 80, 7a, i, What is of superlative Sng sabe ae. the 
en dollars. ........../297, 431, 41 , 344, 090} 12, 105, , 169, 104, 267 | yj ; ; < 
™wenty dollars........ ‘249’ 138” 160] 312” 523° 724, 16,746, 780| ” 972, 590, 636 | readjustment that must take place is that our 
Fifty dollars. -.--.--..| 29, 955, 800] 79, 493,955] 8, 463,710) 191, 343, 990 | people shall be impressed with the necessity 
ndred dollars...) 34, 975, , 330, 40 280, 320} 234, 252, 220 | oe ° . fy ee 
sieht dlls 88 000 29,030,000 15, 500) 3 00,000 of economizing in t hye -_ of wae 
ne thousand dollars. . 21, 000) 135, 939, 500) 16, 000 “f » : ’ y 
Five thousand dollars .|........... 142" 630, 0001. sa pekenee 142" 630, 000 | of clothing, food anc uel, an 0 every ot er 
Ten thousand dollars..|........... 820; 970; 000)......-.... 820, 980,000 thing which constitutes a drain upon the avail- 
Fractional parts....... (56, 086.-- |roseneeeees 56,98° able supplies, materials, and resources of the 
sea tte 717, 921, 860|2,034,266,669|484, 680, 00/4, 725, 653,520 country. Everything wasted now is nothing 
Unknown, destroyed “saracsaaalane agi’ wa-|-sansis"eae| ggly 000000 | short of criminal. So far as I have been able 
Held by Federalite:| |’ | | "| to observe, the American people are not suf- 
Pn sons. ig ogee ea 228, £00,000)........... 308, 380, 44 | ficiently aroused to the necessity of economy 
assorted by de- | | , and of saving in this really serious time, not 
shies meeaumeh: PRES s40 rreae AE. Sw 89,79 only in the hfe of America but of the nations 
Dh ncctets-cstt 702, 677, 229|1,154,911,989|474, 467, 405/3, 730, 881, 873 | of the world. Up to the present there has been 





















January 1, 1918. 





FEDERAL BESERVE BULLETIN. 














| 
a relatively small denial of pleasures, comforts, | 
and conveniences on the part of the average 
citizen. He is drawing upon the general store 
of supplies in the country with almost the same | 
freedom as before America came into the war. | 
This can not continue without serious hurt 
to the Nation and to the world. The great 
financial operations of the Government can 
not be carried forward successfully unless the 
people of the United States economize in 
every possible direction, save their money 
and lend it to the Government. By saving 
money =~ give up some of their needless 
pleasures; they reduce their demand upon the | 
general supply of food, clothing, and other 
materials in the country, releasing thereby | 
that much more for the use of our own armies | 
and the armies and civilian populations of | 
the nations which are fighting the common | 
danger with us. They are at the same time) 
increasing their own material prosperity by | 
their savings, and they are directly helping | 
their Government by leading it the money | 
with which it can buy the necessary supplies | 
and command the necessary services to make 
our fighting forces stronger and more effective | 
in the field; and this means an earlier victory | 
for American arms. 

The great difficulty is to impress this lesson 
of economy upon the American people. It! 
will require widespread propaganda and con- 
stant effort. With this in view, it was my 
privilege to suggest to the Congress the raising 
of $2,000,000,000 by the sale of war-savings 
— and thrift stamps, so that the American 
people would have the opportunity, as well as | 
the direct encouragement, to economize and 
save money by putting within their reach the | 
opportunity of lending their savings, in such | 
small amounts even as 25 cents, to their own | 
Government. | 

We have therefore organized a war-savings | 
campaign upon a wide scale and shall bring to | 
the attention of every man, woman, and child | 
in the country the privilege now offered to. 
them of serving themselves and serving their | 
country by depositing their savings with the | 
Government of the United States upon the 
safest security in the world. The Government 
will accept these savings and issue its direct | 
obligations for them in the form of war-savings | 
‘stamps and thrift stamps. 

These stamps are not issued by the Govern- | 
ment as an investment for the rich. They are | 
intended for people of small means primarily. | 
They are intended to bring within the reach of | 
everyone in the United States the opportunity | 








| which eac 


vantageous to the investor and to encourage 
everyone to save his money and lend it to the 
Government. 

The plan offers the most direct incentive to 
economize and save ever offered: to the people 
of the country. When the Government makes 
it possible for everyone to know that by saving 
25 cents, which otherwise would have been 
wasted, he can invest that 25 cents in a Govern- 
ment obligation, it is a definite objective to 
one’s economy may be directed. 
In other words, it is possible to transmute one’s 
economies into a — obligation of the Gov- 
ernment, and eaeh one who saves is able to 
know that his economy is producing a concrete 
result advantageous to himself, of benefit to his 
Government, and a direct contribution to the 
winning of the war. 

I look upon the war-saving campaign which 
the department has now inaugurated as promis- 
ing the most wholesome benefits to the American 
people, and producing fundamental conditions 
that will be of immense help in financing, as 
well as in successfully prosecuting, the war. 

Interlocked with the question of “small sav- 
ings’”’ which can be invested in war-savings 
stamps at interest is the question of “large 
savings” which can be invested in Liberty 
bonds at interest. The men and women of 
large and moderate means owe a greater duty, 
because they have a larger margin of income, 
to cut off self-indulgences, to deny themselves 
useless and needless luxuries, to make sacrifices 
of comforts, pleasures, and conveniences that 
will effect genuine economies and set an exam- 
ple to the Nation. Every dollar saved repre- 
sents actual supplies saved and made available 
for heroic soldiers and suffering civilians in 
Europe and America. 

It is easy to visualize the course of a dollar 
saved from waste and invested in Government 
bonds: First, it goes to the Government as a 
loan for the war; second, it is expended by the 
Government for food, clothing, and ammuni- 
tion which go directly to a gallant soldier or 
sailor, whose fighting strength is kept up by 
the food, whose body is kept warm by the 
clothing, and whose enemy is hit by the ammu- 
nition. It has not been expended in the pur- 
chase of needless food and clothing for the man 
at home, and is therefore released for the use 
of the soldier; it is saved wealth to the man at 
home and can be loaned to his Government at 
interest, with resulting benefit to himself and 
to his Government. 

The man who subscribes for a Government 
bond, and is advertised as a patriot for doing 


of investing in the obligations of the United | so, is not a patriot if he immediately sells that 
States Government upon terms unusually ad-! bond on the market when he does not impera- 
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tively need the money. It is not mere sub- 
scription td a bond that helps the Government; 
it is the actual purchase of the bond and the 
keeping of the bond that really helps. The peo- 

le must save and invest in Government bonds. 

t is by actually lending money to the Gov- 
ernment and not by merely promising it and 
shifting the load to some one else that the citi- 
zen really helps in this great time. If loans 
are made to the Government and bonds are | 
taken therefor, the lender is supposed to deny | 
himself something which releases, in turn, a 
demand on the vital supplies or stores of the 
country and puts the Government in position 
to buy the supplies thus released and to furnish 
them to our armies and navies. But if the 
lender immediately sells his bonds, relieves 
himself of the obligation to save vital supplies, 
and goes on wasting them, he does his country 
& grievous injury and hurts himself as well. 





| want to make it clear that there is no desire | 
on the part of the Government to prevent or to | 
interfere with freedom of legitimate trading in | 
se rpm bonds—that is, trading in good | 
faith. 

We must realize that the Government’s 
credit is vital to the success of the war; that it 
underlies every activity. It is a sacred duty 
of every citizen, and it should be regarded as a 
glorious privilege by every patriot to uphold 
the Government’s credit with the same kind of 
self-sacrifice and nobility of soul that our gal- 
lant sons exhibit when they die for us on the 
battle fields of Europe. It is as imperative to | 
sustain the Government’s credit as it is to sus- | 
tain our armies, because our armies can not be 
sustained unless the Government’s credit. is 
always above reproach. 

I hove indulged the hope that additional 
bonds could be sold on such reasonable terms 
that the remainder of the funds required to | 
meet the estimated expenditures for the fiscal 
year 1918 might be raised by that means and 
thus escape additional revenue legislation at this 
session of the Congress. It is my earnest con- 
viction that the general economy of the coun- 
try should be permitted to readjust itself to the 
new revenue ‘ein before consideration should | 
be given to the imposition of additional tax | 
burdens. If a situation should develop where | 
the Government could not sell convertible and | 
partny tax-exempt bonds upon a 4 per cent. 

asis, it would, I believe, become necessary to | 
seriously consider further revenue legislation. | 
In my judgment an increase in the rate of | 
interest on such bonds would be extremely | 
unwise and hurtful. The higher the rate on | 





Government bonds, the greater the cost to 
the American people of carrying on the war 
and the greater will be the depreciation in 
all other forms of investment securities. We 
can not regard without concern serious declines 
in the general value of fixed investments. It. 
should be the earnest endeavor of everyone to 
prevent this, and I earnestly hope that the 
processes of education and of unselfish con- 
sideration of the problem from the standpoint 
of the general interest will provide the neces- 
sary remedy. 
he Government must, if necessary, absorb 

the supply of new capital available for invest- 
ment in the United States during the period 
of the war. This, in turn, makes it essential 
that unnecessary capital expenditures should 
be avoided in public and private enterprises. 
Some form of regulation of new capital ex- 
penditures should be provided. The subject 
is having deep study, and | hope to be able to 
submit some suggestions during the session of 
the Congress which will be of a constructive, as 
well as of a regulatory, nature. it may also 
become necessary to concert some constructive 
measures through which essential credits may 
be provided for those industries and enterprises 
in the country essential to the efficient and 
successful conduct of the war. The subject 
requires the best thought and study. It is 
receiving the most earnest consideration. 

The courage and resources of the Nation are ~ 
so abundant that America’s success in the war 
is beyond question if they are properly organ- 
ized and intelligently used. The economic 
and financial condition of the country was never 
so strong and America’s spirit was never more 
aroused to the importance and necessity of 
going forward, resolutely and regardless of 
sacrifices, to the accomplishment of the great 
task to which God has called us. 


* * * * * 


LOANS TO FOREIGN GOVERNMENTS. 


By the acts of Congress of April 24, 1917, 
and September 24, 1917, authority was vested 
in the ert of the Treasury, on behalf of 
the United States, with the approval of the 
President, to establish credits in favor of for- 
eign Governments engaged in war with the 
enemies of the United States, and, to the ex- 
tent of the credits so established, from time to 
time, to purchase at par from such forei 
Governments, respectively, their several obli- 
gations, such obligations under the authority 
of the act of April 24 to bear the same rate of 
interest and to contain in their essentials the 
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| 
same terms and conditions as those of the| the war. After obtaining all light possible as 
United States issued under authority of the to the reasons for such necessities, if it was 
act, and under the terms of the act of Septem-| determined that a loan should be made it was 
ber 24, to bear such rate or rates of interest, | then submitted to the President, and, if he ap- 


not less than the bonds of the United States, 
to mature at such date or dates, not later than 
the bonds of the United States then last issued 
under authority of either act, and to contain 
such terms and conditions as might from time 
to time be determined by the Secretary of the 
Treasury. 

A total appropriation of $7,000,000,000 was 


proved, a credit of the sum indicated was es- 
tablished and drawn against from time to time 
as the cash was needed to meet those require- 
ments. 

The obligations which have been purchased 
under the terms of the acts referred to are in 
the form of short-term or demand certificates 
of indebtedness signed by the duly authorized 





provided for these purposes, $3,000,000,000 by | representatives of the respective Governments 
the earlier act and $4,000,000,000 by the later. | receiving advances of funds. These obligations 
Under these authorizations credits have been | under their terms shortly will be converted, at 
established in favor of the Governments of | par, with an adjustment of accrued interest, 


Great Britain, France, Italy, Russia, Belgium, 
and Serbia, and advances have been made to 
those Governments as indicated in the follow- 
ing tabulation, which includes all such credits 
and advances up to November 1, 1917: 





| | 








“ Loans and _ | Balances under 

Country. credits agreed | Loans made. | established 

upon | credits. 
| | 

= = ——| a ee 
Great Britain......... $1,425,000, 000 | $1, 425,000,000 |................ 
(eR SRS sapre 820, 000, 000 | GG Ee bv eccnasecsccccas 
Ss... =") 500,000,000 | 255, 000, 000 | $245, 000, 000 
PE widcaxecancanc 325, 000, 000 159, 700, 000 | 165, 300, 000 
BE aiacncpecsess 58, 400, 000 54, 500, 000 | 3, 900, 000 
SP Serre 3, 000, 000 SI leis vedniecuceee 
Wales; ..86.1..3: 414, 200, 000 


3, 131, 400, 000 | 2,717, 200, 000 | 
| 





1 Ofthe credits and loans in favor of the Russian Government, $5,000,000 
represents a loan to the Roumanian Government, the advance being 
made in this manner through the Russian Government in the absence of 
a Roumanian representative in the United States who could negotiate s 
direct loan to his Government. 


The established credits indicated in the above 
table cover the period from the date of the 
passage of the earlier act, April 24, 1917, up 
to November 1, 1917, or a little more than six 
months. On the basis of the requests being 
made on the Treasury it was estimated that 
credits aggregating approximately $500,000,000 
per month would be required to meet the urgent 
war needs of the foreign Governments receiving 


into an equal par amount of gold bonds of the 
Governments concerned. Interest on these de- 
mand obligations was first placed at 3 per cent 
per annum, and shortly thereafter increased to 
3} per cent per annum, these rates being estab- 
lished to conform to the rates paid by the Gov- 
ernment of the United States on its short-term 
certificates of indebtedness issued under au- 
thority of the act of April 24, 1917, in antici- 
pation of receipts from the sale of the bonds of 
the first Liberty loan. Subsequently, and 
coincident with the sale of these bonds, the 
rate was raised to 34 per cent per annum, thus 
conforming with the rate carried by the bonds. 
For obligations purchased since the approval 
of the act of September 24, 1917, the rate was 
placed at 4} per cent per annum. 

By the terms of this act the normal rate of 
‘interest to be borne by the obligations of the 
United States issued thereunder could not ex- 
ceed 4 percent perannum. At the same time 
it rendered the bonds thus issuable exempt 
from certain classifications of taxes, thereby 
substantially increasing the cost to the Govern- 
ment of the money received from the sale of 
its obligations by diminishing the amount 
which it might in turn take from its citizens 
in taxes. The rate of interest to be charged 
on the loans to foreign Governments under the 








advances from the United States. With a bal-| terms of the act was not definitely fixed, but 
ance of about $4,000,000,000 remaining avail-| was left in the discretion of the Secretary, 
able for the period beginning November 1, | though a minimum was fixed. In the exercise 
1917, and with these credits averaging about of that discretion it was determined to fix the 
$500,000,000 monthly, it is anticipated that | rate at 4} per cent per annum, the additional 
the appropriation will be ample to meet the | one-quarter per cent being added to compen- 
requirements to the close of the fiscal year. _| sate in part at least the Toss to the Govern- 

n negotiating these loans the judgment of ment due to the tax-exemption features on its 
the Secretary has been determined very largely | own obligations above referred to and the cost 
by what was represented to him as the actual incurred by the United States of issuing its 
necessities for the purchase of supplies and ma- own bonds. This rate in turn will be further 
terials and other requirements in carrying on | increased in case there should be higher rates 
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of interest paid by the United States during 
the continuance of the war for the moneys 
that it may invest in the purchase of foreign 
obligations. 


THE STOCK OF GOLD. 


The gold monetary stock (coin and bullion 
used as money) in the United States on No- 
vember 1, 1917, is estimated at $3,041,500,000. 
The increase in the past 10 months has been 
$174,500,000; in the past three years $1,236,- 
500,000; while in the past five years it has been 
$1,161,333,000. In five years the yer of 
the world’s gold monetary stock held by the 
United States has increased from approxi- 
mately one-fifth to more than one-third. 


CONVERSION OF 34 PER CENT BONDS OF THE 
FIRST LIBERTY LOAN. 


In consequence of the issue of the second 
Liberty loan at 4 per cent the right to convert 
the 34 per cent bonds of the first Liberty loan 
into 4 per cent bonds arose on November 15, 
the date borne by the bonds of the second 
Liberty loan. At the time of this writing it 
is not known whether the conversion privilege 
will be exercised in large measure or not. i 
conversion operations must be handled coin- 
cident with the issue of the bonds of the second 


Liberty loan, and just before the first interest | 


ayment date for the bonds of the first Liberty 
oan, the facilities of the Treasury Department 
and of the Federal reserve banks will be strained 
to the utmost to care for the situation, par- 
ticularly if any great number of holders of the 
bonds of the first issue immediately present 
their bonds for conversion. To care for the 
situation, in a measure, coupon interest pay- 
ments on bonds converted will be made through 
adjustment coupons attached to the 4 per cent 
bonds issued upon conversion. These special 
coupons will care for interest at 34 per cent 
from June 15 to November 15 and at 4 per 
cent from November 15 to December 15, or 
at 34 per cent from June 15 to December 15. 

The conversion provisions are covered in 
Treasury Department Circular No. 93. 


DEPOSITS OF PUBLIC FUNDS. 


Under the 


rovisions of the acts approved 
April 24 and a th 


ptember 24, 1917, authorizin 


the issuance of certificates of indebtedness an 
bonds to meet expenditures incident to the 


war, authority was given to deposit with incor- 
porated banks and trust companies subscribing 
to the various issues of bonds and certificates 
the proceeds arising from their subscription 
payments thereto. 

ile such deposits were necessarily of a 
temporary character, they nevertheless served 
to prevent any unusual disturbance of the 
money market or business conditions through- 
out the country. 

In connection with the issues of certificates 
of indebtedness prior to the first Liberty loan, 
134 national and 100 State banks and trust 
companies in six Federal reserve districts made 
application and were accordingly designated as 
depositaries for these funds 

ialemmnerdie: 1,251 national and 780 State 
| banks and trust companies in the 12 Federal 
reserve districts made application and were 
| designated as depositaries of public moneys to 
‘enable them to make payment by credit for 
bonds of the first Liberty loan and to receive 
cash deposits of funds realized from the sale of 
said bonds. A total of $860,117,491.91 of 
Liberty loan funds was deposited with these 
banks, every dollar of which has since been 
gradually withdrawn through the Federal re- 
serve banks and credited in the Treasurer’s 
general account. 

Prior to the second Liberty loan, the number 
of special depositaries was further increased by 
83 national and 72 State banks and trust com- 
panies which subscribed for certificates of 
August 9. 

e above deposits were made under Depart- 
ment Circular No. 81. 

All designations made subsequent to August 
9 and prior to October 6 covered deposits to be 
made on account of the sale of both certificates 
of indebtedness and Liberty loan bonds, and 
were made under Department Circular No. 81. 
Designations made after October 6 likewise cov- 
ered the issue of both certificates and bonds, 
and were made under the provisions of Depart- 
ment Circular No. 92. 

At the close of business on November 13, 
1917, the Secretary had designated 1,903 na- 
tional and 1,343 State banks and trust com- 
panies with authority to receive deposits on 
account of their subscriptions to any one or all 
of the various issues of bonds and certificates 
of indebtedness without the necessity of mak- 
ing application and being designated each time 
they subscribe to certificates and bonds and 
desire to pay for them by credit. 
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Summarizing the foregoing by Federal re-| 
serve districts: | 


Number of national banks and State banks and trust com- 
panies in each Federal reserve district designated as special | 
depositaries. 





| Number of | Total num- | 
District Number of | State banks ber of de- 
: banks and trust | positaries 
companies.| created. 
CITA Di kei ga bacnckdecscecess 173 92 265 | 
ia dicks canaycdenn’ cwnwinta 280 210 490 
Philadelphia....................-- 206 115 321 
CINE 46 « cw ncbbubebodcccccccctis 205 120 325 
(se 204 180 384 
ETD a cacuWes ds dacndevececen 125 87 212 
Re Pe Pee eee 250 226 476 
4 Me ee 119 97 216 | 
Minneapolis. ...................-- 172 186 358 | 
RR RE 162 73 235 | 
cB b ise cetcdbediccusovcbaca 137 41 178 | 
San Francisco............-....--. 195 163 358 | 








bullion, or currency must be file 


/mation the United States was practica 


tion to the exportation of coin, bullion, and 
currency be adahaotenad by and under the 
authority of the Secretary of the Treasury, and 
ep the recommendation of the Secretary of 
the Treasury prescribed regulations providing 
that application for permission to export coin, 
with a 
Federal reserve bank, which would transmit 


| ~ application to the Federal Reserve Board. 
|The 


oard, subject to the approval of the 
Secretary of the Treasury, was authorized to 
permit or refuse the exportation. 

In pursuance of the Executive order the 
Federal Reserve’ Board, with the approval of 
the Secretary of the Treasury, issued regula- 
tions governing the administrative procedure 
with regard to the exportation of coin, bullion, 
and currency. 

At the time of issue of the above procla- 
liy the 


only large country freely parting with the pre- 


Interest at the rate of 2 per cent per annum 
is charged for these deposits, and at the close | 
of business October 31, 1917, the Federal | 
reserve banks had reported that there had | 
been collected through them $1,443,956.42. 

The following table shows the amounts of | 
interest collected upon all public deposits | 
during each of the past five fiscal years: 


Year ending June 30— 
1913 


$122, 218. 89 | 


EET A MS AAR a 1, 409, 426. 07 | 
dang IE 5 AAR hae li pts 1, 222, 706. 93 | 
ELSES TS SSA RRA 791, 671. 45 | 
RG Be eB pals ach ited tas cod 1, 061, 992. 07 | 


‘ : ' | 
EXPORTS|OF COIN, BULLION, AND CURRENCY AND | 
TRADING WITH THE ENEMY. 

| 


The act of June 15, 1917, vested in the| 


| 
j 


States in payment of such balances. 


cious metals, and as a result there was a tend- 
ency to transfer to New York by means of ex- 
change operations balances due by foreign 
countries and to expert gold from the United 
In these 
circumstances it became necessary for the pro- 
tection of the gold reserve of the United States 
to place restrictions on the export of gold. 
In the exercise of these powers no obstacle 
has been placed in the way of the free exporta- 
tion of silver bullion or silver coin of forei 
mintage, nor upon the export of United States 
notes, national-bank notes, or Federal reserve 
notes, nor upon Canadian silver coin or cur- 
rency; but the exportation of gold has not been 
permitted except in those cases in which un- 
usual circumstances have seemed to justify the 
issue of licenses for its export. The depart- 





President the power to prohibit by proclama- | ment has not, however, rested content with a 
tion the export from this country of any | negative policy of prohibition, but has initiated 
article mentioned in such proclamation except | a series of negotiations having for their pur- 
at such time and under such regulations as | pose the substitution of arrangements which, 
the President might prescribe. Accordingly | while avoiding the necessity for large exports 
the President on September 7, 1917, issued a| of gold, would yet stabilize the exchanges be- 


a | 
proclamation to the effect that— tween the United States and neutral coun- 
except at such time or times, and under such regulations 


tries. Progress in these negotiations has been 
and orders, and subject to such limitations and exceptions | Made in various directions, although none of 
as the President shall prescribe, until otherwise ordered 


d v i the negotiations has yet been carried to a final 
by the President or by Congress, the following articles, | conclusion. By stabilizing the exchanges be- 
namely: Coin, bullion, and currency shall not, on and S 


after the 10th day of September, in the year one thousand | tween the United States and any neutral coun- 
nine hundred and seventeen, be exported from or shipped | try it will be possible to maintain with such 
from or taken out of the United States or its Territorial | country a course of trade much more nearly 
possessions “ * *. normal than if exchange rates continued sub- 

By Executive order of the same date{the | ject to violent and erratic fluctuations. It is 
President directed that the regulations, orders,|a pleasure to record that neutral countries 
limitations, and exceptions prescribed in rela- | have entered on these negotiations in a cordial 
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spirit of cooperation, and it is hoped that 
arrangements may shortly be concluded with 
various countries. 

Under the act approved October 6, 1917, 
commonly known as the trading-with-the- 
enemy act, wide powers were vested in the 
President, which, under Executive order of 
October 12, 1917, the President allocated to 
various departments of the Government. 


Assessment by Federal Reserve Board. 


Acting under the provisions of the Federal 
Reserve Act, the Federal Reserve Board on 
December 12 voted an assessment of 0.00135 
upon the capitalization of Federal Reserve 
Banks to cover the estimated general expenses 
of the Board from January 1 to June 30, 1918. 
The assessment is based upon a capital of 
$138,096,000, as of December 7, 1917. The 
rate of assessment will yield $186,430. The 
resolution of the Board, with the figures on 
which the assessment is based and a detailed 
statement of expenditures and commitments as 
a basis of estimate, are given below. This 
assessment is slightly larger than that made 
for the previous six-month period. This is 
due to the enlargement of the activities of the 
Federal Reserve Board and the increased work 
which it has been and will be called upon to 
perform. 


Whereas under section 10 of the act ep-| 
roved December 23, 1913, and known as the | pnte x assessment to pevenes oo drh etgees 
ederal Reserve Act, the Federal Reserve | te of assessment to produce $207,144... .. 


Board is empowered to levy semiannually upon | 1 
P y Pp | that an assessment of one hundred and thirty-five thou- 


the Federal Reserve Banks in proportion to 


their capital stock and surplus an assessment | 

ay its estimated expenses, in-| 
cluding the leas of its members, assistants, | 
attorneys, experts, and employees for the half | 
year succeeding the levying of such assessment, | 


sufficient to 


together with any deficit carried forward from 
the preceding half year; and 
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Whereas it appears from estimates sub- 
mitted and considered that it is necessary that 
a fund equal to one hundred and thirty-five 
thousandths of 1 per cent (0.00135) of the 
capital stock of the Federal Reserve Banks be 
created for the purposes hereinbefore de- 
scribed, exclusive of the cost of engraving and 

rinting of Federal Reserve notes: Now, there- 
ore, 

Be it resolved, That pursuant to the authority 
vested in it by law, the Federal Reserve Board 
hereby levies an assessment upon the several 
Federal Reserve Banks of an amount equal to 
one hundred and thirty-five thousandths of 
1 per cent (0.00135) of the total capital stock 
of such banks, and the fiscal agent of the Board 
is hereby authorized to collect from said banks 
such assessment and execute, in the name of 
this Board, a receipt for payment made. Such 
assessment will be collected in two installments 
of one-half each; the first installment to be 
paid on January 1, 1918, and the second half 
on March 1, 1918. 


Estimate for January, 1918, assessment. 


Average monthly encumbrance for period 


July 1, 1917, to Dec. 31, 1917............. $21, 870. 42 
Estimated monthly requirements, January 
to June, 1918, inclusive.................. $30, 811. 24 
Estimated monthly increase.........- $8, 940. 82 
Estimated requirements, January to June, 
MT CTAMRVO 5 cn oa ccc cece ctbccccuece $184, 867. 44 
Estimated unencumbered balance Jan. 1, 
BOER kako ees ede ade a ks hake Raabe sd Osi 0. 00 


Total capitalization of Federal Reserve Banks 
B00... 7; WOLF det si vehe ale id AIR a KA . -$138, 096, 000 


Rate of assessment to produce $184,867... ... 0. 0013387 
Rate of assessment to produce $186,430. ..... . 00135 

. 0014 

. 0015 


In view of all conditions I have the honor to recommend 


sands of 1 per cent be levied. 
SHERMAN ALLEN, 
Fiscal Agent. 


Approved for 0.00135. 
F. A. DELANO, 
C. 8S. HamMLin, 
A. C. MILLER, 
Committee on Organization, 
Expenditures, and Staf/. 
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Detailed statement of expenditures and commitments as a basis of estimate. 
| na } | ome noes 
} uly 1 to Poti | . onthly monthly re- 
| Nov. 30, | hte oe = 6 | average for 6 | quirements, 
| 1917. wel mens. | months. Jan. 1 to 
| June 30, 1918. 
Personal services: 
ET Ee CE Ese ee ANS, a | $37,040. 56 $7, 458. 33 $44, 498. 89 | 7, 416. 48 $7, 458. 33 
PN IIIIDS nals a ddace 0b 0d cab btndcncidn cdecdcachsnduddecketubGeas 11, 885. 00 2, 430. 82 | 14, 315. 82 2,385. 97 2, 430. 82 
as eens ghtie deal cnc ncwaks sae dhenkmanases abd aues Mane 9, 013. 33 1, 846. 66 | 12, 764. 84 1, 810. 00 1, 846. 66 
Division of audit and examination...................2.-- eee eee e eee 10, 149. 83 2,614. 96 | 12, 764. 84 2, 127. 47 2,614. 96 
SONOS GIT GOREN 5 00 cincencccscuscecscestvses guspusececs | 7, 083. 34 | 1, 447. 66 | 8, 531. 00 | L 421. 83 1, 447. 66 
ERLE ES CEES YSPC er 4, 203. 99 | 1, 041. 64 | 5, 245. 63 ” 874. 27 1,041. 64 
Rina Se Sugupy unk cck bide die cer ewaceccdusesduupscdduswscupess 2, 485. 83 | 493. 33 2,979. 16 496. 53 493. 33 
a, IE FT OER ee eer mh) BESTT ELE aye See 327.05 | 66. 00 | 393. 05 65. 51 66. 00 
RN's 64 ¢5xdhuccdeevek dcseebetussceencccicanconaehiateunedts fosasatezertesd Jocccccsceceses fa nddet cuzsvestoded is tacas 2, 609. $1 
| 
Sa SRaRGcdueS be SUEG En ca inletssis cake embekastueepeeerasadacs 82, 188.98 | 17,399. 40 99, 588. 38 16, 598. 06 20, 009. 31 
| ————— | — ——_—— 
Nonpersonal services: | 
ransportation and subsistence— 
UME ales cc eedsdes cdbscscassdilccenwedteandasat 774. 37 | 100. 00 874. 37 | 145. 73 200. 00 
I cc wcrttingk = Deca etisss cucksduarseutuadnaweadecdk ON aero oe 18. 00 | 3. 00 20. 00 
Division of audit and examination.....................--....-.--- 3, 802. 03 | 700. 00 4, 502. 03 750. 34 1, 000. 00 
Pe ee gS ee eae MO hes da ncdgu sant 40. 05 6. 68 10. 00 
en adc Sake ok aktb0d cancet eseeidsdddacthan cccaoveuneunl yy og Se ee 22. 90 | 3. 82 10. 00 
tte chat cna dsabarvna tedceheceaeshagenektnabanccwewse 10. 00 | 5. 00 15 2. 50 3. 00 
.Communication service: 
NSRIN IM: «4. «CHUTE WHN Ns shoo cee keenevcnscacasscssevccdnensasear 870. 98 | 180. 00 1,050. 98 | 175. 16 250. 00 
pete dale mae aainalaen ter sea RA IES 3,227. 70 | 800. 00 4) 027. 70 671. 28 1, 000. 00 
Reseda ccinceccccseccpabennadhansndcssdasistedacicharenad asdaestradues aes 20. 00 | 20. 00 | . 33 5. 00 
Printing, binding, etc 10, 938. 46 | 1, 500. 00 | 12, 438. 46 2,073. 08 2, 000. 00 
ld oon oss pRB Ls se nc KiKndeecandniaseWeet dio euntcsnsie 35. 09 eee Pe 35. 09 5. 85 20, 00 
DROIT GHUIINS GE OWEN. 5 bc onc ce cccccccccscccegeccsansebos He aes 150. 00 30. 00 | 180, 00 30. 00 30. 00 
Es tik aan 40. ckhne shes cancersseceeces  n06t eUeiph ch pan aetna nee 30. 00 | 15. 00 | 45. 00 | 7. 50 15. 00 
IIR Sc as cadtees fads cahanieeasss deocccivatdemgunedainceaiwe 873. 23 | 50. 00 | 923. 23 | 153. 87 50. 00 
a | | 
Es, <aitins occ cc¥akot¥i cess Ee PPE ree ee he } 646. 69 | 150. 00 | 796. 69 132. 78 150. 00 
RS Seite ob dns «neh Rb eM? no nave oh bR<addha den rettatennicanniie Sees 150. 80 25. 13 25. 00 
Ana canta? cnc locate sects ox paitdantazenteastereet tote 260. 09 | 50. 00 310. 09 51. 68 100. 00 
a } 
— Ne It Bt a 0:5 scpien'e bois <ucnmed <nawemeuhavassdntaiias 3, 540. 74 | 300. 00 3, 840. 74 640. 12 500. 00 
BOOP ba gdscccestde=s 142. 40 | 23. 7% 25. 00 
805.91 | 150. 00 955. 91 159. 32 200. 00 
555. 79 | 188. 93 744. 72 | 124, 12 188. 93 
Beat cae 500. 00 500. 00 83. 33 5, 000. 00 
| Eee ee ere ancl lem able ak 1 = ee 26, 895. 23 4, 738. 93 31,634.16 | 5,212.36 10, 801. 93 
sda ogee ignite meeps 109, 084. 21 131, 222. 54 21, 870. 42 | 




















GOLD SETTLEMENT FUND. 
Shifting of funds and credits through the 


gold settlement fund from the interior to New | ;, ; 
amounts standing to the credit of Federal 


York in connection with the second Liberty 


Loan and other fiscal operations of the Gov- 
weeks of $61,735,490 and stand now at 


ernment account largely for the heavy volume 
of clearings effected through the fund during 
the 4 weeks ending December 20, 1917. For 
the latter week, which witnessed payment of 
the second installment on the second Liberty 
Loan, combined clearings and transfers totaled 


$1,063,988,000, which is only slightly below 


the record total of $1,092,920,000 shown for 
the week ending November 22, following the 


payment of the first installment of that loan. | 


Combined clearings and transfers for the 4- 
week period totaled $3,619,667,000, averaging 
$904,916,750 per week compared with a like 
average of $870,525,800 for the preceding 5 
weeks. Changes in the ownership of gold in 
the fund amounted to 2.27 per cent of the 
obligations settled, as against.1.77 per cent for 
the 5 weeks ending November 22 and 1.74 
per cent for the period from May 20, 1915, to 
December 20, 1917. 

As the result of the shifting of funds Chicago, 
New York, and Kansas City show considerable 
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gains of gold in the fund largely at the expense 
of the Philadelphia, Richmond, and St. Louis 
banks. Balances in the fund, including 


Reserve Agents, show an increase for the 4 
$799,347,600, compared with $272,320,000 at 


the beginning of the year. 
Below are given figures showing changes in 


the fund between November 22 and December 


20, inclusive: 


Amounts of clearings and transfers, Federal Reserve Banks, 
from Nov. 30 to Dec. 20, 1917, inclusive. 























Changes in ownership of gold. 


{In thousands of dollars.] 





| | 
| Total to Nov. 22, 1917. | 


Federal Reserve Bank of— 


| Decrease. | Increase. 


SE: <. ccucneueiaedntnnkekavenGonien oéwiben shee 
Cleveland. ... 
pr a 














{In thousands of dollars.} 
Total Balances 
clearings. | adjusted. | T™nsfers. 
Settlement of— 
NOVI DIDNT: «ooo ccSe nce cecs 694,329 51,329 | 62,500 
BO RIOTT so win an vs cescncvowes 711, 686 59,729 | 135,000 
tt: MW so nsscecssnescoces 823, 664 34,885 | 128,500 
oe | Rarer 947, 889 74,731 | 116,099 
SRE RE Sere era es , 177, 568 220,674 | 442,099 
Previously reported for 1917....... 20, 414, 495 , 886,082 [2, 249, 505.5 
Total since Jan. 1, 1917....... 23, 592, 063 2, 106, 756 |2, 691, 604.5 
Total transfers Jan. 1,1917, to date.| 2;691,604.5 |...........|....-0-..0- 
Total for 1916, including transfers. .| 5,633,966 |...........|..-.-.s.0.. 
Total for 1915, including transfers. .| 1,052,649 | Khe Secceedatobeesenpeas 
Total clearings and transfers, | 
May 20, 1915, to Dec. 20, 
IRAE SIR LENT DD vaiitiicvsnipitcideccens 
eee nae ere an eee a ee ees 
, Total changes from = 
From Nov. 22 to Dec. 20, 1917, inclusive. Fr 1915, to Dec. 20, 
17. 
| Balance to | | 
| credit Nov. 
| 22,1917 Balance | 
|plusnetde-| Dec. 20, | Decrease. | Increase. | Decrease. | Increase. 
posits of 19t7. | 
gold since | 
that date. | 
| 











600,116 | 600, 116 





301, 523.6 | 


578, 013 








1 Dobit, 
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Gold settlement fund—Summary of transactions from Nov. 22 to Dec. 20, 1917, inclusive. 


{In thousands of dollars.} 









































| { | , , : 
sites Gold. Spates. | Weekly ae 22 to Dee. 20, Pn | 
last state- | | ( ance in 
Federal Reserve Bank of— 2s, Pr BT eet er fund after 
toy? | With- | :; Net Total Total Net close of 
| 1917. | drawn. |Deposited.) Debit. | Credit. | gobits. | debits. | credits. | credits. | business. 
——— Sweat a pethine: —|- —__—_|—___—— oe 
STE AEE $16 s1 | $9, 900 $51,000 | $57,000 | $20,983 $266,139 | $264,325 $19,169 $14,101 
New York......... Riddivetécoeass | 28,507 | 105,000 | 55,392 95,000 | 265,000 | 142,897 | 1,094,969 | 952,072 .......... 6, 002 
IIE: cc cecdacsvcuseasexs 33,511 | 69,570 | 73,015 45,000} 1,000 9,590 | 317,400} 337,281 29,471 12,837 
CIN Sa deudackddeinecdcese’s | 58,485.6| 2,126.6 | 7,378 MGW N . Sdd dé onal Biddocisve 265, 3 310,515 45, 193 i 
I cog cues 44, 371.5 | 1.3 | 4,252 i ea ce nmeme 123,957 | 153,742 29,785 23,407.2 
tlanta....... seetdisds saddeukahae 13,545 | 9,900 | 3,900 LL Ore | 3,207| 100,337| 109,762, 12,632 9,970 3a 
Maes nti ekndesncicg dann 74,938.7 | 60,531.5 | 26,825 30,009} 38,000 |.......... 392,739 | 422,886 30,147 79,280 
TIED Soh disicdaccccckusiewasedse 26 | ha | 13,930 yt eee ca 197,620 | 196,092 8,110 10,842 
MOIR c oi5.c.cees ocnnnessccesssa| 15, 894 7,000 | 6,283.5} 10,000/ 10,000) 14,498 117,471 | 112,622 9,649, 10,328.5 
pO SS | 30,217.3 | 12,006 | 8,457.4 5 ee a” aE 112,691 | 144,994 32,303 | 36,971.7 
ee tina duvide neatndes sano 19, 204 3,042 | 5,000 14,000} 10,000 3, 787 85, 332 85, 760 4,215 Z, 
San Francisco.................++-- | 31,069 20,640 | 8,810 45, 000 | 099 | 16,074 91 SF SET eck ed 19, 264 
NN 65:33.05501 sis 2 | 375, 899.1 | 297,518. 4 223, 142.9 | 442,099 | 442,009} 220,674 3,177,568 3,177,568 | 220,674 301, 523.6 
Federal reserve agent’s fund—Summary of transactions from Nov. 22 to Dec. 20, 1917. 
[In thousands of dollars.]} 
| | 
_ Balance Balance | 
last Gold Gold Balance, last | Gold | gojiq | Balance, 
Federal Reserve Agent at— jstatement) with- | d ited c, 20, Federal Reserve Agent at— statement} with- d ited! Dec.20, 
Nov. 22, drawn. | @Posited) “i9i7, Nov. 22, | drawn, |7@Posited) "4917" 
1917, | 1917. | 
asltiami nia vale — — ——— - 
i oak css cansihein 9,000 |........-. Erne $2,000 || St. Louis..................-6 $33,805 | $13,900 | $7,500 | $27, 405 
MUM SUMS, £00 bs scdcddeccle bles ceuk $25, 000 | $100, 000 75,000 |} Minneapolis.................. | 14,500} 5,000 7, 000 16, 500 
Philadelphia................. 54,624 68,215} 69,020 55,429 || Kansas City.............. ...| 28,360 | 500 | 12, 000 39, 860 
Cleveland...............02. 30,000 |........-. Ways ieee 30,000 || Dallas......-................ 10,874} 5,200} 2800| 8.474 
TG. ais <anacnactusd duu 1 4 RRR 30,000 |} San Francisco................ 30, 501 9, 200 20, 320 41,621 
jE eee aaa 38, 070 4, 500 9, 400 42, 970 
| RR AE ARR RE 7,479 | 19,444| 60,530 128,565 ». | es 361,713 | 152,459 | 288,570 | 497,824 











OPERATION OF THE FEDERAL RESERVE CLEARING SYSTEM, NOV. 16 TO DEC. 15, 1917. 


! | 


Items drawn on Items drawn on Items drawnon | Total (exclusive of Items drawn on 














. Num- 
banks in Federal | banks in district out-| banks in other items drawn on Treas-/Treasurer of United Num-| voy 
| Reserve city (daily side Federal Reserve, districts (daily | urer of United States) States (daily ber of on- 
average). city (daily average). average). (daily average). average). —— mem- 
| -- 2  - ———— —|-- — - banks , ee 
I 7 Iw | _ in dis- anks 
| ion Amount. _— Amount — Amount. | — | Amount. _—_ Amount. trict. a! 
' = —" | moni — ee 
2,869 | $15,856,369 | 36,658 | $4,886,680 | 3,840 | $6,643, 603 43,367 | $27,386,652 | 3,012 $2,226,271 399 242 
-| 5,266 | 75,656,535 | 40,519 | 30,602,125 | 22,664 | 13, 479, 967 | 68, 449 | 119, 828,627 | 16,506 7,259,097 651 343 
15,489 | 17,713,945 | 19,916 | 3,136,378 | 10,140 | 11,991,578 | 45,545 | 32,841,901 | 2,316, 1,826,072 628 310 
599 | 3,500,772 20,049 10,675,135 | 1,609 2,990,266 | 23,257 | 17,166,173 785 288, 232 763 | 565 
1,276 | 4,792,088 | 20,562 | 6,420,140 | 2,005 | 5,519,584 | 23,933 | 16,731,812 | 390 184, 456 529; 266 
1, 430 2,535,167 | 12,269 | 2,975,150 | 1,409 2,851,859 15,108 8, 362, 176 688 | 810, 919 391} 326 
7,128 | 19,607,000 | 18,020 | 4,196,000 | 1,738 | 728,000 | 26,886} 24,531,000 | 3,029 1,475,000 1,084) 2,331 
2, 557 9,219,408 | 12,564 | 3,176,070 204 | 2,057,179 | 15,325 14,452,657 | 4,490 | 1,468,199 479 | 997 
2,614 6, 832,748 | 13,242 | 1,339,248 906 | 1,868,518 16,762 | 10,040,514 203 | 84, 065 773 | 1,083 
2,245 | 8,205,012 | 17,334 7, 920, 237 | 778 | 8,425,755 | 20,357 | 24,641,003 | 690 | 3,367,000 959 | 1,527 
1,403 | 2,237,551 | 13,812 | 6,361,821 | 566 | 1,380,507 | 15,781 | 9,988,879 315| 166,674 | 201 
Treas 3, 802 5,476,844 | 15,811 | 2,661,777 404 | 513,136 | 20,017 8,651,757 | 1,382 8,023, 534 1,170 
otals: 
Nov. 16 to Dec. 15..| 47,678 | 171,723,439 | 240,756 | 84,440,761 | 46,353 | 58, 458, 952 334, 787 | 314,623,152 | 33,806 | 27,179,053 7,823 | 9,321 
Oct. 16 to Nov. 15...) 47,574 | 166,552,773 | 232,723 | 64,296,210 | 45,393 | 53,089,827 | 325,690 | 283,938,810 | 30,426 | 17,496,974 | 7,826 | 9,210 
Sept. 16 to Oct. 15...) 40,591 | 128,271,466 | 212,935 | 47,476,204 | 40,216 | 44,984, 581 293, 742 | 220,732,251 | 26,797 | 13,518,566 | 7,747 | 9,052 
Aug. 16 to Sept. 15. .| 36,306 | 100,331,604 | 182,191 | 41,323,621 | 32,564 | 40,648,168 | 251,061 | 182,303,483 | 23,492 | 11,006,515 | 7,718 | 8,934 
July 16 to Aug. 15...) 36,727 | 98,075,919 | 175,625 | 40,353,278 | 31,273 | 37,981,022 | 243,625 | 176,410,219 | 19,533 | 9,701,569 7,683 | 8,837 
June 16 to July 15,..| 38,476 | 109,722,256 | 182,622 | 41,004,720 | 33,941 | 46,762,698 | 255,039 | 197,489,674 19,100 | 11,637,899 7,666 | 8,805 
May 16 to June 15...) 37,898 | 97,322,883 | 179,193 | 38,590,461 | 33,150 | 38,314,303 | 250,241 | 174,236,737 | 16,344 | 4,414,508 7,651 | 8,789 
an 16 to May 15...) 33,767 | 87,370,859 | 171,093 | 36,473, 163 | 33,428 | 36,836,934 | 238,288 | 160,680,956 | 15,925 | 3,597,865 7,634 | 8,926 
- 16 to Apr. 15...) 31,162 | 60,288, 168, 607 | 32, 666,959 | 32,008 | 34, 693,542 | 231,777 | 127,648,503 | 12,582 | 2,643,408 | 7,625 | 8,607 
| } | | ' 
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CHANGES IN PRINCIPAL ASSETS AND LIABILITIES OF THE NEW YORK CLEARING 


HOUSE BANKS SINCE APRIL, 1917. 


Between the weeks ending April 7 and De- | 
cember 15 of the present year average weekly 
loans and investments of the 59 banks, mem- 
bers of the New York Clearing House Associa- 
tion, increased by about 1 billion dollars from 
3,639.2 millions to 4,638.5 millions, as shown 
in the tables below and accompanying dia- 


(for the week ending December 22) being 
538.7 millions below the maximum of 966 
millions shown for the first week in December. 

Curve 1 in the first and third diagrams, in- 
dicating the movement of average loans and 
investments, is seen to cross beyond curve 3 
(indicating the movement of average deposits 





grams. During the same period average net | including deposits on Government account) 
demand and time deposits as shown in the body | during the latter part of June following the 
of the weekly clearing-house statement show a | consummation of the first war loan, falling, 
decrease from 3,913.5 to 3,768.8 millions. | however, below the latter at the beginning of 
These deposits are, however, exclusive of | July and moving on a lower level during the 
Government war-loan deposits, and in com-| subsequent months. Since October 20, i. e., 
paring the movement of the items the increas-| the time of the consummation of the second 
ing volume of these Government deposits | Liberty Loan, the loan and investment curve 


should be considered. These deposits first | 
assumed importance during May, reached a_| 
total in excess of 300 millions after the com- | 
pletion of the first Liberty Loan, and fluctuated 
between 150 to 200 millions curing the sum- 
mer until the latter part of September. 
Further Government financing in connection 
with the second Liberty Loan apparently 
accounts for the more recent increases, the 


high level of 966 millions for the week end- 
ing December 8 following the issue of the 


latest series of 691.6 millions of certi- 
ficates of indebtedness. Considerable net 
withdrawals of Government deposits are noted 
for the subsequent two weeks, the latest figure 





has been running continuously above the aver- 
age deposit curve, though for the more recent 
weeks the excess of loans and investments 
over total deposits has shown decreasing 
amounts. 

Separate figures and diagrams are given for 
clearing-house banks which are members of the 
Federal Reserve system and for those which 
atthe various dates were outside the system. 
A glance at the second diagram indicates 
somewhat the intensity of the movement 
into the system on the part of the larger trust 
companies and State banks in Greater New 
York. This movement may be said to have 
fairly started only on October 6, when the 


'Guaranty Trust Co. joined the system. 
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Average loans and investments, deposits, cash in vault, and excess reserves of the members of the New York Clearing House 
Association since week ending Apr. 7,°1917. : 
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} Loans, discounts, investments, etc. | Net demand deposits and time deposits. Special Government deposits. 
| anal ——* P Sa ~ —s - - — ie = = ciation _ 
1 2 3 4 | 5 | 6 7 : | 2 
se ee "| +} iii oem a — ae 

Week ending- | Members of | Nonmembers| Members of | Nonmembers | Members of | | Nonmem- 

| the Federal | of uhe Federal Total | the Federal | of the Federal | Total the Federal | “ Pederal Total 
| Reserve | Reserve ; Reserve Reserve ‘wis Reserve | jresorve 

; System. System. System. System. System. Se 

| | | System. 

ak Deore $2, 298, 297, 000 '$1, 340, 907.000 | |$3, 639, 204,000 |$2, 539, 773, 000 '$1, 373, 683, 000 |$3. 913, 456, 000 
SE seks | 9’ 324, 082" 000 1350, 009,000 | 3,674;091.000 | 2)542' 395, 000 | 1,393, 596,000 | 3,935,991, 000 | 
_ eee 2,301,945, 000 | 1,371,581, 000 | 3.673, 526,000 | .2, 492,302,000 | 1; 413,840,000 | 3,906, 142, 000 | 
28.....+-| 2, 287,948,000 | 1.390, 979, 000 | 3, 678, 927,000 | 2,479, 105,000 | 1) 439; 417,000 | 3. 918,522,000 

May 'Missscas 2, 251, 690,000 | 1,373, 292,000 | 3,624,982,000 | 2, 401,217,000 | 1,405, 501,000 | 3,806,718,000 | $9,075,000 | | $9,075,000 
12.......| 2,243, 428,000 | 1,338, 739,000 | 3,582, 167,000 | 2,375,021, 000 | 1,374, 486,000 | 3,749, 507,000 | 39,622,000 |..........-. | 39,622,000 
| ee | 2,280,311,000 1,341, 087,000 | 3,621,398, 000 | 2,396, 645.000 | 1,379,658,000 3, 776.303,000 | 63,785,000 $25,882,000 | 89, 667, 000 
i wtis | 2,313. 391,006 | 1,356,628, 000 | 3,670,019,000  2,435,911,000 | 1,397. 635,000 | 3,833, 546, 000 49,598,000 | 16,923,000 | 66,521,000 

June 2......-| 2,354,553, 000 | 1,364,003, 000 | 3,718, 646,000 | 2,434, 662,000 | 1,374,936, 000 | 3. 809,598,000 | 91,792,000 | 23,679,000 | 115, 471, 000 

Divesce | 2,402) 401,000 | 1,344,958, 000 | 3,747,359,000 | 2,448, 618.000 | 1/345,367,000 | 3.793, 985, 000 73,909,000 20,162,000 | 94,071,000 
Ba ctecus | 2,451, 509,000 | 1,349. 763,000 3. 801, 272; 000 | 2) 411,191,000 | 1,334) 743,000 | 3,745,934, 000 | 109; 401,000 31,787,000 | 141, 188,000 
aan 2; 488, 516,000 | 1,325,095, 000 | 3,813,611,000 | 2318306,000 | 1; 288° 508,000 | 3,606,814, 000 | 99,383,000 32,149,000 | 131,532,000 
SS | 9’ 4717 511.000 | 1,353, 558,000 | 3.825; 069,000 | 2) 302.855; 000 | 1/395; 063" 000 | 3,607/918,000 | 151/284” 000 | 60,160,000 | 211, 444, 000 

Pulp . Tusk. es | 2; 482,878,000 | 1,370, 137.000 | 3,853,015,000 , 2,381, 602.000 | 1) 294) 725,000 3,676 327,000 | 207,320,000 | 95,476,000 | 302,796, 000 
$40.04 | 2’ 502) 142,000 | 1/366, 252,000 | 3,868,394, 000 | 2° 499; 562,000 | 1,320; 183000 | 3°819, 745,000 | 127,719,000 | 62, 412,000 | 190, 131,000 
, 2. 437, 579,000 | 1,369, 685, 000 | 3,807, 264,000 | 2,375,060, 000 | 1,333: 204; 000 | 3.708, 264,000 | 190,028,000 | 50,368,000 | 150,396,000 
RE | 2,417,083, 000 | 1,354,597,000 | 3,771, 680,000 | 2, 436,651,000 | 1,331,343,000 | 3, 767,994,000 | 100,863,000 48, 279,000 | 149, 142; 000 

ae RR Gi | 2'388;951;000 | 1,363,794, 000 | 3.752, 745,000 | 2) 460; 363; 000 | 1,333,042" 000 | 3,793; 405; 000 | 100,960,000 48, 656,000 | 149, 616, 000 
|: eee | 2, 441,667,000 | 1,354,322,000 | 3,795, 989.000 2) 480, 450,000 | 1324) 202" 000 | 3/804) 652000 | 103,258,000 41. 448,000 | 144, 706, 000 
| SRE | 2’ 507; 665,000 | 1,343, 252,000 | 3,850; 917,000 | 2’ 425, 892’ 000 | 1/299" 201’ 000 | 3,725, 003,000 | 155,996,000 | 49, 226,000 | 205, 222, 000 
re «| 2) 478, 427,000 , 1,337,922) 000 | 3,816,349; 000 , 2) 423, 684,000 | 1,305, 607,000 | 3,729, 291,000 | 131,442,000 | 38,642,000 | 170, 084, 000 

Sepa. Wiszonds | 2}511, 485,000 | 1,337,923, 000 | 3,849; 498,000 | 2,460,110, 000 | 12306, 498° 000 | 3, 766.518,000 | 117,763,000 | 33,784,000 | 151, 547, 000 

BcsLee | 2)529' 532,000 | 1,321;120,000 3.850; 652,000 | 2) 422) 972000 | 1; 290,021,000 | 3,712, 993,000 | 130; 041,000 31,477,000 | 141, 518, 000 
a | 22 486,091,000 | 1,321; 285/000 | 3,808 276,000 2) 4127552;000 1,305,582’ 000 | 3,718, 134,000 | 125,052,000 | 28,503,000 | 153,555, 000 
Se | 2) 545,376, 000 | 1.3297 589, 000 | 3,874,965; 000 | 2) 415,524,000 1/278" 224" 000 3, 693, 748,000 | 209,901,000 | 52,196,000 | 262,097, 000 
, EES ' 9° 577,468,000 , 1,318, 412,000 | 3,895,880,000 | 2,454) 225,000 | 1; 277,731; 000 | 3,731,956, 000 | 185,251,000 | 39, 234,000 | 224, 485, 000 

i a aac 2, 635,424,000 | 1,326,000, 000 | 3,961,424, 000 | 2,474, 760,000 | 1, 288. 460.000 | 3,763. 220,000 | 193,963,000 | 41,856,000 | 235,819, 000 
, Ee 3,077, 813,000 | "911,802,000 | 3,989,615,000 | 2'914,308,000 | ” 889,545,000 | 3, 803,853,000 | 185,671,000 | 14,794,000 | 200, 465, 000 
» eee 3, 150,246,000 | 921,184,000 | 4,071, 430,000 , 2,976, 295,000 | 897,304,000 | 3,873, 599,000 | 174,030,000 17, 950, 000 | 308, S08. 08 
| 3,501, 143,000 | 672, 883,000 | 4,174,026, 000 | 3,150,989,000 | 648,090,000 | 3,799.079,000 | 301,634,000 | 14, 888,000 | 316,522, 

NOW caasees 4, 040,372,000 | 470,013,000 | 4,510,385,000 , 3,351,720,000 | 443,111,000 | 3,794, 831,000 | 539,260,000 | 19,222,000 | 558, 482, 000 
| 4, 117,312,000 | 438,744,000 | 1.556,056,000 | 3,399,000,000 | 414,934; 000 | 3° 813,934,000 | 563,664,000 | 19,499,000 | 583. 163.000 
17....... 4,321, 698,000 | 300,613,000 | 4,622,311, 000 | 3,549, 524.000 | 274.885, 000 | 3,824. 409,000 | 631,390,000 16,276,000 | 647,666,000 
| 4, 490,940,000 | 200,654,000 | 4,691,594,000  3,461,335,000 | 175, 566,000 | 3,636,901, 000 | 859,883,000 , 11,219,000 | 871, 102, 000 

a 4, 444, 031, 000 192,483,000 | 4, 636,514,000 | 3,508, 705,000 | 166,800,000 | 3,675, 505,000 | 751,706,000 | 10,443,000 | 762, 149, 000 

$2.4. 4,679, 753,000 189, 610,000 | 4,869, 363,000 | 3,570,914,000 | 165, 017,000 | 3, 735,931,000 | 957,765,000 | 8,245,000 | 966, 010, 000 
| ee 4, 456,785,000 | 181, 759,000 | 4, 638,544,000 | 3,608,433,000 | 160,342,000 | 3,768, 775,000 | 746,745,000 | 4, 622,000 | 751,367, 000 
ae 3,992,477,000 | 180,869,000 | 4,173,346,000 | 3,539, 325,000 _ 160,959,000 | 3, 700,284, 424, 126, 000 | 3,221,000 | 427,347,000 

a Cash in vault. bogie Reserve | in depositaries. pul E Xcess reserves. — 

10 11 12 13 | 14 15 16 7 18 
Weekending—| Mombe Nonmembers | Due non- een e NonmemberS) 
sll meen of the Due from the) members a of the 4 
1 Reserve Federal Total. Federal Re- from ap- Total Reserve Federal Total. 
| System Reserve serve Banks. | proved legal System Reserve 
ie « * | System. | depositaries, 3 ‘| System. 

Ye eee $339, 961, 000 | $158,923, 000 | $498, 884,000 | $233, 558,000 | $58,990,000 | $292, 548,000  $124,000,610 | $24,432,130 | $148,532, 740 
, 326, 965, 900 | 149,379,900 | 496,344,000 | 227,9627000 | 61,342,000 | 289,304,000 | 105, 278, 420 | 33,977, 139, 255, 700 
eee 303, 175,000 | 168,342,000 | 471,517,000 | 220,913;000 | 61,931,000 282,844,000 | 83,899,970 | 30,882,950 | 114, 782, 020 

. ee 278,972,000 | 171,182,000 | 450,154,000 | 218,928,000} 3,007,000 | 311,935,000 90,181,560) 31,742,790 | 121,924,350 

May 6....... 267, 100,000 | 155, 297,000 | <2, 697,000 | 217,128,000 | 61,320,000 | 278,448,000.; 60,884,130 | 18,718, 130 79, 602, 260 
cies 270, 253,009 | 162,540,000 32, 793,000 | 244°076,000 | 60,352,000 | 304,428,000 | 95,319,680 | 28,664,110 , 123, 983, 790 
REE 286, 145,000 | 179, 526, 000 465; 671, 000 237, 512,000 | , 264, 297,776,000 | 100, 837,390 45, 790, 950 146, 628, 340 
ee 264,861,000 | 182,771,000 | 447,622,000 | 25278647000} 61,617,000 | 314,481,0C0 | 87,825,810 | 46,050,170 | 138,875, 980 

June : Eee 385, 780, 000 448, 251,000 , 131, 080 220, 203, 000 60, 251, 000 290, 458, 600 4, aa = genes pg 

Ra odes 2, 036, 5, 812, 392, 848, », 099,000 | 58,978,000 | 292,077, . 60, 949, 
BE: obs.<cs 213, 798,000 | 146,211,000 | 360,009,000 247/992’ 009 | 58,355,000 | 306,347,000 35, 304, $30 14, 797, 250 50, 102, 080 
> IRS 176, 989,000 | 129,902,000 | 305,891,000 | 266,859,000} 56,026,000 | 322,895,000 | 33, 756, 730 2,951, 220 36, 707, 950 
ae 127,811,000 | 142,762,000 | 270,573,000 | 335,034, 000 56,946,000 391,980,000 | 56,006,430 | 15, 091, 450 Leg 

ak eae 101,633,900 | 148,453,000 | 250,086,000 | 419,748,000 | 56,614,000 | 476,362,000 | 218,524,440 | 22,786,130 | 241,310,570 
g-] "apts | Hs | Zao | aie | Seto | Sitar | ma kn | aor | shh 

ecececes »4o | dy (80 wd, 204, OF | yee &, S04, ey » SEN * 
he 99,615,000 | 151,716,000 | 251,331;000 | 4117733;000 | 65,820,000 | 477,533,000 | 102,599,470 | 29,438,610 | 132, 038, 080 

Aug. 4....... 95,219,000 | 135,468,000 | 230,687,000 | 453, 487,090 70, 230,000 | 523,717,000 | 141,659,710 | 17,232,630 158, 892, 340 
92,745,000 | 134,732,000 | 228,477,000 | 425,419,000 | 66,354,000 | 491,773,000 | 111,264,800 | 14,815,860 | 126, 080, 660 
8 Betas ss 91.114, 000 | 131,147,000 | 222,261,000 | 362,227,000 | 62,286,000 | 424,513, 000 54,508,288 | 16, 207, 108 tar aan 
Sey 87,166,000 | 127,636,000 | 214,802,000 | 379,999,000 | 68,943,000 | 439, 942, 000 879, 189 | , 272,650 | 76, 151, 

a“... 84,938,000 | 115,616,000 | 200;5547000 | 365,688,000 | 77,165,000 | 442,853,000 | 53,810,200 | 8,727,310) 62,537,510 
Bigeivee 75,910,000 | 109,369,000 | 185,279,000 | 349°875,000 | 80,077,000 | 429,852,000 | 42,489,440; —_7, 556, 590 50, 046, 030 
"| RE | ines ish | Sere | atom | i awcom | ieaosswe | Sato | hom 

seeeces a, 40 5 | be 4U, 5 ‘ ‘ nee fbr pe prone 
....... 83,898,000 | 92,944,000 | 176,842,000 | 371,747,000 | 91,407,000 | 463, 154,000 | 60,285,850 | _ 5,719,180 | 66, 005, 030 

OOK. Beets ad 86,955,000 | 84,856,000 | 171,811,000 } 380,403,000 | 112,387,000 | 492,790,000 | 66,695,300 | 16, 215, 710 | 82, 911, 010 
: ee 97,612,000 | 65,489,000 | 163,101,000 | 454,144,000 | 71,783,000 , 525,927,000 | 87,907,360 | 10,729,300 | 98, £36, 660 
BGs seca | 100,814,000 | 62,240,000 | 163,054,000 | 457,772,000 | 76,272,000 | 534,044,000 | 83, 194,550 | 11, 248,250 , 94, 942, 800 
ae 97,034,000 | 52,025,000 | 149,059,000 | 451,292,000 | 52,927,000 504,219,000 | 58, 121, 430 9, 289,850 | 67, 411, 290 

NOW. ‘Bixwen.. | 101,592,000 | 38,097,000 | 139,689,000 | 476,110,000 | 31,800,000 | 507,910,000 58, 429,300 3,975,750 | 62, 405, 050 
aS | 102,543,000 | 36,917,000 | 139,460,000 | 501,616,000 | 31,779,000 | 533,395,000 78, 468, 700 6,109,580 | 84, 578, 280 
ees | 112,884,000 | 29,597,000 | 142,481,000} 519,993,000 | 16,823,000 | 536,816,000 | 79,094, 880 3,981,850 | 83, 076, 7 
; See | 113, 296,000 21,483,000 | 134,779,000 | 519,905, 000 10,191,000 | 530,095,000 | 90,830, 950 2,327,910 | 98, 158. 860 

ae Oe | 110,674,000 | 20,111,000 | 130,785,000 | 552,596,000! 9,377,000 | 561,973,000 i rar gooape oa? aig 
a 110,027,000 | 20,099,000 | 130,128,000 | 568,067,000 | 9,038,000 577, 105,000 | ,927,0 24, 051, 
NS | 110,486,000 | 19,286,000 | 120,772,000 | 575,449,000 | 8,525,000 | 583,984,000, 125,083,010 | 1,093,780 | 126,100,990 
| ae seed 108, 578,000 | 19, 898,000 | 128,476,000 | 522,859,000 | 8,703,000 531, 56% 562, 000 | 81,249, 750 1,682,390 | 82, 932, 140 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from | 
time to time over the signatures of the officers | 
or members of the Federal Reserve Board 
which contain information believed to be of 
general interest to Federal Reserve Banks and 


member banks of the system: 


Trade Acceptances. 


I have received your letter of December 13, | 
inclosing a copy of a letter from a member of | 
the Trade Acceptance Council. 

The Federal Reserve Board has ruled on 
several occasions that a bill of exchange 


commodity paper for rediscount so that staple 
perishable food products, such as butter, cheese, 
eggs, poultry, frozen fish, etc., carried for sea- 
sonal periods in cold storage under negotiable 
warehouse receipts, may be made eligible. 

I beg to say that pavers of this kind would be 
eligible if offered with the indorsement of a 
member bank at the usual rate for 90-day com- 
mercial paper. The so-called commodity rate 
was established some time ago in order to give 
a preferential rate particularly to farmers dur- 
ing the crop moving-season In view of the 
fact, however, that the present time and pres- 
ent circumstances do not warrant any particu- 


drawn by the seller of goods and accepted by | lar preference of this sort, the commodity rate 
the purchaser of those goods is a trade accept-| has been abolished for the time being and has 
ance, regardless of whether or not the purchaser | been merged with the general commercial rate. 
intends to resell the goods or to use them for|I ought to add also that this commodity rate 
his own purpose, and that, therefore, a retail | was granted only in such cases where the bor- 
dealer may finance the sale of his goods to a| rower gave an undertaking that he had ad- 
retail customer by means of the trade accept-| vanced the money to the farmer at a rate not 
ance. | exceeding 6 per cent. 
The Board believes, therefore, that a bill | DECEMBER 15, 1917. 
drawn by a retail dealer on his retail customer | 
to finance the sale of goods to that customer is | oe 
a trade acceptance within the meaning of the | 
Board’s regulations, even though it is drawn| ~ _, bg 
after the purchaser has failed to remit promptly |, The Federal Reserve Board has considered 
on an open account. the questions presented in your letter with 
The Board is also of the opinion, however, | '¢ference to the right of national banks not 
that to attempt to use the trade acceptance | located in central reserve cities to make loans 


Loans on City Real Estate. 


in this manner as a means of liquidating an | 
otherwise slow account would involve consid- | 
erable danger to the primary purposes of the | 
trade-acceptance movement, and would sub- | 


on city real estate. 
The Board has heretofore ruled that the 


provisions of section 24 of the Federal Reserve 
Act authorize a national bank to purchase or 


discount a mortgage on city real estate, pro- 
vided its maturity is not more than one year. 
The Board has also ruled that a national bank 
may discount a note payable within a year 
secured by a mortgage or mortgages with a 
maturity greater than a year. (See ruling of 
the Board printed on page 602 of the Novem- 
ber, 1916, Federal Reserve Bulletin.) 

With reference to the last question which 
you present, namely, whether a national bank 
may invest in mortgage certificates issued by a 
trust company as the direct obligation of that 
company and secured by mortgages, I wish 
to say that if the security for the trust com- 

any certificate is another note which in turn 
is secured by real estate, then, under the de- 


ordinate the trade acceptance to the open 
account by suggesting it as a last resort for | 
bad debts. While, therefore, trade accept- | 
ances of this character should probably be 
considered eligible as a matter of law, neverthe- 
less member banks and Federal Reserve Banks | 
should be encouraged to discriminate against | 
them as far as possible for the reason just 
stated. 


DECEMBER 24, 1917. 


Perishable Food Products. 


val have your letter of December 12, and the | 
inquiry made therein whether it is possible! cisions of the Supreme Court, the loan is 
to amend our regulations on the eligibility of authorized by law, on the ground that it is a 
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loan on personal security, and not a loan upon 
the security of real estate, so that the question 
of whether or not a national bank may invest 
in such mortgage certificates does not involve 
a construction of section 24 of the Federal 
Reserve Act, which authorizes loans upon real 
estate. Of course, transactions should be 
made in good faith and not merely for the pur- 

ose of technically evading prohibition of the 
9 If, however, the mortgage certificate is 
secured directly by a mortgage or deed of 
trust on realty, then the provisions of section 
24 would have to be complied with. 


DECEMBER 18, 1917. 


Warehouse Receipts. 
(Toa Federal Reserve Bank.) 


Receipt is acknowledged of your letter of the 
23d instant, inclosing copy of a letter from the 
president of the National Bank of 
. In his letter to you the president of 
this bank says: 

“With a view to obtaining bank acceptances, 
some of our mills are taking out registration for 
their storchouses in their own name, and some 
others are organizing their clerks and book- 
keepers as separate corporations to register. 


This last is a mere subterfuge, and yet the 
claim is made that warehouse receipts of the 
latter are more favorably considered than the 
first.” 

You ask to be advised as to the attitude of 


the Board in this matter. While the Board 
desires to encourage in every way the creation 
of a proper discount market for acceptances 
and the use of this form of negotiable instru- 


ment, it desires the banks to carefully observe | 


the spirit as well as the letter of the law in de- 
veloping this market. The Board has hereto- 


fore ruled that warehouse receipts offered as | 


security for bills accepted by member banks 
under authority of section 13 of the Federal 
Reserve Act must be issued by warehouses 
which are independent of the borrower. It 
recognizes the separate entity of a corporation 
issuing the receipt when such corporation is 
not itself the borrower. Where a corporation 
is formed, however, as a subterfuge for the pur- 
pose of evading the spirit of the Board’s ruling, 
this fact should be taken into consideration by 
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the member bank accepting a bill and by the 
Federal Reserve Bank to which it is offered for 
discount. 

If the borrower exercises such control over 
the corporation issuing the warehouse receipt 
as to give him control over the goods in storage, 


_the purpose of requiring a receipt of the inde- 


pendent warehouseman would be defeated. 
The corporation issuing such receipt must be 
organized in good faith as an independent cor- 
poration, and its affairs must be administered 
by duly authorized officers and agents inde- 
pendent of the borrower in order to comply 
with the rulings of the Board referred to. 
NOvEMBER 30, 1917. 


Revenue Stamps on Time Drafts. 


(To a Federal Reserve Bank.) 


Receipt is acknowledged of your letter of the 
Ist instant, and in reply I would say that the 
Commissioner of Internal Revenue has ruled 
that a draft payable on arrival, or a draft pay- 
able on demand after arrival of goods is, in 
effect, a time draft and must therefore have 
revenue stamps affixed. Your attention is 
called to the fact that a draft drawn payable on 
arrival of goods is open to serious doubt as to 
its negotiability. It seems preferable, there- 
fore, that banks should have their customers 
draw such drafts simply as demand drafts 
which are not subject to a stamp tax. There 
does not seem to be anything to prevent a bank 
from giving in its letter of transmittal such in- 
structions as it may see fit as to the presenta- 
tion or holding of the draft. 

DECEMBER 4, 1917. 


Election of Branch Bank Directors. 
(To a Federal Reserve Agent.) 


The Board has ruled that directors of the 
branches of Federal Reserve Banks should be 
elected annually, and you are requested, there- 
fore, to bring this to the attention of your di- 
rectors at the next meeting in order that the 
may reelect those branch bank directors whic 
are chosen by your bank or make such changes 
as may be deemed proper. 

DrcEMBER 18, 1917. 
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LAW DEPARTMENT. 


The following opinions of counsel have been | 
authorized for publication by the Board since | 
the last edition of the Bulletin: 


Drafts drawn to finance sales to the United States Gov- 
ernment. 


Drafts drawn in connection with sales to the United 
States Government of lumber or other material can not be 
treated as bills of exchange drawn against actually existing 
value and are subject to the limitations of section 5200, 
Revised Statutes, when discounted by national banks. 
Such drafts do not conform to the requirements of com- 
modity paper as defined by the Federal Reserve Board and 
should not be discounted at the rate prescribed for such 
paper. 

NOVEMBER 30, 1917. 


Sir: The accompanying letter transmits for 
your consideration an inquiry received from 
one of the member banks of the Fifth District 
to the following effect: 

“A certain company is selling the Govern- 
ment a large amount of supplies. Could we 
loan them on these sales under the head of 
commodity paper, and would this be subject to 
the 10 per cent limit?” 

The opinion of this office has been asked on 
the questions raised. 

Commodity paper is defined in Regulation A, 
series of 1917, as ‘‘A note, draft, bill of ex- 
change, or trade acceptance accompanied and 
secured by shipping documents or by a ware- 
house, terminal, or other similar receipt cover- 
ing approved and readily marketable, nonper- 
ishable staples properly insured.”’ 

While the attached letter is not specific on 
the subject, it is unlikely that the sales of the 
Government are made or can be made in a 
manner which will enable the seller to offer 
paper representing the purchase price of such 
sales in a form which will comply with the 
requirements of commodity paper. 

As understood by this office, the custom in 


/Government, are not assignable. 





such case is for the Government to require 
delivery of the goods and to subsequently issue | 
a voucher in favor of the seller for the amount | 
due. | 


Under section 3477, Revised Statutes, these 
vouchers, which represent claims against the 
After the 
delivery of the goods to the Government, there- 
fore, the holder of the obligation of the seller 
would have recourse only against the seller on 
the note or bill executed by him. This being 
true, such paper would not comply with the 
requirements of commodity paper and would 
not be entitled to the rate of discount pre- 
scribed for such paper. 

Inasmuch as the claim of the Government is 
not assignable and a note or bill executed by 
the seller will, therefore, embody the obligation 
of the seller only, such notes or bills could not 
be treated as commercial or business paper 
actually owned by the person negotiating the 
same or as bills of exchange drawn against 
actually existing value. They would, there- 
fore, be subject to the limit of 10 per cent pre- 
scribed by section 5200, Revised Statutes. 

The letter suggests that the matter be taken 
up with the Treasury Department for the pur- 
pose of determining whether in such cases a 
warrant or other obligation may not be issued 
by the Government which would aid those who 
are furnishing supplies to finance themselves 
through their own banking institutions. 

In reply to this suggestion attention is called 
to circular letters of the Board sent to Federal 
Reserve Banks and to Federal Reserve Agents, 
respectively, under dates of March 21 and 
March 31, 1917. These letters, which appear 
on page 288 of the April, 1917, Bulletin, will 
make clear the difficulty in carrying out the 
suggestion made. 

Unless section 3477, Revised Statutes, is 
repealed or amended the War Department can 
not issue a negotiable voucher for claims 
against it. 

Respectfully, 
M. C. Exxiorr, Counsel. 

To Hon. W. P. G. Harprne, ; 

Governor Federal Reserve Board. 
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Sales corporations. | funds should not be treated as a trade accept- 


A draft drawn by a lumber corporation upon a sales cor-| ance within the meaning of the Board’s regu- 
poration which it and a number of other lumber concerns | Jation which defines such acceptance as “a 


have organized will, when accepted, become a trade /|,. Wil “ 
acceptance, even though the selling corporation is a stock- bill of exchange drawn by the seller or the pur- 


holder of the sales corporation, provided the latter is chaser of goods sold and accepted by such 
organized in good faith and not merely to act as an agent | purchaser.”’ 


for the purpose of evading the law. Respectfully, 
| ‘ M. C. Exxiorr, 
DECEMBER 12, 1917. Cevensel 
Sir: The accompanying letter presents the! To W. P. G. Harpine, ' 
follow:ag situation for the consideration of the | Governor Federal Reserve Board. 


Board: 
A sales corporation has been organized in | Farm lean bonds. 
New York by eight large southern lumber con- Farm loan bonds are issued by Federal farm land banks 


° | ; c ° e 3 
corns. Thess concerns, which are stockholders | ™ orporated under Federal law, and are not obligation 


in th 1 . sail Wht” Taal | of the United States, so that they are not eligible as col 
im e sales corporation, se eir tUMDET | lateral for promissory notes of member banks 


through the sales corporation on a 5 per cent | 
commission basis. The lumber corporations NOVEMBER 26, 1917. 
draw drafts or bills of exchange against the; Sir: In the accompanying letter the Board 
sales corporation, which accepts these drafts | is asked whéther or not in its opinion bonds 
and offers them for rediscount as trade accept- | issued by a Federal land bank are eligible as 
ances. The writer states that the business is | collateral for a member bank’s 15-day note. 
conducted on a legitimate basis and that if the; Section 13 of the Federal Reserve Act pro- 
acceptances are not issued by way of credit in| vides in part that— 
excess of consignments they could be said to be | Any Federal reserve bank may make ad- 
issued against actual existing values. He is| vances to its member banks on their promis- 
doubtful, however, about this paper coming | Sory notes for a period not exceeding fifteen 
strictly within the classification of trade accept- | 4ays * * * provided such promissory notes 
| are secured by such notes, drafts, bills of ex- 


ances and asks for a ruling of the Board on the | a 
S | change, or bankers’ acceptances as are eligible 


subject. | for rediscount or for purchase by Federal Re- 
If the sales corporation purchased outright | serve Banks under the provisions of this act, 

lumber from the lumber corporations and ex- | or by the deposit or pledge of bonds or notes . 

ecuted its acceptance or drafts in payment, of the United States. 

these drafts might be treated as trade accept-| Inasmuch as farm loan bonds are not bonds 

ances, although the selling corporation is a of the United States, but are issued by farm 

stockholder of the sales corporation, provided, | land banks incorporated under Federal law, it 

of course, that the sales corporation is organized | is clear that they do not come within the classi- 

in good faith and not merely for the purpose of | fication of securities acceptable as collateral for 

evading the law. If, however, the sales cor- promissory notes of member banks, 

poration is merely the agent of the lumber cor- Respectfully, 

poration and lumber is not actually sold to that | M. C. Exxiort, Counsel. 

corporation, the draft of the lumber company To Hon. W. P. G. Harpine, 

against its agent for the purpose of procuring Governor Federal Reserve Board. 
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Section 5200. 
If Bank A, which has discounted a note for one of its 
customers, later sells that note without recourse to Bank 


B, such note becomes snbject to the limitations imposed | 


by section 5200 so far as Bank B is concerned. 


DECEMBER 12, 1917. 


Str: The accompanying file has been re-| 


ferred to this office for a consideration of the 
legal question raised. Briefly stated, the case 
presented appears to be as follows: 

Bank A having discounted certain notes for 
its customer subsequently sells these notes with- 
out recourse or without its indorsement to 
Bank B. Query: Are such notes in the hands 
of Bank B subject to the limitations imposed 
by section 5200? That is to say, may Bank B 
purchase such notes in an amount equal to 
more than 10 per cent of its unimpaired capi- 


tal and surplus ? 
e 


In the opinion of this office these notes 
should be treated as if they had been dis- 
counted in the first instance by Bank B, and 
should be held subject to the limitations of 
section 5200. They do not constitute a loan 
by rediscount to Bank A, but by becoming the 
purchaser of these notes Bank B is merely sub- 
stituted for Bank A, and, in effect, has made a 
loan to the customer of Bank A. 

Any other ruling by your office would make 
it possible for any national bank to violate the 
provisions of section 5200 merely by acquiring 
‘customers’ notes through another banking in- 
| stitution. 
| Respectfully, 
M. C. Exxiotr, Counsel. 


| To Hon. Joun SKELTON WILLIAMs, 
Comptroller of the Currency. 
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SUMMARY OF BUSINESS CONDITIONS DECEMBER 23, 1917. 








District No. 1— 
Boston. 





Good on war orders; 
retarding on do- 
mestic business. 
Crops: 
Condition........ 
Outlook 


Industries of the as ~~ the most part | 
trict. usy. 


Construction, build- 
ing, and engincer- 


ing. of war orders. 


Bank clearings....... 


Foreign trade........ | 
‘| 
| 
} 


Money rates | Increasing 


Railroad, post-office. | Decrease, except | 


and other receipts. | post office. 
Labor conditions....| Unsatisfactory 


Outlook | For expansion of 


industries engag- | 


| edin war work. 
Coal shortage 

| cause for grave 
concern. 


| District No. 7— 
Chicago. 


Nearly up to last | 
year, but because | 


New York. 


Generally active; 
some lines very 


= favor- 
able. 

Generally active, 
with some excep- 
tions. 


| eS oe 


changed. 


Steady, at 
rates. 


Heavy 


| Labor scarce 


Further adjust- 
ments to war con- 
ditions expected. 


District No. 8 
St. Louis. 








General business... .. 
Crops: 
Condition 
Outlook 


Industries of the dis- 
trict. 

Construction, build- 
ing, and engineer- 
ing. | 


Very active with 
few sapeens. 
Very dull 





Very busy 


Foreign trade. ....... a ee oan ant ' 


Bank clearings...... | Decrease from last 
| month and about 
| equal 
period last year. 

| Firm 


Moncy rates 
| Increase Eicon 


Railroad, post office, 
and other eee. 
Labor conditions. . 


Outlook 


| 


materiale, etc., 
only unfavorable 
| feature. 

I iccics snknes deotiotenedacxeansagens 





.| Easy at this time. | 


to same | 


Post-office receipts 
increased. 
Scarce and wages 
high. 
ood 


Fuel and transpor- 


|} tation conditions | 


unsatisfactory. 


| 
} 


eeeceeeecceeeessse-ee} Practically un- | Decrease 


j 
| 





Philadelphia. 


Good 


War industries 
very busy; busi- 
ness in other 
lines falling off. 

Big decrease from 
last year in Phil- 
adelphia; some 
increase in other 


parts of district. | 


com- | 


pared with last | 


month. 


Very large, 


but | 


slightly less than | 


record figures 


made in October.) 


ency to increase. 
Increase 


firm | Firm, with tend- 


Labor scarce and | 


inefficient. 
Unsettled......... 


Practically all bus- | 


iness dependent | i 


on 
tions; 
of 


war condi- | 
solution | 
transporta- | 


tion question | 


would solve 


many dillicul- | 


ties. 


District No. 9 
Minneapolis. 


PR a daca cenedel 


Fair to good 


Steady to firm.... 


Cleveland. 





Fairly satisfactory. | 


Restricted output.| 


| | 
| District No.2— | District No. 3— District No. 4— | 


Rapidly declining | 


in volume. 


.., Hardening; 


More settled... .... 


Unsettled ......... 


Inability of rail- 
roads to take 
care of traffic is 
reatest draw- 
ack in business 
situation. 


District No. 10— | Distriet No. — 


Kansas City. 


..| Building 


Good increase . 


i 


a 
| Cen sdassecs 


...| Increase 


District No. 5— 
Richmond. 


District No. 6— 
Atlanta. 


—_—_——-$ 
Good. 


Restricted only 
by supplies; re- 
tail trade brisk. 


Running full on 
Satisfactory 
basis. 


Private building 
limited large 
volume Govern- 
ment work. 


Limited by restric- 
tions and scar- 
city of freight 
room. 


Increase.. .. ; Increase. 


6 per 
cent current rate. 

Railroad, irregu- 
lar; post office, 
volume large. 

Scarce and wages 
high. 

Some uncertainty, | 
but = generally 
satisfactory. 

Bank deposits 
high: strong de- 
mand at full 
Tates. 


District No. 12— 


Dallas. San Francisco. 


.| Large volume. 


Active... Ox- 
panding. 

Tending to de 
crease. 


opera- 
tions dull; Gov- | 
ernment orders 
predominate. 

Decrease In dollars about 20 

r cent increase. 

About 30 per cent 

increase. 


Firmer. 


Steady Firmer. 
creasing. 


Increase 
| More settled. 


| For great activity. 


| The definite tend- 
ency is to in- 
crease in indus- 
tries contribut- 
ing to war and 
decrease in oth- 
ers. 


Drought still seri- 
ously felt and | 
those portions 
of district report 
unsatisfactory 
conditions 
though good | 
business in more | 
favored sections | 
tends to offset. 
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GENERAL BUSINESS CONDITIONS. 


{There is given on the preceding page a sum- | 


mary of business conditions in the United 
States by Federal Reserve districts. These re- 
ports are furnished by the Federat Reserve 
.Agents, who are the chairmen of the boards of 
directors for the Federal Reserve Banks of the 
several districts. Below are the detailed re- 


ports as of approximately December 23: 


DISTRICT NO. 1—BOSTON. 


So many conflicting factors arising from the | 
war are entering into the business situation | 
that it can not be said that the trend of business | 


is in any definite direction. In fact, there are 
now two distinct lines of endeavor apparent, 
one devoted to the requirements of the war 
and the other continuing on domestic trade. 
The former is becoming increasingly active, 


with demand pressing, while the latter is being | 


slowly retarded. 

The coal situation is very acute, and unless 
relief is found many manufacturers will be 
obliged to close. Public-utility corporations 
are reducing their service, and even house- 


holders are restricting their use of coal in this | 


emergency. Economy is becoming more gen- 
eral, especially among those who have always 
been accustomed to luxuries and who are now 
affected by continual demands for contribu- 
tions in connection with the war. 

In addition, the stock and bond markets are 
low, and even when their losses are only on 
their books the effect is to cause a restriction of 
expenditures. On the other hand, many peo- 
ple are making more money than ever before, 
especially the laboring class. It is this class 
that is doing the buying. Retail Christmas 
trade is spotty and not up to last year, with 
fewer luxuries being purchased and business 
turning to useful presents. | 

The boot and shoe industry shows no 
change, with business of manufacturers, out- 
side of Government orders, quiet. Retail busi- 
ness is better, but this is attributed to Christ- 
mas buying. Woolen and worsted mills con- 





tinue busy, with attention turned almost en- 
tirely to the needs of the Government. The 
wool trade is hesitant, awaiting the outcome of 
the new requirement necessitating the offering 
to the Government of all wool imported if 
purchased after December 15 at July 30 prices 
less 5 per cent. There is a great difference of 
opinion among the trade as to the’effect on 
prices of this regulation. 

Cotton-cloth prices remain very firm, owing 
to increased production costs and the high 
price for the staple. Business is mixed, with 
some mills reporting good inquiries and some a 
much smaller volume. 

Plain goods are much more active than 
fancies, and there are some inquiries for con- 
tracts for January delivery. It is thought 
from this that the market is low on goods. 
The print-cloth market is very strong, with 
prices advancing. The additional capital re- 
quired to conduct business on the present high 
plane is a serious problem, especially to the 
small manufacturer. 

The money market has been exceedingly 
firm during December. Payments on account 
of Liberty Loan subscriptions and withdrawal 


of Government funds on deposit with qualified 


banks, together with great activity in local 
industries in connection with Government 
orders, has brought about a condition where 
banks have been able to meet only the neces- 
sary demands of their customers. Banks have 
availed themselves to a considerable extent of 
the facilities of the Federal Reserve Bank to 
care not only for commercial demands but also 
for demands arising out of subscriptions to 
Liberty Loan bonds. On call, money to 
brokers is firm at 6 per cent; commercial paper 
ranges from 5} per cent to 6 per cent with year 
money 6 per cent. 

The exchanges of the Boston Clearing House 
for the week ending December 15, 1917, were 
$298,274,211, compared with $280,152,120 for 
the corresponding week last year and $287,400,- 
525 for the week ending December 8, 1917. 
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Building and engineering operations in New | 


\change their product to adjust themselves to 


England from January 1 to December 12, 1917, | the war situation, a noteworthy instance being 


amounted to $195,943,000, as compared with | 


$201,259,000 for the corresponding period of | 


1916, the highest previous year recorded. 

The receipts of the Boston post office for 
November, 1917, show an increase of $119,- 
021.35, or about 26 per cent more than No- 
vember, 1916. For the first 15 days of De- 
cember, 1917, receipts were about 4 per cent, 
or $21,702.17, more than for the corresponding 
period of last year. 

Boston & Maine Railroad reports net oper- 
ating income, after taxes, for October, 1917, as 
$1,185,265, as compared with $1,385,762 for 
the corresponding month of 1916. New York, 
New Haven & Hartford Railroad reports 
operating income, after taxes, for October, 


1917, as $1,874,774, as compared with $2,061,- 
176 for the same month last year. 

Loans and discounts of the Boston Clearing- 
House banks on December 15, 1917, amounted 
to $485,833,000, as compared with $501,874,000 | 
last month and $440,560,000 on December 16, | 


1916. Demand deposits on December 15, 


1917, amounted to $411,627,000, as compared | 
with $448,815,000 on November 17, 1917, and | 


$366,561,000 on December 16, 1916. Time 
deposits on December 15, 1917, totaled $23,- 
743,000, as compared with $25,560,000 on 
‘“‘Due to 


cember 16, 1916. The amount 


banks”’ on December 15, 1917, was $121,753,- | abnormal increase, ascribed to their desire to 


protect themselves prior to the imposition of 


000, as compared with $153,431,000 on No- 
vember 17, 1917. 


DISTRICT NO. 2—NEW YORK. 

Business developments during the past 
month have been along the line of further cur- 
tailment of industries regarded as nonessential, 
with continuation and increase of intense ac- 
tivity in the essential lines. Activity in lines 
doing war work has led to the ready absorption 
of labor released in lines which show decreasing 
output and the general level of business 
activity can hardly be said to have changed as 
it has for months past been at full capacity. 
In many cases factories have been able to 


excellent business up to date. 


_ business. 
November 15, 1917, and $30,210,000 on De-| 





found in the automobile industry where com- 
panies making both pleasure cars and trucks 


'have concentrated their efforts on trucks and 


are running to fullest capacity, with orders 
booked far ahead, so that their output is in 
excess of the prewar production. Other 
manufacturers, whose products are of a char- 
acter likely to be considered nonessential are 


considering ways and means of changing their 


output to war supplies or goods of an essential 
character. 

A tendency to economy is now distinctly 
manifest. Business in several lines which have 


been active during the fall is now reported as 
slightly depressed, particularly in such lines as 
jewelry, cut-glass ware, clothing, dry goods, 


etc. A quiet period is reported in the theater 
business, ascribed to the public’s realization of 
the necessity for conservation of resources and 
energy. A natural reaction has been the 
neglect of the theater. 

The effects of the economy movement, how- 
ever, are not uniform among the lines that at 
first thought would appear to be luxuries. 
Dealers in confectionery, for example, report 
Dealers in 
groceries, wines, liquors, etc., report excellent 
Lack of sugar alone has prevented 
heavy increases in sales of candy. Sales of 
wines and liquors to dealers have shown 


war taxes and to higher prices caused by dis- 


continuance of distilling and import of highly 


alcoholic liquors. Chain stores report steady 
increases in business during the year, despite 
increased costs of merchandise and shortage 
of labor. 

Sales of men’s and women’s clothing have 
fallen off distinctly and the number of pairs of 
shoes being sold is estimated at 20 per cent to 
25 per cent lessjthan a year ago, though the 
money volume of sales holds up. 

In the dry goods line, lessened activity is 
reported, particularly in silks and woolens 
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though sales of cotton goods continue strong, | owing to labor shortage and inadequate car 
with large orders for export. Silk has not| supply are unable to ship anything like their 
advanced in price to the same relative extent | full capacity. A shortage of pig iron during 
as cotton and wool and is being bought as a the next year appears imminent. 

substitute, but, in spite of this and the larger The demand for machine tools is in excess 
voiume of transactions in the volume of sales of manufacturers’ capacity to produce, and 
in dollars than ever before, the yardage sales regular commercial work has been almost 
are smaller than last year. Silk production entirely put aside in favor of Government 
now appears to be in excess of consumption | orders. 

and the price has dropped. There is a feeling) The course of the stock market has been 
of depression in this line here, though sales are | downward and stock and bond prices are at 
reported better in the West, Middle West, and | unprecedently low levels. 

South. _ Money market conditions during the last 

The drug and chemical lines continue unset- | | part of November and the first three weeks 
tled, with ‘high prices and retarded consump- | | ‘of December have been stable, with commer- 
tion, though the volume of business expressed | cial paper selling at 54 per cent to 5? per cent. 
in Money is Maintained at high levels. Ina- | Call money rates which were quite easy from 
bility to receive and deliver goods i is particu- | |November 23 to 28 advanced on November 
larly troublesome in this line. 30 to 6 per cent and, except for a few days in 

Narrowing profits are reported in the paper | early December, have since been steady at 
manufacturing industry, increases in the selling | that rate. Rates for time money on stock 
prices of paper having been more than offset | exchange collateral have ranged from 5} per 
by increases in wages and other costs of pro-| cent to 6} per cent with little money offered. 
duction. Difficulty is being experienced, also, | 
in obtaining and transporting pulp wood. | DESERICE: 20. 9“ S EA, 

A reflection of the lack of activity in build-; Industries of this district engaged in pro- 
ing is found in the reports of lumber dealers | ducing supplies for war purposes have been 
who state that an increasing proportion of | running at as near capacity as possible. Other 
their output is being devoted to supplying the | industries, however, have felt to a consider- 
Government or manufacturers having Govern- | able extent the circumstances which are cut- 
ment work with lumber and box shooks. ting down their output; the demand for their 

In the metals trade, activity centers on| product has decreased, and they have been 
Government work. The demand for lead and | unable to meet the wages which the munitions 
zinc appears to have fallen below the supply | factories offer, so their position is far from 
and business is quiet in these lines. Steel | satisfactory. 
stocks during the past few weeks have shown, Reports that we have received indicate that 
an increase, ascribed to ocean and railroad | Christmas trade is rather disappointing and 
embargoes, which have permitted the com-|not up to normal. The impression is con- 
pletion of domestic business instead of sup-| veyed that shoppers have been influenced by 
plying export tonnage. By far the greater| the economy and conservation campaigns. 
portion of the business received by the steel Furthermore, many merchants are not carry- 
trade is due to the activities of this Govern-| ing as large stocks as has been their custom 
ment and the allies. Though production of heretofore, owing to their unwillingness to put 
pig iron is being pushed to capacity, serious|in many goods at prevailing high prices and 
handicaps are encountered through the dif-| because of their inability, in many instances, 
ficulties of transporting raw materials, par-| to secure goods from the manufacturers. 
ticularly coke, while the coke manufacturers, | Many people are not buying Christmas gifts. 
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The coal situation is now receiving nation- | 
wide attention. 
quantity than ever before, notwithstanding | 
the shortage”of labor, but shipments are cur- | 
tailed by the inability to obtain transporta-| 
tion facilities. The situation has been con-| _ 
siderably aggravated by the appearance of) 
early cold weather. Some manufacturing | 
plants have been forced to operate on a margin | 
of one or two days’ supply of coal. Retail | 
dealers are selling a limited aimount to each | 
individual. | 

Advices "concerning the movement of freight | 
by the railroads are conflicting, but the ma- 
jority of the reports indicate that there has | 
been no material improvement and the situ-| 
ation is still bad. 

Building operations have practically ceased, | 
except where absolutely necessary. There is | 
a decided scarcity of houses for working people. | 
It will not pay builders to erect houses for | 
renting at the prevailing prices of materials | 
and ,the uncertain conditions of labor, particu-_ 
larly if it is felt that it is only a matter of time | 
before there will be a material decline in rentals. 


industries are considerably depressed. 

The farmers are most seriously handicapped | | 
by the scarcity of labor, and no remedy is in| 
sight. Owing to this difficulty the acreage of | 
winter wheat is not expected to be as great. 
as was hoped. 

The prevailing prosperity of labor would | 
make it, seem that calls on charity organiza-_ 
tions would be very few this winter, but the | 
greater cost of food has resulted in the demand | 
for charitable help being as large as last year. 

The total of the Christmas savings funds | 
carried by the banks in this district is upward | 


of $10,000,000, which is about $500,000 ahead | 


of last year. The number of depositors is 
approximately 350,000. 

Payments on account of Liberty loan sub- 
scriptions have caused a shrinkage in loan- 


able funds, and money rates have been firm | 


as a result. Call money advanced to 6 per 
cent and the rates for commercial paper to 
5% per cent. 


Coal is being mined in greater| 


| ment. 


plants to make the essentials and are elim- 
At the present time the building material | 
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Financial indicators. 
| Per cent in- 
| | —_- =A > 


| Decesnber 17, pared with— 
1917. 





Philadelphia banks: 
| $588,129,000; — 4 
| 640,987,000; — 5 | 
Federal Reserve Bank: 
Discounts and collateral loans 
Cash reserve, per cent 
90-day discount rate, per cent 
Commercial paper, per cent 


34, $19, = 4 +116 
— 2% 





| Bank clearings: 


In Philadelphia 
Elsewhere in district 








| Port of Philadelphia: 


Exports 
Imports 
Building permits in ee: 
Post-office receipts in Philadel 
Commercial failures in dist 
Bradetrest' 8). 


| DISTRICT NO. 4—CLEVELAND. 
This is a period of readjustment and curtail- 
Manufacturers are remodeling their 


inating the nonessentials. Merchants report 
/many customers buying those articles which 
are necessary to the support of life and leav- 
| ing on the counters the unnecessary. The key 
words are “‘essential’’ and “‘necessary.”’ Along 
| these lines business is readjusting itself. 
Business, except on Government contracts 
_and strictly necessary lines, is not good. The 
'manufacturing industries, such as glass, pot- 


| tery, steel, etc., for domestic use, wait on trans- 


| portation and labor, the controlling factors of 
the situation. Until these two elements are 
able to do their part, no decided betterment 
can be expected. 

Agriculture.—Winter wheat is reported doing 
well. The heavy snows in most localities have 
protected it from the severe weather. The 
unmatured corn is being fed to cattle and hogs. 
In many cases the farmers are purchasing from 
the stockyards underweight and undeveloped 
animals and fattening them with the unmar- 
ketable corn. By this means a profit is made 
and the meat supply of the country increased. 
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The cold weather has retarded the market- 
ing of the tobacco crop, and it is not as yet well 
under way. However, it is selling at the high- 
est price in its history, and should soon relieve 
any money stringency in the tobacco districts. 

Manufacturing.—The output in many lines 
is being curtailed by the transition from regu- 
lar activities to the making of strictly war 
goods, by the increasing strictness of Govern- 
mental requirements whereby nonessentials are 
sidetracked, and by the shortage of coal, coke, 
labor, and transportation. 

The rumor of lower prices for the beginning 
of the year in the steel business has unsettled 
the market and confined buying largely for the 
account of the Government. Orders on hand 


are in fair volume, and Government orders are | 


increasing. 

The clay industry is very quiet, and ship- 
ments are about one-third the volume of last 
year. 

The coal trade is badly handicapped by lack 
of cars. In some quarters mines have been 
compelled to close down on this account. 

Mercantile lines.—Jobbers for the most part 
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Labor.—Generally both skilled and common 
labor continue scarce and exacting. In one 
quarter there was reported unemployed labor 
occasioned by the shutting down of a large 
plant engaged in the manufacture of non- 
essentials. This, however, is the exception, 
_and in this instance employment was soon given 
in the same plant, it having been remodeled to 
accept Government contracts. 

_ Women continue to take places in the labor 
world formerly occupied exclusively by men. 
'They are said to do the work satisfactorily. 
= 

Employers and employees are gradually ad- 
| justing themselves to the changed conditions, 
and, as a whole, there is believed to be a slight 
| improvement. 

Building operations.—The__ severe’ cold 
weather has interfered with building opera- 
tions. The demand for dwellings is still strong, 
but the cost of materials deters contractors 
from attempting new projects, and conse- 
quently the line, with few exceptions, shows a 
steady decline in volume. 

_ Money and investments.—The money market 
is}firm. Legitimate business is experiencing 








are experiencing the usual holiday slackening | little difficulty in securing funds for financing 
in trade, and orders are of the ‘‘fill-in”’ variety. its normal needs. Banks, however, report that 

In the retail trade Christmas shopping holds | money for speculative purposes and those not 
the way and promises to exceed last year’s in harmony with the spirit of the times is not 
business in money value. In many quarters | advanced. It is probable that the demand for 
it is reported that purchases are confined largely | money reached its peak the week of Decem- 


to those articles which are useful and neces- 
sary rather than to decorative novelties and 
the unnecessary. 

Collections.—Collections are reported prompt 


and satisfactory, probably partly due to scar- | 


city of goods, prompt payment being a requi- 
site for securing future consignments. 

Increases in wages and unusually large pay 
rolls at this season of the year should continue 
to keep collections at normal. 

Transportation.—In some localities the car 
shortage is very serious, compelling the closing 
of mines and factories and causing hardships 
and discomforts in many places from lack of 
fuel and necessary foodstuffs. 

Railroad officials are hopeful concerning the 
situation and believe that traffic conditions will 
be ameliorated. 


| ber 15. 

| Investment markets are lethargic and con- 
| tinue to give the right of way to Government 
‘finance. 

| The rediscount demands with the Federal 
_ Reserve Bank of Cleveland from member banks 
| are very heavy, as the appended comparative 





table will show. 
Rediscounts during second Liberty loan, 1917: 
Pk a Ppeieteanettepepnrering $18, 938, 681. 00 
Sees chads ene cduae sae ee er sTN ake 31, 880, 178. 38 
Bee Miss cei daieiecsss QURAN 49, 117, 574. 12 
Rediscounts during same period last year, 1916: 
NT senate cides then te «dedieorans band $289, 656. 06 
OR SP ee en ae 245, 805. 71 
a are wrt a ba: Kies &0 td alg taal ke 1, 477, 077. 53 
Rediscounts during first Liberty loan, 1917: 
POINT ET OIVO I. 65. FOS. $3, 524, 117. 20 
RE ee Se rr 9, 098, 426. 51 
PE sitkbevtaastunonencesnaneten 7, 423, 364. 84 
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DISTRICT NO. 5—RICHMOND. 


There is little change in local conditions and 
activities in the district during the past month. 
Reports indicate irregular and in some cases 
adverse conditions as heretofore, mixed with 
singularly general prosperity. The people in 
general appear to be well supplied with 
money and retailers particularly have had a 
demand for goods in excess of available sup- 
plies. Food products in some lines are only 
in limited supply, but there has been no real 
deprivation, and the current discussions on the 
subject have bordered on exaggeration, to say 
the least. 

Agricultural activities are naturally at a 
standstill at this season, and unprecedentedly | 
severe weather, even for this time of the year, | 
a heavy fall of snow being one of the accom- 
panying features, has brought serious discom- 
fort and has interfered considerably with trans- 
portation and general activities. 


National financing has been the most impor- | 


tant factor dealt with during the month, both 
in discussion and in its practical bearing on the 
finances of the district. The unavoidable delay 
in the delivery of the definitive Government 
bonds, due to the unprecedented task involved 
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cent, and deposits in banks are high. The em- 
bargoes on freights, however, particularly at 
the ports where cotton shipments are largely 
handled, are creating a large demand on the 
banks for financing. Shipments are delayed in 
coming in and have to be financed until arrival, 
and are slow in going out, resulting in delay in 
realizing on them. These conditions, coupled 
with Government financing, referred to above, 
have resulted in hardening rates and the active 
employment of banking resources, supple- 
mented by borrowing to a very considerable 
extent from the Federal Reserve Bank. Loans 
and discounts in the bank have reached the 
highest figure ever attained. 

Supplementing the appeal of the President 
to State banks and trust companies to become 
members of the Federal Reserve System, all 
banks in the district have had the matter urged 
upon their attention. This is being followed 
by personal correspondence direct from the 
bank, and from a committee of the American 
Bankers’ Association and the State Council for 
National Defense. This has aroused some in- 
terest among nonmember banks, several of the 
largest banks and trust companies in the dis- 
trict have joined the system, and other appli- 





in the printing and physical preparation of 


them, has apparently increased to a consider- | 


cations are anticipated. We quote the follow- 
_ing from a circular recently issued by the com- 


able extent the borrowing necessary in the| missioner of banking in one of the States of 
financing of them. It has apparently delayed | our district: 

and interfered with the distribution and ong “As I view it, the matter is both a patriotic 
absorption of them, but subscribers should ap-| duty and an economic expediency. Aside from 
preciate the difficulties attending such enor-| the great need at this time for an e‘ficient 
mobilization of the banking resources to fortify 
our Nation in meeting extraordinary war con- 


mous and unexpected financing, and regard any | 
little inconvenience they may have suffered, | 


and which has been absolutely unavoidable, as 
a part of the self-sacrifice all are called on to 
make. 

The industries of the district are actively em- 
ployed, production only limited by scarcity of 
supplies and labor. There is a general tend- 
ency to economy and thrift, although the view 


ditions, in my opinion, membership is going to 
| prove very helpful in solving future problems 
and meeting contingencies that are sure to 
arise during the readjustment period after the 
war. Just now our Nation and the Federal 
Reserve System need the support of the banks; 
later the banks are going to need the support 
of the system, and now is the time to make 
| the alliance.” 


is expressed in some quarters that high wages | 


havehad a tendency to increase food consump- 
tion among wage earners. 

Collections are reported good; clearings con- 
tinue to indicate an increase of about 27 per 


| DISTRICT NO. 6—ATLANTA. 

There has been no unusual developments 
in the general business situation of this district 
‘during the month of December. Reports from 
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all over the district indicate a heavy Christmas 
trade, and the district enters the new year 
under the most prosperous conditions and with 
the brightest prospects. 

The closing of the second Liberty Loan and 
the payments of installments appear to show 
but little disturbance in financial circles. 


Large expenditures of the Government for) 
materials and provisions incident to supplying 


the many Army camps in this section largely 


offset the withdrawal of funds on account of | 


Liberty bond sales. 


The exceptional cold wave during the latter | 
part of the month interfered considerably with | 
general business, and especially with transpor- 


tation, and general products and fruits have 
reached higher price levels. The weather, 


however, has proved very favorable for the | 
killing and packing of meats for winter use, | 


and the farmer is better prepared in this respect 
than in former years. 


of the inability to procure the raw supplies, are 
expected to resume operations after January 1, 


when the new crop of sugar from Cuba will | 
The citrus crop will be. 
short, being estimated at 3,500,000. The) 
freeze last spring reduced the crop of celery in | 
Florida from 25 to 30 per cent, cutting down | 
This | 


year the acreage is somewhat below that of | 


begin to come in. 


the average yield to 500 crates per acre. 


last year, but with an ordinary year the yield 
will be greater. 
The one item of special interest in the indus- 


The sugar refineries at | 
Savannah, which have been closed on account | 


operating companies recently announced addi- 
tional expenditures of $11,000,000 for their 
shipbuilding project near Mobile. 

The labor situation, while somewhat acute in 
certain parts of the district, has improved in 
the coal mining district. Quite a number of 
the negro miners have returned from the north- 
ern fields. 

Generally speaking, the industrial expansion 
is limited only by productive capacity and 
transportation facilities. 





DISTRICT NO. 7—CHICAGO. 

Business in practically all lines is moving at 
a rapid pace and the principal factor is the 
scarcity of the essentials of labor, transporta- 
tion, fuel, and materials. A few industries, 
however, through the lack of fuel and material, 
have been compelled to cut down their work- 
ing force. There is little effort for new busi- 
ness, as concerns are working at capacity to 
turn out that which comes to them unsought. 
Holiday trade will probably be less than 
usual. 

The investment market has been narrowed 
to such an extent that adjustments looking to 
reduction of forces are taking place. Invest- 
ment activities are practically confined to 
short term corporate notes and municipals. 
It is reported that the large November and 
_December maturities in investors’ hands have 
been satisfactorily met. The corn crop is in 
itself a great disappointment, though there is 
some solace in the fact that this condition has 


trial activities is the growing shortage of coal.| augumented, to a considerable degree, the 
Atseveral of the largest centers a number of the feeding of live stock. Heavy snow has been 
schools have been forced to close, and we have decidedly favorable to winter wheat and rye. 
reports of one or two large plants being shut | Cold weather has, if anything, operated to the 
down on account of lack of fuel. Miners and |improvement of the corn situation. Large 
operators in the Tennessee field and also in the acreage of winter wheat is reported. The bean 
Alabama field recently held conferences and and potato crop is not being freely marketed 


appear to have made general headway toward owing to transportation difficulties. 


a satisfactory agreement, and some relief from. 


the shortage of coal is promised. 

The proposed establishment of Government 
nitrate plants and powder mills at Mussel 
Shoals, in northern Alabama, has created un- 
usual activity in that section. One of the large 


Money rates are expected to remain hard 
indefinitely, due to Government financing, 
immense business activity, and soft corn situa- 
tion which brings the farmers to the banks as 
borrowers at a time when they are usually in 
funds. 
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Searcity of labor and materials is a matter of | maintain this grain at high levels. A fairly 
serious consideration to agricultural imple-| good export business prevails. 
ment manufacturers; otherwise, a good spring, Wholesale grocers find a ready sale for their 
business is anticipated and collections are products with the scarcity of material a factor. 
good. Canners face high prices for sweet corn, 
Automobile concerns are seeking to divert | tomatoes, beans, and the like. Volume is 
their facilities into other channels, such as the | about normal and collections very satisfactory. 
manufacture of aeroplane engines and bodies,| Hardware concerns report a satisfactory 
trucks, and ordnance parts, which will secure | volume of business for this time of year. Pur- 
for them Government contracts. Pleasure | chase of necessities and Christmas goods form 
automobile business will be greatly restricted. the bulk of trade in this line. Conditions are 
Collections have tightened somewhat. normal. Collections are unusually good. 
Building is practically at a standstill, due to| The month of November saw a falling off in 
the season and to scarcity of materials and the | the jewelry business, though the period from 
car shortage. Collections are good generally, | the first of 1917 showed a fair increase over the 
though some complaint is heard with regard | corresponding period in 1916. Business con- 
to country collections. 'tinues to decline for the first two weeks of 
Coal miners are unable to satisfy demand, | December, 1917. A dull holiday season is 
the extremely cold weather depreciating the anticipated. Collections are good. 
efforts made to fill the already pressing re- The leather industry reports extreme quiet 
quirements of manufacturers. Car shortage |in civilian business. Government orders are 
is also an unfavorable element. | keeping some houses at capacity, while those 
Export demand would afford a broad market without Government contracts are slowing 
for distillers’ products were it not for the diffi- , down with little promise for the future. Heavy 
culty with shipping restrictions and scarcity of hides for Government work are in strong de- 
ocean bottoms. Domestic business is guiet mand. Collections vary from good to excel- 
and no activity is anticipated for the duration lent. 
of the war. | The live-stock situation continues to be 
It is suggested that hoarding of stock is| affected by soft corn. As reported last month, 
responsible for some of the advanced prices at | this has resulted in an unprecedented demand 
which dry goods are being sold. Wholesalers | for feeding cattle and banks serving agricul- 
report a considerable volume of speculative | tural communities are experiencing a brisk 
buying. A satisfactory volume of retail busi-| demand for funds. Receipts of animals at 
ness has resulted from the seasonable weather | yards are somewhat lighter, the quality ap- 
of the past few weeks. Collections are better | ' parently good. It is said that meatless days 
than normal. are affecting domestic demand, though, of 
Furniture houses are reasonably well occu- course, foreign demand is very active. One 
pied with new business; factories are retaining authority questions the food value of soft corn 
most of their employees, though orders are | and suggests that this may tend to bring in- 
rather light. Collections are good. ‘ferior products to market. An agreement 
Considering the large crops of wheat, corn, recently reached between the Food Adminis- 
and oats, prices have ruled high. Corn of tration and the railroads as to hauling of 
good quality brings a high price, though there live stock from prescribed zones will regulate 
has naturally been some decline in the lower | the volume of receipts. Prices trend down- 
grade, which was forced to the markets on| ward. Collections are good. 
account of its poor quality. Speculation is, In the lumber business the car shortage is 
blamed for small receipts of oats, though | acute, but it will work no particular hardship 
transportation deficiency likewise operates to at this time, which is usually slow. Building 
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| 
operations are practically at a standstill. | DISTRICT NO. 8—ST. LOUIS. 
Collections are fair. | Business activity in this district has contin- 
Mail-order houses report business at about ued unabated during the closing month of the 
the same volume as last year. _year. Holiday shopping had a stimulating 
Piano manufacturers are experiencing the | effect on retail trade, and department stores 
customary holiday demand with little hope of | and merchants handling holiday goods report 
filling all orders due to subordination of their | that a large volume of business was transacted. 
transportation requirements to those of the | Some state that the volume was greater than 
Government. Collections are very good, with| that of 1916. This, however, would seem 
a scarcity of skilled labor. There is a dispo- | to mean that, measured in dollars, the volume 
sition to be noncommittal as to prices and| was larger, but the number of transactions 
deliveries for 1918. was doubtless less than last year. An interest- 
Shipbuilders are still employed to capacity | ing feature of this year’s holiday purchasing 
and labor is scarce. was the fact that the public bought more 
The steel industry is working at capacity to | useful articles. 
fill war orders. Constructional steel is not in| Manufacturing industries in this district con- 
great demand. Production of pig iron is not | tinue active, Government orders being an im- 
keeping pace with orders and there is some con- | portant factor. Clothing manufacturers are 
cern among consumers. Lack of transporta-| working overtime, and manufacturers of shoes 
tion is seriously affecting production. It is| are also busy. Manufacturers of munitions, 
noteworthy that the month of November saw | machinery, tools, implements, and allied tines, 
the smallest decrease in United States steel| are working to capacity, and the drug and 
unfilled tonnage (8,897,106) since the decrease | chemical lines are also extremely active. 
began in May, 1907, from the high point| That there is a feeling of confidence in this 
(12,183,083) in April, 1917. It is believed | district is evidenced by the fact that both 
that steel buyers have given up hope of lower | manufacturers and distributors are buying 
prices or greater ability to fill orders. freely and some new enterprises are being 
Wool purchases are being made for immediate | launched. Business men are becoming recon- 
requirements. Still, prices remain firm, as| ciled to the taxes and restrictions imposed by 
imports are curtailed, owing to the unwilling-| the Government and are settling down in a 


ness of the importers to comply with requir ®-| grim determination to bring the war to a suc- 
ments of the Trade Council in securing import | cossty] conclusion. 


wr oe will cause encroachment on! prices on commodities continue high, but 
present stocks. h ‘ 
: , ave not yet reached a point where the demand 
Clearings in Chicago for the first 19 days!. by P 

vd ° .- (|is curtailed. The supply to consumers of 
of December were $1,338,000,000, being : aes : a Li 

certain commodities is being limited to so 
$1,000,000 less than for the corresponding 19 ‘ ot , . 
much per family within a specified time. 


days sa. -Dacgeaber, 191i: Ancoringe neparind | Snowfalls throughout the district during 


by 23 cities in the district outside of Chicago ‘ 
amounted to $303,000,000 for the first 15 days. December furnished the much-needed moisture 


of December, 1917, as compared with for the winter wheat, and this should help it 


$304,000,000 for the first 15 days of December, materially. Government reports issued during 
1916. Deposits i in the twelve Central Reserve December indicate that approximately 42,170,- 
City member banks in Chicago were | 900 acres in the United States were sown in 
$845,000,000 at the close of business December | Winter wheat this fall. The condition of the 
19, 1917, and loans were $606,000,000. De-| winter wheat on December 1 was reported 
posits show an increase of approximately to be 79.3, as compared with a 10-year average 
$8,000,000 over last month and loans an in- | condition on the same date of 89.3. It is fore- 
crease of approximately $12,000,000. casted that the present acreage of winter wheat 
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will yield 540,000,000 bushels. This is some- 
what below the mark set by the Government, | 
and already steps are being taken to insure a 
large increase in the acreage of wheat to be) 
planted next spring. 

The total production of cotton in the States | 
within this district during 1917 was estimated | 
by the Department of Agriculture on Decem- 
ber 1 to be 2,247,000 bales, as compared with 
2,270,948 bales in 1916, and 2,507,723 bales 
for the last five-year average. In Arkansas 
and Tennessee the crop this year was con- 
siderably less than last year. 

The shortage of cars continues to be a 
serious handicap to business. Largely on this 
account, in some localities it has been impossi- 
ble to get enough coal to meet the demand, 
and it has been necessary for some shops in this | 
district to shut down on account of lack of coal. 

During the past month, there has been a 
decided decrease in the receipts of all live stock 
in the St. Louis market, except horses and 
mules, which show quite an increase over the 
previous month. However, there have been 
increases over the previous month in the sales 
of live stock, with the exception of hogs, the 
sales of which show a decrease. 

The postal receipts for November in St. 
Louis, Louisville, Memphis, and Little Rock 
all show substantial increases over the corre- 
sponding month last year. 

Reports from the leading cities in this’ 
district indicate that during the month of) 
November there has been a decrease in both 
the number of building permits issued and the 
estimated cost of construction in comparison 
with the corresponding month last year. 

During December the outstanding financial 
features in this district have been the with- 
drawal by the Government of over $60,000,000 
of the funds on deposit in the banks in this 
territory, and the second payment on the 
Liberty Loan bonds, amounting to approxi- 
mately $17,000,000. These were effected with 
no disturbance to business, due to the Federal 
Reserve Bank. Such member banks as found 
it necessary rediscounted paper with it. 


There has been a good demand for money, 
especially in the large centers. This has been 
due to the general business activity and also 
to the fact that the increased cost of materials 


-and higher wages require considerably more 


money to conduct business enterprises than 
formerly. The bank rate to customers con- 
tinues at from 5} to 6 per cent, with the rate 


in the outlying districts somewhat higher. 


As a rule, the large city banks have not been 
in the market for commercial paper. There 
has been a fair demand, however, from country 
banks in certain localities for commercial paper. 
The rate has ranged from 5} to 6 per cent, the 
former applying mainly to short maturities 
and the latter to maturities of from four to 
six months. 

On December 3, 1917, the Louisville branch 
of the Federal Reserve Bank of St. Louis was 
opened. 


DISTRICT NO. 9—MINNEAPOLIS. 

Threats of serious labor troubles in St. 
Paul and Minneapolis, growing out of friction 
between the operating company and street- 
railway employees, promised during the early 


_part of the month to involve numerous labor 
‘unions in a sympathetic strike. 


The action 
of the State Public Safety Commission in 
Minnesota brought about an adjustment of 
the situation, and the danger of serious inter- 
ference with business and industrial activities 
was averted. 

Labor conditions elsewhere have been satis- 
factory, and with all industrial concerns run- 
ning to capacity and large orders ahead, labor 
is fully employed at good rates of pay. 

Banking conditions show little change. 
The demand continues good, with rates very 
firm. Retail trade has been satisfactory, ex- 
cept that at the larger centers holiday buying 
has not been quite as brisk as a year ago. 

A serious situation developed during the 
month through investigation of agricultural 
experts, who have been unable to find any 
considerable amount of seed corn for next 
year’s planting. Exceptionally early frosts 
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prevented the greater part of the corn in the 
Ninth Federal Reserve District from maturing, 
and most of it was caught in October by severe 
freezing weather, followed in November by 
warm, foggy days, the combined effect of 
which was to produce mold and destroy the 
seed value of a large amount of corn that other- 
wise might have been saved. North Dakota 
is practically without seed. It is estimated 
that less than 20 per cent of the corn crop in 
Minnesota will germinate, while only about 4 
per cent is what would be called good seed 
corn in an ordinary year. In view of the 
seriousness of the situation, the cooperation of 
all the banks in all parts of the district was 
invited, and during the month seed-corn warn- 
ings were sent out to many thousands of 
farmers cautioning them to go over any corn 
on hand and immediately select, dry, and test 
the seed ears in order to provide their own sup- 
plies for spring. 

Efforts were also put in motion to ascertain 
what amounts of surplus seed individual farm- 


ers may have and arrange for its purchase and 
shipment to points where there is no seed to 


be had. Itis very possible that even with the 
most active cooperation of banks, business 
men, and farmers that it will be impossible to 
secure and distribute enough seed to prevent 
a sharp reduction in the corn acreage planted 
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in 1918. Attention is also being given to the | 
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at practically full capacity for the first time 
in some months, with an increased output of 
5 per cent over the same month a year ago 
and some wheat accumulation in the smaller 
mills. Millers are complying with the regu- 
lations of the authorities in the finest spirit 
of cooperation, but are finding it difficult to 
set flour prices within the rules, as a slight 
fluctuation in wheat receipts produces fluc- 
tuation in cost. The steady decrease in stocks 
of wheat and corn in the elevators during the 
past months has been checked, wheat stocks 
increasing 62 per cent during the month and 
corn supplies doubling those of October. 

The car shortage slightly affected the corn 
movement for November, which was, however, 
about normal, while an urgent demand kept 
the prices higher than ever before. With hay 
selling at more than double the price a year 
ago, there was a larger movement on the local 
market than for any previous month this year. 


The hay crop of Nebraska is now estimated 


at about 28 per cent less than last year. 
Owing to a continued general drought and a 
shortage of labor, Kansas farmers failed to 
reach the wheat acreage goal of 10 millions 
set by the national food administration. The 
total wheat acreage of that State is nine and a 
half millions, or 1 per cent less than for last 
year. The general condition of winter wheat 
in Kansas is 70 per cent, in Oklahoma 51 per 


seed problem as it affects small grains and to | cent, and in Nebraska about 80 per cent. A 
the conditions in parts of North Dakota and | strenuous effort has been started in Nebraska 
Montana, where because of the crop failure this | to secure a large acreage of spring wheat to 
year farmers are very short of feed and forage | offset the winter shortage. 

As a consequence of the feed situation a con-| The value of Colorado crops for this year is 
siderable amount of stock has been shipped said to be a half greater than for any other 
out of both North Dakota and Montana, in- | previous year, and the cultivated acreage about 
cluding many breeding animals that farmers|15 per cent greater. The bean crop in that 


have not found it possible to carry over the 
winter. 





State has been greatly increased till it will 
be nearly a sixth of that for the entire country 


last year. Notwithstanding some damage by 

frost, the potato crop of that State shows a 
Agricultwre—The wheat movement in No-| third increase over 1916. 

vember was less than one-half as large as a| Live stock.—The demand for hogs has been 

year ago and less than one-third that of two | strong, with prices maintaining a high level, 

| prices declining during early December from 


years ago. Under the supervision of the food 
administration, mills have been able to operate | the former high figure. Those offered have 


DISTRICT NO. 10—KANSAS CITY. 
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been of the highest grade marketed this season, | than last: year and were increasing at the be- 


averaging 18 per cent heavier than for last year. 
Receipts for November declined 40 per cent 
from a year ago, owing to the shortage of last 
year’s corn crop and the lack of late summer 
feed. 

The prices for cattle broke from $1 to $3, but 
rallied 50 cents by the end of November. The 
big range movement of cattle is almost over 
for the year. It continued this season longer 
than usual because of the drought conditions 
in the Southwest, causing a scarcity of pastur- 


of southwest Texas. The large war contracts 
for meat resulted in a demand for the common 
class of cattle, but the demand for higher grades 
used in local trade was light. 

An increase in sheep receipts was registered, 
due to the late movement of feeding lambs 
through the market. Prices were much higher. 

The movement of both cattle and hogs from 
the markets for feeding on the farms has been 
strong all year. The soft condition of the corn 
became apparent in October. This greatly 
stimulated winter feeding, so that during No- 
vember shipments to the farms increased over 
November last year nearly a half for cattle and 
six times for hogs. For the first 11 months of 
the year compared with the same period a year 
ago the stocker movement increased a fifth for 
cattle and one and one-half times for hogs. 
The former prediction of a more plentiful meat 
supply for next year seems now to be even 
more justified than when it was made. 

Mining.—The Missouri - Kansas - Oklahoma 
lead and zinc district this year produced nearly 
a third more zine and a fourth more lead than 
last year. The zine market has been unsettled 
for some time, averaging far below the figures 
for a year ago. During the one month of No- 
vember there was a decline of 11 per cent. 
Smelters have been advancing money on ship- 
ments and storing the ore, but are no longer 
able to do so. This condition, coupled with 
the falling market, has resulted in the closing 
of many mines in Kansas and Oklahoma. The 
prices for lead have averaged a fourth more 





ginning of December. 

Colorado has this year increased her coal 
output a fourth and reports that their diffi- 
culty is not lack of fuel but lack of cars to 
move it. The possibility that alien enemies 
may be excluded from the vicinity of the 
mines caused some apprehension in the min- 
ing districts, where most of the workers are 
Austrians who have not yet become fully nat- 
uralized and are unable to secure final naturali- 


zation papers on account of the condition of 
age in the wheat fields and in the grass regions | 


war. 
According to the reported statement of a 


scientist in a Kansas State institution, there 


is enough sulphur now going to waste at the 


'zinc smelters of this district to supply all the 
needs of the country for sulphur and sulphuric 
| acid and in form to be obtained at a profit by 


commonly used methods. 

Oil.—The most important feature of the oil 
situation in this district has been the gradual 
decline of stocks and a lessened development in 
the Mid-Continent field for November. As 
there has been less difficulty in getting supplies 
and labor than formerly and the weather aver- 
aged no dryer, the only reason that has been 
given for the checking is a psychological one. 

The total number of wells brought in in the 
United States for November fell off a seventh 
and production from them was more than a 
third less than for October. The same propor- 


tions hold for the Mid-Continent field, although 


Kansas doubled her production of a year 
ago. 

Operations continue active in Wyoming and 
Colorado. In the first-mentioned State 30 
wells were completed in November. The pro- 
duction of these new wells would equal nearly 
half the entire production of the State last year. 
Operators are expecting to continue the work 
of drilling through the winter. 

In Colorado a survey of the shale-oil re- 
sources has been arranged for under State su- 
pervision. A Government official has been 
quoted as estimating the total possibilities at 
20,000,000,000 barrels, from which 2,000,000 
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barrels of gasoline could be obtained, together | ment of the coal mine troubles, and so far as 
with vast quantities of ammonium sulphate for | reported none are contemplated. 
fertilizer. A new and shorter process has been| Afercantile.—Trade continues very active in 
patented for extracting the oil from shale, and | nearly every line and collections are good. 
pioneer development along this line is now) The cold weather has stimulated heavy buying 
going on. in winter clothing of all kinds, and the holiday 
Casinghead, a gas that escapes from the! trade has been very heavy. In this connec- 
mouths of oil wells, is now being utilized in| tion there has been especial development in 
making gasoline in Oklahoma, and its value is | the sales of all forms of goods and articles for 
proving greater even than was first estimated | personal use in the Army. 
when its conservation was first undertaken by| Sugar is scarce. Lumber sales are increas- 
the State. ‘ing. Hats, shoes, clothing, groceries, and pro- 
Lumber and construction.—The lumber trade | visions are moving rapidly, and in many cases 
is beginning to recover from the depression of | the difficulty is not in selling but is in getting 
the past few months. Building in the cities| the goods, Distributing houses find it difli- 
shows an increase over a year ago, but is con-| cult to keep up with the demand of the country 
fined to the construction that must be done for | dealers, in all forms of farm machinery and 
business purposes. 'gasoline-power machines. The slowing up of 
Mill stocks are badly broken on account of | sales of pleasure automobiles continues, as 
supplying unusual Government needs, and) does the increased sales of trucks, tractors, 
shipments are made with increasing difficulty | tires, and accessories. 
in securing cars. Many country dealers al-| Failures have been few and confined to busi- 
lowed their stocks to become low during the | nesses whose capital was too small to properly 
fall when demand was so light. They are now | handle purchases and credits at the present 
ordering to supply the building that farmers) high prices. They are nearly a half less than 
are doing and are finding it difficult to get | for a year ago, as compared with a reduction of 
their orders filled and shipped. Local dealers | a tenth for the entire country. The liabilities 
are optimistic notwithstanding the fact that | of those concerns failing averages about $6,000. 
they expect the transportation troubles to be-| Financial.—The continued business activity 
come more acute and not to be relieved till) is shown in bank clearings during November, 
next spring or summer. | two-thirds greater than lor the month last year 
Labor.—The demand for laborers of all) and more than twice as great as two years ago. 
classes continues strong. The condition of | Money rates have not changed and the demand 
soft corn has checked the demand on the farms | remains about the same, being perhaps slightly 
and the increased use of gasoline for power | less than for the previous month. 
purposes has assisted, but “the great demand | 
caused by the withdrawal of young men for | DISTRICT NO. 11—DALLAS. 
the Army has not been entirely satisfied. Ne- | Extremely cold weather has prevailed during 
braska reports indicate that the State council | December, and has been especially beneficial to 
of defense, acting with national authorities,| wholesale and retail trade. Dealers in the 
handled the farm labor problem in a most satis- | larger cities who handle such lines report that 
factory manner. they have enjoyed a good volume of business 
While the economic questions that have | during the month, and sales are ahead of last 
brought about strikes have not, offcourse, been | year. Manufacturers are active, with collec- 
disposed of, for the time being, the strike situ-| tions good. Mail-order houses are enjoying a 
ation is very satisfactory. No disturbance of | large business. Manufacturers of saddles and 
any importance has occurred since the settles’ harness are exceptionally active, and dealers in 
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hardware, paints, and similar lines report in- | | | tion via the southern Gulf ports to a marked 
creased sales, | extent, and exports from Galveston conse- 
FAs" the crops of the past season have all been | quently show a decrease. Texas City, also one 
marketed, ‘there is little of interest to report of | of the largest ports in the district, has suffered 
agricultural ‘conditions. The heavy freeze the | greatly. Reports received indicate that on ac- 
early ‘part of ‘the month killed insects, and the | count of the congestion at the northern ports 
scattered rains have put the ground in gener-_| there will be a diversion of shipments to the 
ally ?good condition for preparations for next | South at an early date, when it is expected 
year’s ‘crops. Reports indicate that farmers exports from Galveston, Texas City, and 
are preparing their land for 1918, and the acre-| other ports in the district will materially 
age will be materially increased. More rain is | increase. 
badly needed in some sections before the ground| The banking situation is satisfactory. An 
can be sufficiently worked. analysis of the reports received from member 
While there will probably be a curtailment in | banks, on the Comptroller’s call of November 
the purchase of luxuries and nonessential arti- | 20, discloses heavy deposits, especially in more 
cles, which is a condition quite desirable, re- | favored agricultural sections, and a generally 
ports indicate that the volume of holiday trade | sound condition. Banks in the sections men- 
will be heavy, and probably equal that of 1916, | tioned are carrying heavier deposits than at the 
when merchants in the larger cities of this dis- same period of 1916, when all previous records 
trict had an unprecedented business. ‘were broken. The demand for money con- 
While building operations continue dull, eed | | tinues good. Some banks are purchasing 


reports from the larger cities state that the | prime commercial paper as an employment of 
number and velue of permits issued during) 


their surplus funds. There has been no notice- 
November were small, manufacturers of brick | able increase in interest rates, and they remain 
and other building materials report that the car | easy. The campaign for the purchase of War- 
situation has improved, and their November | Savings Certificates is now on, and is meeting 
business was better than in recent months, with | with good results. 

collections good. Demand for lumber from the} Clearings at the larger cities during Novem- 
interior trade is more than sufficient to employ | ber, reflecting the heavy fall and winter busi- 
whatever cars are available, and while the vol- | ness, were $351,898,194, an increase of 36 per 
ume of shipments is not up to normal, prices are | cent over November, 1916. 

satisfactory, and collections in the trade are| Post office receipts at the principal cities for 
good. The production is probably not more | November show: an increase of 51 per cent. 
than 85 per cent of normal, due to various con- | The increased postage rate, of course, accounts 
ditions ‘and a shortage of labor. All of the | for a substantial portion of the increase, as well 


mills in the “long leaf” territory are busily en- | 
gaged in the production of lumber for ship- 
building from such portion of their timber as is 
adapted to this purpose. At Orange, Tex., 


which is in the center of the lumber region of | 
conditions have not improved. 


southeast Texas, some 40 Government vessels 
are now under construction, furnishing employ- | 
ment for 4,000 men, with a weekly pay roll of | 
$50,000. This activity has made business good | 
in all lines. 

The concentration of shipping at the North 
Atlantic ports has reduced water transporta-_ 


as the seasonal business in parcel-post ship- 


ments. 


There has been little change in the cattle in- 
dustry. There were few losses from the ex- 
tremely cold weather of the month, but range 
Ranchmen are 
burning cactus in some sections to keep their 
herds alive. The outlook is not good. 

Labor conditions have not changed within 


‘the month. There is a general shortage of 
'men, and notwithstanding attractive wages 


the situation shows no improvement. 
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DISTRICT NO. 12—SAN FRANCISCO. tive stock in the Northwest. In Oregon, Wash- 

Lack of precipitation has been an unfavor- | | ington, and Idaho the holdings of hogs are at 
able agricultural factor throughout this dis- | present 2,550,000 head, compared with 
trict during the fall. In Washington fall 3,920,000 head at the same time a year ago; of 
plowing was restricted by dry weather, par cattle 915,000 head, compared with 1,790,000 
wheat, which was planted in the dust, did not | head a year ago; and 380,000 dairy cows, 
germinate effectively. Rains in the first part | compared with 510,000 in 1916. Holdings of 
of December in the Walla Walla (Wash.) dis-| sheep and lambs alone show an increase, being 
trict and snow in the region of Spokane | 4,340,000 head compared with 4,260,000 head 


(Wash.) have tardily bettered the prospects | 
for winter wheat. 
tion for the season beginning October 1 has not | 
been 10 per cent of normal. It is, of course, 


not a definite indication that there will not be | 
abundant moisture later, so as to assure the | 
crops for 1918, but the continued dry weather | 


occasions concern. 

The Pacific Coast potato crop is reported as 
48,105,000 bushels, an increase over last year 
of 3,105,000 bushels, an increase of 7 per cent 
The acreage however increased from 216,000 to | 
328, 000 or 52 per cent. The barley crop in| 


California aggregated 40,000,000 bushels, which | 


was an increase of 17,000,000 bushels over 1916. 

There has been a general effort to increase 
acreage and this has been the cause of an 
increase in some products. The season, how- 
ever, which has just closed has not been gen- 
erally favorable for agricultural products in 
this district. It is in spite of this that the 
summary of totals shows that the aggregate 
tonnage was exceptional. 

The supply of farm laborers, which has been 
inadequate during the past year, and which 
has been diminished by the draft, promises to 
be materially short of the needs during the 
coming year. The suggestion is being made 
with increasing frequency that a large number, 
perhaps 200,000, of Chinese farmers be brought 
to this country, under bond for their return, to 
raise crops during the war. Cuba has pur- 
sued this course to secure labor for handling the 
crop of sugar cane. Apparently no objection 
is made to the proposal except by labor unions. 

Curtailment of available range for feeding, 
the high price of feed, and inability to secure 
labor have resulted in the marketing of much 


In California the precipita- | | 


a year ago. The campaign for more sheep 
and more wool has been influential for an in- 
| crease, but extraordinary prices have likewise 
| been a potent influence. 

Labor conditions, which have been very un- 
settled during the year, appear to have reached 
a state of greater stability. There have been 
strikes in copper mines of Arizona, in lumber 
| mills of the Northwest, in shipyards and 
' allied metal trades, not only i in San Francisco, 
but also in Portland and Seattle. There has 
been a telephone strike at Seattle and a bitter 
|and violent street car strike in San Francisco. 
The intervention of the Federal Wage Adjust- 
ment Board, Secretary of Labor Wilson coming 
himself to the Pacific Coast, was effective in 
reaching settlements in several cases. The 
intervention ordinarily resulted in prevailing 
upon employers to concede the demands, in 
large part, of the striking workmen, but at all 
events a basis was usually reached under 
which the processes of production were re- 
sumed. 

In southern California canning tuna fish has 
become an important industry, large contracts 
having been made with the Government for 
Army needs. The salmon pack of the North- 
west, however, is the great fish industry. The 
value of the 1917 salmon pack in Alaska alone 
is placed at $30,000,000, comparing with 
$21,000,000 in 1916. 

Shipbuilding has advanced with huge strides. 
Both steel and wooden ships are under con- 
struction in large numbers at Seattle and 
Portland, while San Francisco is doubling and 
quadrupling her facilities for building chiefly 
steel ships, and Los Angeles is also engaged in 
important construction. 
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The construction of buildings is decreasing, 
reports from the principal cities of this district 
showing a decrease of 17 per cent during the 
past five months. 

Imports and exports, measured in dollars, 
are at record figures in spite of deficient ton- 
nage. Seattle leads San Francisco in foreign 
trade, the estimated figures for 1917 being, 
respectively, $410,000,000 and $320,000,- 
000. 

Petroleum production in California during 


After setting apart the gold and gold certifi- 
cates legally required as vault reserves, Cali- 
fornia State banks and trust companies have 
now such vault cash that they could exchange 
approximately $20,000,000 gold and gold cer- 
| tificates for Federal Reserve notes. As the 
Federal Reserve Bank would pay transporta- 
tion charges both ways, this could be done not 
only without expense to them but also without 
impairing their reserve position. Such an ad- 
dition of $20,000,000 gold to the reserves of 





November was 8,112,170 barrels, while ship- | the Federal Reserve Bank would add $30,000,000 
ments were 9,303,660 barrels. This excess of | to its lending power if proceeds were paid in 
consumption reduced stored stocks by 1,191,-| Federal Reserve notes. The opportunity for 


490 barrels to 32,603,625. 
1915, 
rels. 

Bank deposits and bank clearings continue 
to expand. Lending rates of member banks 
have tended to greater firmness and there has 
been considerable rediscounting with Federal 
Reserve Bank, but all legitimate requirements 
of borrowers are being readily met. The in- 
fluence of Federal Reserve Bank in imparting 
financial stability and confidence is very 
marked. This influence is being steadily en- 
hanced as the exchange is made of Federal 
Reserve notes for gold, the banks’ reserve 
thereby being continually expanded. The 
issue of Federal Reserve notes is frequently 
referred to as being an addition to the money 
in circulation and evidencing a corresponding 
inflation. The fact, however, is that for the 
most part gold has been drawn into the reserve 
of the Federal Reserve Bank pari passu with 


On December 31, 
stored stocks were 57,147,051 bar- 


patriotic service in thus strengthening the 
Federal Reserve system to meet the Nation’s 
financial strain is open to every California State 
bank whether small or large and whether 
member or nonmember. 

At the end of the year 1917, Federal Reserve 
Bank of San Francisco paid a semiannual 
dividend amounting to approximately $298,000, 
covering accrued dividends upon its outstand- 
ing stock at the rate of 6 per cent per annum 
from October 1, 1915, to December 31, 1916. 
The semiannual dividend paid June 30, 1917, 
amounted to approximately $108,000, making 
a total paid during the year of approximately 
$406,000. The dividend requirements at 6 
per cent per annum are about $240,000 per 
annum. 

It would be of great value to any member 
or nonmember bank, whether small or large, 
if, as a means of gaining information concern- 


| ing the methods of the Federal Reserve Bank, 





the issue of Federal Reserve notes. Everyone | it would arrange to have a skilled employee of 
who uses a Federal Reserve note instead of the grade of assistant cashier or chief clerk 
gold really places the gold in the reserve of the | enter for a few months the employ of the Fed- 
Federal Reserve Bank and thereby performs eral Reserve Bank. Positions are available 
a patriotic service in adding to the financial | for a few such men either immediately or after 
fortification of the country. A study of the a little notice. A bank having on its staff 
weekly published statement of Federal Reserve | one who had had such experience could not 
Bank will show not only the large issue of | fail to derive important benefit through the 
Federal Reserve notes, but also the great knowledge gained of how best to avail of the 
increase thereby in the gold reserve. advantages of the Federal Reserve System. 
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS. 


During the month of November discount| On‘the last’ Friday in November the Federal 
operations of the Federal Reserve Banks | Reserve Banks held a‘ total of $756,398,000 of 
totaled $3,206,486,771, or nearly 20 per cent |  dinnonnted bills, as against $397,094,000 at the 
in excess of the previous record total for | end of October. Paper directly traceable to 
October of the current year. Over 80 per | war, loan financing, i. e., member banks’ col- 
cent of the paper offered for rediscount was | lateral notes and customers’ paper secured by 
in the shape of member banks’ collateral notes | Liberty bonds and certificates, aggregated 
secured by Liberty bonds and ceriificates of | ‘nearly 500 millions and constituted about two- 
indebtedness, the New York bank alone re-| thirds of the total discounts held by the banks 
porting $2,398,184,883 of this class of paper for | about the close of the month, the remainder 
the month. Collateral notes, otherwise se- | comprising $120,813,000 of member banks col- 
cured, constituted about 13 per cent of the lateral notes, secured by commercial paper, 
total discounts for the month, while over 6 per | $121,678,000 of customers’ (secured and unse- 
cent is represented by customers’ paper, in-| cured) paper, $8,731,000 of agricultural, and 
cluding paper secured by Government bonds | $6,261,000 of live stock paper. About 72 per 
and certificates. | cent of the agricultural paper was held by the 

Total discounts for the month include in| | Chicago and Minneapolis banks, while an equal 
addition $6,959,770 of trade acceptances both | percentage of the live stock paper is credited to 
in the foreign aaa domestic trades, compared | the Kansas City and Dallas banks. 





with $4,442,261 for October, and an average | 
of about $1,516,850 for the first ten months of | 
the present year; also $2,577,256 of commodity 
paper, compared with $1,659,491 for October | 
and an average of $867,927 for the ten months | 
ending October of the present year. 

Discounts for the 11 months of the present 
year aggregated $8,076,570,193, of which 
$7 356,434,988, or over 90 per cent were collat- 


During the month the number of member 
banks increased from 7,783 to 7,846, largely as 


the result of admission to membership of State 


banks and trust companies. The number of 
members accommodated during the month 
through the discount of paper is given as 
2,102, or nearly double the number shown for 
October. The total number of member 


banks in each Federal Reserve district on 


eral notes, $22,128,269 trade acceptances,| November 30, and the number of members 
$11,256,523 commodity paper, and $686,- discounting during the month of November, 
750,413 customers’ notes, including bills were as follows: 


secured by Government bonds and certificates. 
As compared with corresponding 1916 figures, 





| Number | Number 








| 
discounts of trade acceptances with the Reserve Federal Reserve district | aie ieene 
banks increased nearly five-fold, while dis- Pmes | dated. 
i r decli 3 pws 
counts - commodity paper declined about 30 pangiis. claw. an. dnall.ae wl 29 
_ OW FORK don cwedecccccccccccctescccccccccccococes | 
sata is SUMMMUINED. .02.2..c0s..conebeceves Jd. ee dp’ 634 | 116 
Owing to the large preponderance of collat-  Cleveland....0000.0oooooooie eee | 762 | 102 
. WG hide do i ocaivtrecesv hte vettetet sae binoe st] 529 | 102 
eral notes, about 94 per cent of the total dis- Atlanta....0000 000.0 Lt) 388 | 133 
: I ss 556885 ERA ee Severe ctisccucectEMvcceveuee | 1,082 843 
counts of the month is reported as 15-day St. Louis..22o ooo 476 | 78 
; . yh ke ct etek cb docs ccaptcbvcesavedvarsaat | 779 | 108 
paper (i. e., maturing within 15 days from date | Kansas City-...-2.0- 2.0 eee | 960 | 115 
ME ecatitda..voctds.. dvcsesnazuddecedeacdohes | 633 | 61 
of discount with the Federal Reserve Bank), | | San Francisco. 20. 0coo sees | 543 | 40 
EE ALR RL LL I | 7,846} 2,202 


this proportion being as high as 99 per cenit in | 
the case of the New York bank. . | 
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Bills discounted during the month of November, 1917 and 1916, and the 11 months ending November, 1917 and 1916, 
distributed by classes. 








Member banks’ collateral notes. | 























. Secured by | Trade | Commodity | All other. 
Federal Reserve Benk. Liberty bonds | ‘oo | acceptances. | paper. discounts. Tetel. 
* Otherwise | | 
or U.S. certifi- | scured 
| catesof | § , 
| indebtedness. | 
' a | om 
$4,916,958 | $15, 535,000 | ee $39, 648, 948 $60, 537, 800 
2, 398, 184, 883 213,905,000 | 1,102,357 |.............. 50,475,052 | 2,663, 667,292 
9, 209, 425 7, 755, 505 | 100, 139 000 | 14,384, 533 31, 478, 602 
13, 074, 250 14, 362, 000 | 819, 959 | 131,360 | 19,195, 135 47, 582, 704 
15, 280, 366 35, 195, 902 | 544,291 134, 125 5, 124, 606 56, 279, 290 
5, 289, 550 12,298,500 | 1,350,141 | 1,354,252 2, 756, 926 23, 049, 369 
78, 537, 698 45, 798, 250 SITS J divincnnncces 38, 550, 614 162, 899, 350 
12, 971, 600 10, 948, 000 651, 754 | 310, 689 7, 431, 652 32,313, 695 
12, 630, 000 2,098, 215 35, 679 | : 4,089, 909 18, 879, 208 
23, 113, 500 40, 273, 404 | Ree 6, 234, 004 69, 999, 049 
5, 384, 000 5,281,281 | 37, 528 | 23,921 | 2, 108, 966 12, 835, 696 
7, 059, 500 004,800 | — 1, 490, 099 | 568,509 | 8, 841, 813 26, 964, 721 
Total, November, 1917.................-.-----+- | 2,585, 651, 730 412,455,857 | 6,959,770 2,577,256 | 198,842,158 | 3,206, 486, 771 
Total, November, 1916...................-.----- 5, 587, 895 853, 300 1,047,000 | 10,415,905 17, 904, 100 
Total, January-November, 1917................. 7,356, 434, 988 | 22,128,269 | 11,256,523 | 686,750,413 | 8,076,570, 193 
Total, January-November, 1916................. | 9, 075, 047 | 4,109,300 | 15,996, 500 114, 973, 653 , 154, 
| } 








Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank on the lastyFriday 
in November, 1917, distributed by classes. 


{In thousands of dollars; i. e., 000 omitted.) 

















¥ | eT a ae 7 | 
| Commercial and indus-| Member banks’ col- | | 
| trial paper. lateral notes. | 
| | | 
Agricul- | Secured by | | Secured by | | 
Banks. |” tural ~~ Liberty” | Liberty | | abe | Senet 
paper. | bonds and | Otherwise | Ponds or | Otherwise | 
| tificates of | Secured. | titicates of | Secured. 
| indebted- | indebted- | 
| ness. ness. 
esc... ca cucdeveubedsdisskasavens rE eee 31, 408 10, 013 2,170 i ie 48, 072 
Es. 455, ccu'Wanidenenndacetcioithantt IER 34, 467 20, 887 345,832 | 51, 407 1,033 453, 662 
INS 53... case sey ecacccoseastec~sandl fie 12,219 3, 463 4, 660 de ae 24,003 
a atislanselita ase Siedaabetanrs 33 | 28 7,650 4, 586 5, 483 | 7,052 7, 780 32, 612 
see ene 544 | 1 1, 544 4,770 2, 463 5,593 1, 820 16, 735 
MI 3c on oo cans addtndaie cecdbaces Bee 400 | 217 10 4) 860 2,918 | 5, 768 178 14, 351 
a along 5, 025 | 157 5,275 33, 924 24, 932 | ) eC ees 88, 029 
RRR Dey. ake een 97 | 115 17% 9, 010 4, 602 3,67 172 17, 838 
6 cic kn dees nkadedeehss bade Raeolne 1, 263 797 169 3, 852 °2,515 gg eee ree 9,114 
RR mt ean 464 | 2,939 219 3, 900 5, 758 UE cise 27, 103 
(a aa aS ie 25 ais area a 296 | | te 1, 811 1,550 ff Reap 6,279 
PING sc cikcccsxccanesdisderies eave sane 483 | 4 175 9,519 2,724 5, 136 100 2 
TR TES RS Aap as nea 8,731 | 6,261 | 93,308 110, 595 405, 607 120, 813 11,083! 756, 398 
MEE oan ac nicdndiaeetecucesin san 1.2 0.8 12.3 14.6 53.6 16.0 1.5 100.0 
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anks on dates specified, distributed by classes of accepting institutions. 


or as reported by the Federal Reserve 


Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file with the Federal Reserve Board, 
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Amounts of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during November, 1917, 


distributed by maturities. 





Discounts. 


15-day maturities. 


30-day maturities. 





| Accept- | , Accept- 
ances. Warrants. | Total. | Disco unts. ances. 


$14, 243, 721 | 


Philadelphia 
Cleveland 


18, 261, 156 | 


| 


$9, 918, 861 


’ 
——-? 


200 | 
4, 670, 733 | 


Total. 





Per cent 





| Discounts. 





$4, 086, 615 

6, 708, 561 

DS 6595 50605 cucnaseasnccecsen | 1,575,537 

Cleveland. . 6, 346, 481 
Richmond 


| 3, 014, 997, 799 | | 


ns ; | | 
Acceptances.| Warrants.| Total. | Discounts. |Acceptances.| 


27,748, 070 


? 


60-day maturities. 








$32, 169, 170 | $7, 184, 772 
31,948,847 | 40,640, 605 
11,731,106 | 8, 844, 702 

7, 857, 827 | 




















Over 90-day maturities. 


Total. 





! 
Accept- | War- 
Discounts. | “noes. _ rants. 
| 
Boston $119, 433 s104, 015 
New York | 
Philadelphia 900 | 113,051 
Cleveland 23, 605 | 137, 488 
Richmond "350 | 90, 146 | 
14,257 | 11,000 '$120, 534 | 

3, 144, 270 | 62) 849 








Minneapolis 
Kansas City 
Dallas 


| 
| Total. ; Discounts. 
| 





" ~ 
| Accept- War- 
ances, rants. 


0,37 901, 00 248 | | $72,374, 83.6 
667, 292 | 61,395,877 ; 
” 31, 478, 602 | 19) 479, 626 


47,582, 704 | 22° 9977 , 676 | “70 : 67.4 | 


56, 279, 290 | 10, 485, 939 


zs 
LS 


26, 964° 721 | | 22° 411, 743 
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Maturities of discounts, acceptances, and municipal warrants held by each Federal Reserve Bank on Friday, Nov. 30, 1917. 


{In thousands of dollars; i. e., 000 omitted.) 





1 to 15 days. 16 to 30 days. 





Banks. | | | 
| Bills dis- |Acceptances} Municipal | Bills dis- | pepmpeasnael Municipal 
| counted. | bought. warrants. | : counted. | bought. | a. 


} 





———— | —_—____ “ 
| 
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OO NI OO STB OOO 
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om 


#88 
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Philadelphia 
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Richmond 
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31 to 60 days. 61 to 90 days. 





cceptances Bills dis- |Acceptances} Municipal 





Bills dis- | 
counted. | bought. 





warrants. P counted. bought. 











29, 612 
29,072 
10, 326 


28232 
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Percentages. 


3 
=) 
& 


Over 90 days. 








| 
| sa 


oe unicipal 
warrants. | counted. bourne warrants. Total. bought.! ben 
i * rants. 


. Accept- — ene | — X 
| Bills dis- mo Municipal! ipo4,) | Bills dis- 


bought. 








23, 038 
56, 190 
23, 542 
27,414 


Minneapolis 
Kansas City 
Dallas 
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Total investment operations, exclusive of purchases of United States certificates of indebtedness, of each Federal Reserve Bank 
during a: canis of November, 1917 and 1916, and the eleven months ending Nov. 30, 1917 and 1916. 




































| Bills 5 dis Bills bought in open market. | Municipal warrants. 
‘ counted for 
Federal reserve banks. membersand | panters? mee | an | 
| F.R. Banks. acceptances. acceptances. Total. City. State. other. | Total. 
ae: ee Bee r a 





+ hts CRE ee Oe eS ’ $11, 336, 466 | I i I i i is och in sso uginpuladeangeacdicnadt, suet 

ME. ivcichteveuedbes vee 1 TE 1 AO OED 6 GE MMNGEES 000.0 ccccsiiescorveance]tseanonibalisscuedadiing 

TSS « cicvapneannsnutiadensseta 31,4 18, 786,857 | 692,769 | 19,479,626 |..... 2.2.22. etek eee eee $33,500 | $33, 500 
RR AR A 47, 58 22,913,336 | 84,340 | 22,997,676 | 





Pe eee tweens cette ee senne coeesesessliesesseeesses 





83 
SR. RNR TS ‘Rapti As 107,278 | 10,077, 199 | 



























Oe eee eee eee eee eee eee eee eee eee ? , eee eee eee & wee Re ee Tee eee 
EN niad ae Shagencoktestics Eb. cin cist BME Side. duececttnc +s sarasesalyuvieiovsbuleenddodiinan 
En ics csupadavacdsncuckvan 20, Ga, cae | SG SOe | 1,S0R BOT | 90,00 FU I... . 233.0)... ccctcauccliGanncnagsthaaaeraaeees 
Total, November, 1917............-. 3, 206, 486,771 | 186,875,799 | 4,346,457 | 191,222,256 |............ 125,023 | 39,050| — 164,073 
Total, November, 1916.............. 17,904,100 | 45,928,700 | 2,618,400 | 48,547,100 | $7, 043, 700 427,600 | 93,800| 7,565,100 
Total, 11 months ending November, | | } | 
WS OE ds: rae s bin cinnabice 8,076, 570,198 | 777,363,414 | 27,323,138 | 904,686,552 | 15,645,355 260,115 | 320,548 | 16,626,018 
Total, 11 months ending November, | 
ie 5 AR Ann ig vadesdcnvnne. 144, 154, 500 | 304,916,700 | 14, 407,800 | 319, 223, 500 | 82,277,200 | 4,084,500 920,300 | 87, 282, 000 
| | | | 




















United States bonds and Treasury notes. Total investment operations. 
Federal Reserve Banks. | d = Ke ; : = Bik 7 
| | yer | | November, | November, Novem-Novem- 
| 2 per cent. | 3 percent. | 34 percent. 4 percent.| Treasury Total. | 1917. | 1916. ber, | ber, 
| notes. = - 1917. | 1916. 










































| - , cee iy .- 
| Per ct, | Per ct. 
CO icc. <phba's<<s ees epee) a. Babee | Bene ner ne| ENOAMD PRR: Rae Seeley S = $72, 374, 148 | $16,026, 800 2.1 20.1 
i iGo, elo skescxbealsces Siccas $5,350 $325,000 |........... $330,350  2,725,393,519 | 24,729,000 80.2 31.0 
a, a, Rn caiew'ciccaialh an siliuaaitassiinhaieiee Misa, Geeiipatettal REP en were 50,991,728 | 9, 462, 600 1.5 11.9 
I. cbdeWSccxecefvescascsckes $2, 000 250,000 504,000 |........... 756, 000 71,336,380; 5,421,700; 2.1 6.8 
iit in dc bR wc ccundvecule iebicaeanclobweaseantiie 12,050 |........... 152,050 | 66,897,279 2,106,900' 2.0 2.7 
AME Saas gp ERUb ooh ctnbinvesdsWared nanescicun’ 50 SUG feddtescann'e 9, 100 27, 834, 659 3, 389, 800 0.8 4.3 
EE Datta sh eis vet endtia wtucccho< cfcqntesdsnas sebuncevdiblecssdalndeabseweseuceaios sscaaeenae 163, 945,464 | 5,852,400 | 4.8 7.3 
rit. vakadcdtinadansacsbiidane<niuaselonnadtantindieeas anaemia sephilessosmuiaans 40,091,532 3,214,600, 1.2 4.0 
Bac cin 55s aaahit Liv nadladasticaciddhennlteaakhonean SEG | ivan esceed 27, 950 28,984,352 2,013,400| 0.9, 2.5 
NE LIS Mig a ce Rinasdnd ek aiattbcnikdanailphcioabsteitn linn ite iy hehasdcahales danesares 75,018,316 | 1,026,800; 22| 1.3 
RRs iiete nih xadborstaas Stine ds U0ias <a «odnadondceis tien deeeaaalnseevde sallewesdensesian 26, 904, 7 2,197,900; 08| 28 
IN 22.5 dais cu cbs dns doh acdcd<alecodiduanse WP Cainer letideendks sd 500 49, 376, 964 4, 202, 700 1.4 | 5.3 
Total, November, 1917|............ 2, 000 255,900 | 1,018,050 |........... 1,275,950 | 3,399, 149,050 |............. WEOL.<2.5.. 
Total, November, 1916| $5,397, 100 pe ee Se tnenstonwonsd i ee ee 79, 644,600 |........ | 100.0 
Total, 11 months end- 
ing November, 1917.| 13,997,200 | 188,540 | 44,581,610 | 1,081,950 |$7,050,000 | 66,908,300 9,064, 791,063 ............./-0c-e.2. weeeeeee 
Total, 11 months end- 
ing November, 1916.| 42,878,350 | 3,878,880 |...........- 4,153,200 | 300,000 | 51,210,430 |............... C08 BIG, 400 bi... vehicaceced 
| \ : 
United States securities held by each Federal Reserve Bank on Nov. 80, 1917, distributed by maturities. 
| 
United States bonds with circulation privi- | 


lege United States securities without circulation privilege. 




















Federal Reserve | | ae | 
P a Total. 
Bank. 7) 2 per cent | . 3 percent 3percent | 3 per | 34 per cent | 4per | _ United 

| 2 per cent | 3 per cent | 4 per cent mbes : ; . | cent | States cer- 

| consols of | Panamas |“ {oan of | at of conversion) l-year cent | Liberty |1 iherty! tifteates of 

| of 1936- 1918 1925 bonds of Treasury loanof| loanof | “joan”! indebted- | 

| 1938. | | 1946-47. notes. 1961. | 1947. of 1942. ness. | 
oe Ss Be a: A ee Bie 2 
OO | ES See aS ee $529,000 | $2,194,000 |........| $80,000 |........ $262,000 | $3,065, 750 
New York........... | WP }.x3--. asieah © QUOMIIEP Ts tlgccancwe 1,255,500 | 4,493,000 |........ 630, 100 |$347,950| 4,655,000 | 11,431,600 
Philadelphia.........|....-.-...-- oN Eats Ru Bea, ee O20 | 3.6 |......... | 2 l........ 205,000 | 3,303, 400 
Cleveland............ 6,400 | 467,200 | 2,653,660 |$2,378,200 414,800 3, 221,000 |........ 2,026, 100 |348,300 | 3,414,500 | 14,930, 160 
Richmond........... 915,100 | 237,000 |........... Lone sonpannelacginaenhens 1.  es 42,900 | 81,550 395,000 | 3,640,550 
ree 640, 600 | || SRE eration 10,300 1,491,000 |........ 15,950 | 9,300} 1,920,000 | 4,308, 150 
Chicago........-..... 1, 862,500 | 367,300 2,581,000 1, 768,000 427, 400 , 368, 000 $400 | 7,000,000 |.......- 809,000 | 18, 183, 600 
Me, Eeais............. ee BOOB bec capsiness po EN RR BR ek eee 249,000 | 3,926, 400 
Minneapolis. ......... | _ 323,050 | 16, 260 | 1,199, 180 | 206,250 114,800 1,340,000 [|  RSSSE a | 27,950 473,500 | 3,701,490 
Kansas City.......... 7, 155, 850 | | epee 825,000 838,500 1,784,000 ........ eee 438,000 | 11,071,090 
| ee | 2,450, 900 | Ee SRR se 1,233,600 1,430,000 ......-.| 2,400 | 3,400 | 1,823,000 | 7,224,800 
San Francisco........ | 2,428, 750 | Se PPR CREE YES AC SOLE fo, 2h ae 1,500,000 |......-. 11, 250 |.......- 365,000 | 4,305,000 
Total.....-..... 15, 784, 050 | 1, 412,600 | 7, 563, $40 | 5,177,450 | 6,526,400 26,782,000 | 900 | 10,017,300 /818, 450 | 15,000,000 | 89,091, 900 

| 














| 





Total United States bonds with circulation privilege, $29,937,940. Total United States securities without circulation privilege, $59,154,050. 
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS. 
Resources and liabilities of each Federal Reserve Bank and o of the Federal Reserve System at close of business on Fridays, 
Nov. 30 to Dec. 21, 1917. 
RESOURCES. 
{In thousands of dollars; i. e., 000 omitted.) 
| | 


New | Phila-| Cleve-| Rich-| At- | Chi- | st. | Minne- 
York. ‘delphia.| land. , mond. | lanta. | cago. | Louis. | apolis. 





12,617 
12, 687 
12,781 


'. 


S858 


“eee 


Dec 
Gold settlinenit fund—Federal | 
Reserve Bo: 


w 
on 


wee 
- 


38 S888 


ewe 


02 oo 
1c 
an 


40, 660 
76, 795 
113, 858 

002 


’ 





£8 





oe 2 
ee 


~ 
a 
So 


18, 112 
18, 112 
18, 112 
18, 112 


3 
geese $8 


wee 


8& 8888 & 


=". . © 


171, 097 . 45, 831 
170, 875 | 31, 44, 554 . 45, 818 
40, 403 


32, 381 


750 
676 745 
808 


741 
846 933 


Se 





Sf BEBE F388 


588 
426 
454 


142,942 | 83,101 | 62,441 (212, 529 
120, 049 | 80, 815 | 64, 164 |214, 539 
122,348 | 59,728 | 66, 447 226, 767 
140, 775 | 58, os | 67, 813 |230, 192 


ESzS 

Sees sexe & 
$5 $2 
3 
4 


. 
ee 


£32 
885 


Bills. pA for Members 
and Federal Reserve Banks: 


fos) 
— 
bo 


88, 029 
81, 976 
78, 176 
107, 167 


mrooe S8RN 
~~ 
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-— es 


3 
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S 88 SBRE 
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‘Stee 


me sis 


S2z5 35 


~ 
— 
Ss 





Se88 
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A¥EE E 


United States Government long-| 
term securities: 


BR 


ii] 
% - _ 





i 


San 
Ewne 
= 
rs 


sess 
& 





21 
United States Government 
short-term securities: 





Sas 
oun 


SESE 
see 8 











22,726 
25, 302 
18, 403 | 11,579 | 26, 535 
1 Difference between net amounts due from and “ enerse pm = other Federal Reserve Banks. 
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at the close of business on Fridays, 
Nov. 30 to Dec. 21, 1917—Continued. 


RESOURCES—Continued. 
[In thousands of dollars; i. e., 000 omitted.] 








| 
Phila- | Cleve-| Rich-| At- | Chi- St. |Minne-|/Kansas pana, | 22 
\delphia./ land. | mond. | lanta. | cago. | Louis. | apolis.| City. Dallas. “4 











ons b sotemetion fund | 
"drains ederal Reserve Bank 











'203,075 (242,533 140, 428 |110, 149 | 
pop eae i215, 966 141, 130 1123, 018 | 08, 700 | 55, 428 117, 145 |162 
|206, 33' 6 235, 671 1122) 175 125, 996 | 102, 415 i 180 107; 758 | 
1170, 760 /211, 902 (285, 570 | 1128, 067 125, 511 ‘407, 032 134, 841 104, 987 i159, 307 109, 054 | 








VS lati eetliaceall 


LIABILITIES. 





BRS 

per 

au 

EEE: 

2 

Bee 8888 


Oo @ 
hobo 


Poor 
— 
-_ oO 
ws 
ee 


3 
Oe 
8 8s 


a 
mm 
= oH 
id 
es 
~ 
~] 
oe 


anwnww 
g 
838 sees 


ve 


~ 
ao 
= 


eS 
SES 
Warn 
Dawe bdnwnrn 


oe 


Reno Co Wo te we 


Oe ae) 


BSS Ses 


PPLS 
_ 
BE 
oo be 


Su8s 


e3 
o 
8 


4 
9 
8 
7 
8 
5 
0 1 
2 
6 
9 
6 
7 


| | 

| 68,876 | 45,492 

| 73,123 | 44,938 
72,870 | 47,601 | 

69, 208 


one 

SEF5 

1288 
ano 











Other a aia. —s foreign 
Government credi 


Boheme Ses 


| 47,697 | 50,480 
47,918 | 56,175 
| 48,150 | 60, 442 


BEES 
S282 SkBE 83883 E222 


8 





Federal jee Bank notes in 
circulation—net liability: 





3 S528 Sear 





See 
PLLL 


Aomwrn 


ee 


208,127 203, 075 49, 533 110, 149 |379, 459 [130,165 |106, 490 eo, 729 (117,580 |172, 109 | 
1, 131, 777 |202; 411 (215,966 |141, 130 |123, 018 |363,161 |140, 203 |108, 700 {155,428 |117, 145 |162, 684 | 
1, 239, 354 [206,336 |235, 671 125, 996 |368, 947 |129, 768 |102, 415 /151, 180 |107, 758 |160, 129 | 

1, 141, 008 211, 902 285, 570 125, 511 js07, 082 134, 841 |104, 987 |159,307 {109,054 /184, 111 Bt 

















1 Difference between net amounts due to and net amounts due from other Federal Reserve Banks. 
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FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, Nov. 80 to Dec. 21, 1917. 


[In thousands of dollars; i. e., 000 omitted.) 
































| } 
| 
| New | Phila- | Cleve-| Rich-| At- | |_ St. | Minne-| Kansas fon 
| | | - 
Beaten. York. |delphia land. | mond. | lanta. | Chicago.| 7 ouis. | apolis.| City. | Dallas. pi | Total. 
oe 
Federal Reserve notes received | 
from agent—net: 
ie SS 63,641 | 376,917 | 81,355 | 80,495 | 55,485 | 59,157 | 147,358 | 58,828 | 47,193 | 49,475 | 48,039 | 58,402 | 1,126,345 
Sg REE, ae Se 65,610 | 395,515 | 87,134 | 87,199 | 57,728 | 62,820 | 157,673 | 58,815 | 48,152 | 53,277 | 48,126 | 62,618 | 1, 184, 667 
Dec. 4 SuStiw as Sohesccpceees 67,877 | 411,329 | 93,390 | 91,116 | 58,637 | 64,657 161,259 | 59,940 48,977 | 55,398 | 48,677 | 67,750 | 1,229,007 
SS Ce ee Se Nee ESSRS as PRESSE Peet: 179,371 | 61,258 50,032 | 57,428 | 48,226 | 70,234 | 1,295, 069 
Federal , alee notes held by 
an | 
ee 2,198 34,581 | 3,720) 3,585 | 1,912) 1,356 4,795) 4,762; 1,408| 2,782 342 | 7,922 | , 362 
eS. 1,734 37,511 | 4,731 4,156 1,870! 1,924 6,849 3,226) 1,000) 4,478 208 | 6,443 74,130 
AS RRS te eens 1,839 41,662 | 6,560 2,908; 1,358/ 1,719! 4,272| 2,005  1,106| 4,358| 527! 7,308| 75,622 
OSS ERIN hs PY eee Se PPh ie AAG. ek TER Mie oid BR. ae | eotheaae 5,565 | 1,726 871 | 3, 309/446 | 6,301 | 67,427 
Federal Reserve notes in actual | 
circulation: a 
ATE SEITE A 61,443 | 342,336 | 77,635 | 76,910 | 53,573 | 57,802 | 142, 563 | 54,066 | 45, 785 46, 693 47,607 50,480 | 1,056, 983 
AN 63,876 | 358,004 | 82,403 | 83,043 55,858 | 60,896 | 150,824 | 55,589 | 47,152 | 48,799 | 47,918 | 56,175 | 1,110,537 
AS SE ee. 66,038 | 369; 667 | 86,830 | 88/208 57,279 | 62;938 | 156,987 | 57,935 | 47;871 | 51,040 | 48,150 | 60,442 1; 153) 385 
ESA RL SR DS aad, ia cee Bite Naa a a, 173, 806 | 59,532 | 49,161 | 54,119 | 47,780 | 63,843 | 1,227,642 
Gold deposited with or to credit | 
of Federal Reserve Agent: | | 
BIEN cc c-s cs saesceessase 29,921 | 171,007 | 52,025 51,995 | 31,867 | 42,341 | 104,783 | 45,831 | 34,197 | 30,146 | 29,023 | 38,598 661, 824 
Se 26,290 | 170,875 56,804 53,899 31,816 | 44,554 | 106,698 | 45,818 | 35,156 | 41,123 | 30,092 | 40,814 939 
Dec. 4 ORE RTRSY 31,657 | 167,489 57,060 53,816 31,695 | 49,301 | 112,074 | 40,403 | 30,981 | 42°091 | 25,075 | 41,646 683,378 
iiiedicscecibibilid diac | 35,600 | 230,770 53,078 54,677 31,652 | 45,801 | 120,961 | 32,581 | 30,936 | 42,052 | 25,062 | 43,130 746, 307 
Pie: delivered to Federal Re- | | 
serve Agent: | 
9 ee EI ae | 33,758 | 207,362 29,359 29,558 30,147 | 16,875 | 43,186 | 13,012 | 13,392 | 19,777 | 20,000 | 34,506 | 490,932 
BR cceile tence tei caseces 39, 350 | 2397601 30,356 337348 32,076 | 18,852 | 51/620 | 147203 | 13,544 | 12,534 | 20,825 | 30,155 | 536,473 
OE ee 36, 369 | 276,858 38,192 37, 419 36, 492 16, 218 | 49,843 | 21,464 21; 046 | 13, 442 24° 977 | 30,647 602, 967 
SEs Lam ducted aanid | 37, "376 ry 201,458 | 46,451 | 48,363 44,873 ih 21,753 | 59,114 | 38,792 | 21,425 | 16,398 | 25,157 | 40,914 | 602,074 





Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, Nov. 30 to Dec. 31, 1917. 


{In thousands of dollars; i. &., 000 omitted.]} 




















| New Phila- | Cleve- | Rich- | At- St. 
| Boston. York. | delphia. land. | mond. | lanta. — Louis. 
aie: el ta Bain Mo seed wos | inne ssid 
FEDERAL RESERVE NOTES. | 
Received from Comptroller: 
MMU ci orci casesceex's , 480 605, 480 | 111, 480 | 102, 880 73,300 | 80,340 191,720 | 69, 700 
Oe en See 95, 120 | 623,680 | 113,980 | 103,680 | 74,820 | 86,020 | 202,280 | 70,820 
Dec. 14...- pie ey 680 646,680 | 117,420 | 112,720 | 74,820 | 87,020 | 209, 260 | 70,820 
SS ae eae 7,680 659,880 | 124) 600 | 117, 1720 | 78, 100 88,020 | 222,220 | 72,580 
Returned. to Comptroller: 
ype Rees 17,259 115,143 | 16,045 | 8,445 | 14,815 | 10,243 6,062 | 7,962 
Dee. 7 1 tO aa pe a Se 17,810 | 115,365 | 16,906 | 8,541 | 14,972 | 10,380) 6,147 | 7,975 
Dec. 14 BF sc skcéteteees 18,543 | 118,751 | 17,050| 8,664 | 15,223 | 10,493 6,501! 8, 
_ SE eotecen sa 8,600 | 118,963 | 17,932} 8,803 | 15,370 | 10,582 6,589 | 8,412 
Chargeable to Federal Re- 
serve Agent: | 
SS aaa | 74,221 | 490,337 | 95,435 | 94,435 | 58,485 | 70,097 | 185,658 | 61, 738 
eR ago. 77,310 | 508,315 | 97,074 | 95,139 | 59,848 | 75,690 | 196,133 | 62,845 
Dec. oS uch Pere ei 77,137 | 527,929 | 100,370 | 104,056 | 59,597 | 76,527 | 202,759 | 62, 430 
|e TIE eee 4 540,917 | 106,668 | 108,917 | 62,730 | 77,438 215,631 | 64, 168 


113, 420 | 





beveoiewscaceceen 10, 580 | 14,080 | 13,940 | 3,000 10,940 38,300 2,910 
eres a. 11,700 | 112,800, 9,940| 7,940| 2,120 12,870 38,460 4,030 
Deo. Me eeiaect 2 ce sah Ses 9,260 | 116,600 | 6,980 | 12,940 960 | 11,870 41,500 2,490 

EE BEERS 6,260 | 111,600} 10,660! 5,940| 2,800 9,970 36,260 2,910 

iene = Federal ihieiren | 
Bank, less amount returned | 
to Federal Reserve Agent 
for redemption: 

Sk a | 63,641 | 376,917 | 1,355 | 80,495 | 55,485 59,157 147,358 | 58,828 
os wed Ey PRE ARL | 65,610 | 395,515 | 87,134 | 87,199 | 57,728 | 62,820 | 157,673 | 58,815 
ns nas Sunk 5 betas | 67,877 411, 329 | 93,390 | 91,116 637 | 64,657 | 161, 259 59, 940 
SE eae aed So naan ps tee 72, 820 | 429, 317 5 102, 977 930 67, 468 | 179,371 | 61, 258 


Minne- | | Kansas | 
apolis. | City. 





5,090 | 9,900 
4,090 | 7,900 
4,840 | 7,600 
5,740 | 7,500 

} 

| 
47,193 | 49,475 
48,152 | 53,277 
48,977 | 55,398 
50, 082 | 57,428 


C2ani-1 


ee 


BEES 
5 


g S888 8832 


on 
318 


IOS 


Dallas. 









San 
Fran- | Total. 
cisco. 

" 1, 590, 340 
68, 440 | 1,640, 600 
73,640 | 1,693,820 
76, 240 | 1, 747,760 

5,798 | 234,185 
5,822 | 236,633 
5, 890 242, 953 

606 239,571 

| 
58, 402 | 1,356, 155 
62,618 | 1, 403, 967 
67,750 | 1,450,867 
75,634 | 1,508, 189 





Kecapaies 229, 10 
woven 219, 300 
paloma’ 221, 860 
5,400 | 213,120 
58, 402 | 1, 126,345 
62,618 | 1, 184, 667 
67, 750 | 1,229,007 
70 234 | 1,295, 06 
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Federal Reserve note account of each Federal Reserve Agent at 


close of business on Fridays, Nov. 30 to Dec. 31, 1917—Con. 


[In thousands of dollars; i. e., 000 omitted.} 


4 






















| | | | | | 
New | Phila- | Cleve-'| Rich-| At- |; | St. | Minne-, Kansas} 7, San 
| Boston. York. |delphia.| land. | mond. | lanta. | Chicago. | Louis. | apolis., City. | Dallas. ping Total. 
aos Se —| es ee yee os mi! 
FEDERAL RESERVE NOTES— | | 
continued. | | 
Collateral held as security for | 
outstanding notes: | 
Gold — certificates | | 
on hand— | | | | 
LM Les. sues s eee | 24,410 | 162,820 s, 200 | oy ee i | eee VA dh ee S| ARP | 242, 985 
1k RRO | 20,810 | 162,820] 4,220} 19,202 |........ aS ae 2,513 | 13,103 |........ rae ROR 240, 351 
MS cca s sup acted | 26,209 | 156,920 | 4,220 | Ly 9 eee tO ae 3,513 | 13,108 |........ 14,080 |........ | 239, 833 
DOG Mick sdenatotwe, | 30,230 | 145,420] 4,290] 14,154 |........ S00... . sc. 2,513 We. .......| HS 1.-....- 297, 302 
In gold redemption | | 
un — 
ERS elem net e 3,511| 8,277| 4,001! 3,75 367 | 3,068 152 2,013 | 1,595 | 1,786 | 2,460; 2,717| 33,714 
Se 3,480| 8,055| 4.730] 4,697 316 | 2,980 67 2° 500 | 1,554 2,263 2,438 2,693 35, 773 
MEE ds Sesckiu cawed 3, 448 10, 569 4,586 | 4,630 1,695 2,818 484 2,485 | 1,379 2,231 2,521 2,625 39, 471 
5 ea en 3,390 | 10,537] 5,029] 5,523 1,652| 2,728 396 2,463 | 1,334 2,192 2,5 3. 709 41, 281 
Gold settlement fund, | | 
Federal Reserve Board— 
MVUINE vac cosdsexus a ee 43,804 | 30,000 | 31,500 | 35,670 | 104,631 41,305 | 19,500 28,360 12,474 35,881) 385,125 
Dew7.....- Bccamiiane MN inxs 47,854 | 30,000 | 31,500 | 37,970 106,631 40, 805 20,500 38,860 13,574 38,121 | 407,815 
PNR iia ociwiise sees 2,000 |......... 48,254 | 30,000 | 30, 42,970 | 111,590 35,405 | 16,500 | 39,860 | 8,474 | 39,021 | 404,074 
WME hain casiuxs<c's 2,000 | 75,000! 43,829 | 35,000 | 30,000 | 39,470 120,565 27,405 | 16,500 | 39,860 8,474 | 39,421 | 477, 524 
— paper, required } | | 
minimum !— + | | 
? 33, 720 | 205,820 | 29,330 | 28,500 | 23,618 | 16,816 | 42,575 12,997 | 12,996 | 19,329 | 19,016 19,804 464,521 
Ue eae 39,320 | 224°640 | 30,330 | 33,300 | 25,912 | 18,266 | 50,975 12,997 | 12,996 | 12,154 | 18,034 21,804 500, 728 
SS | are niae 36, 220 | 243,840 | 36,330 | 37,300 | 26,942 | 15,266 | 49,185 19,537 | 17,996 | 13,307 | 23,602 26,104 545, 629 
- De MRR 23 wescien Kees 37, 220 | 198,540 | 42,930 | 48,300 | 28,278 | 21,667 | 58,410 28,877 | 19,096 | 15,378 | 23,164 | 27,104 548, 962 
‘otal— 
a .| 63,641 | 376,917 | 81,355 | 80,495 | 55,485 | 59,157 | 147,358 58,828 | 47,193 | 49,475 | 48,039 58,402 1,126,345 
| eee 65,610 | 395,515 | 87,134 | 87,199 | 57,728 | 62,820 | 157,673 | 58,815 | 48,152 | 53,277 | 48,126 62,618 1, 184, 667 
Dee. 14....... .| 67,877 | 411,329 | 93,390 | 91,116 | 58,637 | 64,657 | 161,250 59,940 | 48,977 | 55,398 | 48,677 67,750 1, 229, 007 
Dee Mi... 3.5... -| 72,820 | 429,317 | 96,008 | 102,977 | 59,930 | 67,468 | 179,371 61, 258 | 50,082 | 57,428 | 48,226 | 70,234 | 1,205,069 


| 





1 For actual amounts see item ‘“ Paper delivered to Federal Reserve Agent,” on p. 60. 


Member Bank Condition Statement. 


Under date of November 19, 1917, the fol- 
lowing letter was sent out to all Federal Re- 
serve Banks: 


In view of the extensive fiscal operations 
which will be undertaken by the Government 
during the period of the war, it seems most 
desirable that those in charge of these opera- 
tions and the member banks themselves should 
be able to have a clear view at all times of the 
financial situation. To this end the Federal 
Reserve Board has decided that the member 
banks in 82 of the most important cities should 
be requested to transmit once a week to their 
respective Federal Reserve Banks, a condensed 
statement showing the principal items, such as 
deposits, loans, investments, cash, Govern- 
ment obligations owned, and loans on such 
securities. The preparation of these state- 
ments will involve but little labor and when 
tabulated they will reflect quite accurately the 
changing conditions in money and credit. The 
information given will be most valuable to the 
business community and to the banks. It is 
intended that the figures be reported to the 


Federal Reserve Banks at the close of business 
Friday of each week, beginning December 7, 
and that a summary be made by each Federal 
Reserve Bank and telegraphed to the Federal 
Reserve Board not later than the following 
Thursday, for publication when the Board’s 
weekly statement is issued on Saturday. 

As the leading State banks and trust com- 
panies are now members of the system, it will 
be possible for the first time regularly to pub- 
lish statistics which will include figures from 
both the national banks and the State banking 
institutions. The necessary forms are trans- 
mitted herewith and you are requested to in- 
struct the member banks of those cities on the 
list which are in your district. If you desire to 
have any additional cities in your district added 
to the list, please notify the Board promptly. 

Your usual cordial and effective cooperation 
will be appreciated by the Board. 


Three of the Federal Reserve Banks, in re- 
sponse to this letter, requested permission to 
add cities in their district to the list prepared 
by the Board, and their requests were granted 
This resulted in increasing the list to 96 cities. 
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Almost all of the banks in these cities have 
furnished the requested data and it is hoped 
that the few banks which have not as yet done 
so will join the list of reporting banks in the 
near future, thus making the weekly figures 


complete and comparable. 


Below is given a 


list of the 96 cities selected, including, beside 
the 57 reserve cities, 39 other cities. 


RESERVE CITIES. 


Boston, Mass. 


New York, N. Y. 
Brooklyn, N. Y. 
Albany, N. Y. 


Philadelphia, Pa. 


Cleveland, Ohio. 
Pittsburgh, Pa. 

Cincinnati, Ohio. 
- Solumbus, Ohio. 


Richmond, Va. 
Baltimore, Md. 
Washington, D. C. 
Charleston, 8. C. 


Atlanta, Ga. 

New Orleans, La. 
Nashville, Tenn. 
Chattanooga, Tenn. 
Birmingham, Ala. 
Savannah, Ga. 


OTHER LARGE CITIES. 


Hartford, Conn. 
Providence, R. I. 
New Haven, Conn. 
Springfield, Mass. 


Buffalo, N. Y. 
Newark, N. J. 
Rochester, N. Y. 
Syracuse, N. Y. 
Jersey City, N. J. 
Bridgeport, Conn. 


Scranton, Pa. 
Camden, N. J. 
Wilmington, Del. 


Toledo, Ohio. 
Erie, Pa. 

Canton, Ohio. 
Youngstown, Ohio. 
Dayton, Ohio. 


Charleston, W. Va. - 
Huntington, W. Va. 
Norfolk, Va. 
Lynchburg, Va. 
Roanoke, Va. 
Charlotte, N. C. 
Raleigh, N. C. 
Wilmington, N.C. 
Columbia, 8. C. 


Jacksonville, Fla. 
Knoxville, Tenn. 


RESERVE OITIES. 


Chicago, Ill. 
Detroit, Mich. 
Milwaukee, Wis. 
Indianapolis, Ind. 
Des Moines, Iowa. 
Sioux City, Iowa. 
Cedar Rapids, Iowa. 
Dubuque, Iowa. 


St. Louis, Mo. 
Louisville, Ky. 


Minneapolis, Minn. 
St. Paul, Minn. 
Kansas City, Mo. 
Omaha, Nebr. 
Denver, Colo. 

St. Joseph, Mo. 


| Lincoln, Nebr. 
| Kansas City, Kans» 


Topeka, Kans. 
Wichita, Kans. 
Pueblo, Colo. 
Muskogee, Okla. 


Tulsa, Okla. 
Dallas, Tex. 


.| Houston, Tex. 


Fort Worth, Tex. 
San Antonio, Tex. 
Waco, Tex. 
Galveston, Tex. 





San Francisco, Cal. 
| Los Angeles, Cal. 

| Portland, Oreg. 

| Seattle, Wash. 

| Spokane, Wash. 
Tacoma, Wash. 


Ogden, Utah. 





Oklahoma City, Okla. 


Salt Lake City, Utah. 


OTHER LARGE OITIES. 


Grand Rapids, Mich. 
Peoria, Ill. 
Joliet, Ill. 


Memphis, Tenn. 
Evansville, Ind. 
Little Rock, Ark. 


Duluth, Minn. 


El Paso, Tex. 
Shreveport, La. 


Oakland, Cal. 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close of 
business on Fridays, Dec. 7 and 14, 1917. 


{In thousands of dollars; i. e., 000 omitted.} 
1. TOTAL FOR ALL REPORTING BANKS. 
| Phila- | San 


rests} ae Cleve- Rich-| At- | St. | Minne-| Kansas 
| Boston.|New York.) del- tend. | mond.| lente. Chicago. Louis. | apolis.| City. Dallas.| Fran- Total. 














phia. | cisco. 
Number of banks reporting: | 
| | SRS eee 36 OF 43 73 67 28 79 32 17 65 31 | 42 607 
oS ae eee 36 4 43 71 67 | 35 83 32 17 64 36 42 620 
U.'S. securities owned: 
~ |) Se errr $55, 258 |$1, 179,896 $46, 861 ($142,224 $39, 561 '$29,7 $91,076 |$40, 415 |$14, 521 |$30, 832 |$30, 465 ($62,242 ($1, 763, 125 
WP Dec. 14................. | 51,522 | 1,009,659 | 65,204 | 163,995 | 39,115 | 35, 25 76,479 35,833 | 11,485 | 28,378 | 27,822 56,808 | 1,602,125 
Loans secured by U. 8S. | 
bonds and certificates: | | . 
Dec. La EEE PET TTT Oe 41, 753 230,028 22,936 | 17,743 9,280) 2,072 28,946 | 9,122! 1,005} 3,178! 2,087; 5,°67 373, 517 
SS a eeeegers 42,880 | 224,335 23,754 | 20,750 | 10,457 | 4,316 31,508 | 8,530; 1,082; 1,655 2,613 5, 80 376, 955 
All other bn and invest- | | 
ments: } | | 
| eres 654, 724 | 4,168,407 540,629 | 795,861 328,213 |186,979 1,228,727 354, 960 |216, 889 1428, 064 176,431 462,371 | 9,542,255 
Sk eee 644,397 | 4,086,521 499,277 | 926,415 318,225 |264,893 1,239,978 |356, 824 (214, 185 |421, 633 179,608 466,364 9, 618,320 
Reserve with Federal Re- | | 
serve banks: | 
Dec. 7................--| 54,741 | 626,724 | 54,533 | 74,883 | 28,800 | 16,015 | 126,161 | 35,249 | 18,094 42, 868 | 17,969 | 41,728 | 1,137,765 
Ps — ee Se eee ..--| 55,086 | 714,222 | 55,120 | 91,548 | 29,173 | 26,036 | 133,026 | 35,952 | 17,882 | 42,684 19,143 | 46,360 | 1, 266,239 
aS vau } } 
5 ee ee eee | 28, 083 134,756 | 22,655 | 37,936 | 19,292 | 10,676! 58,570 | 12,269 | 13,094 | 17,599 | 10,501 | 22,797 388, 228 
Dec. Mb aticeshvansne<ay 22, 054 128, 103 | 22,251 40,295 | 17, 531 | 14,119 59,949 | 13,243 10,226 | 18,116 | 12,461 | 23,008 381, 356 
Net demand deposits on | } | | 
wate reserve is com- | 
pute | 
Dec. ie ReRGANeb ewcensaucy 532, 269 | 4,107, 195 | 499, 096 | 598, 570 263, 696 * 284 913,088 264,915 163,016 '381,, 060 \166, 873 |370, 903 | 8,390, 965 
Time depo m vkewemavnwes nee 550, 236 | 4,178,671 |502, 511 | 656, 399 (261, 204 pa 983 | 989,398 267,693 164, 266 \381, 150 |184, 847 |374, 257 | 8,714,615 
e ~<—" s: 
RAdAh watesdadecess | 79,077 | 325,832 | 18,986 | 179,254 | 54,678 | 56,42 274, 350 | 86,600 | 37,100 | 41, 157 | | 19,300 | 87,151 | 1,259,906 
Dec. ii RE RKuhSienesiowees 77, 229 | 307,234 | 18,633 | 204,678 | 46,143 | 64,408 | 280,140 | 85,222 | 37, 716 | 48, 183 | 20, 437 | 90,190 | 1,280,215 
| 
2. MEMBER BANKS IN CENTRAL RESERVE CITIES. 
CENTRAL RESERVE CITIES. 
| 
Number ¢ banks reporting: 
SR iaiia'ds siascchisdiivns tiadh |) ReRete RE Eee | Seacabed 36 | Se SERIE Firs BAG lieth | 105 
Desi ERREEE? ERE eee OW Li dnsodsdleae vntui uiamenaacdiecdsebce 36 Len Pr eeree me eee | 105 
U.S. porta owned: } 
8 SES Oe | OS eee See Seer ae cctaaee oe ee ee eee leswdeaed $1, 200, 375 
RES SIDI + iN Ot ee Se Re Sid Ee ye | es ee Ree Pee eS 1, 019, 687 
Loans secured by U. 8. | | | 
bonds and certificates 
ES SEES Serer TM Fccccccechiccacccccheacusdéechoecsccacl MILL  TAMED Ticdwendaslenscuachitucecescdiaecseeuae ae 
SRR ah aR QeenRey: WIE lo ccccccclecccdaccsleccacccdieencescct SNM “UMMIM.ccichcdl<ascabesembenwecsneel eee 
All other yon and invest- 
ments: | | } 
Dec. ES OFS eH Se arr Sy | ee ere eee Sinkan dat ee RON cnc acccloass<<cclsconencs Dideenciiae 4, 815, 883 
eae RAG SM Anne $loeces ons Dy Fa Ob vvwancccchectcccdidcladaccncclccoeaecel ~ Gis tae PEE Texcnttddlcccceecobeceaauese eee 
Reserve with Federal Re- | | 
serve bank: | 
Dec. 7 | 94,110 28,117 j........ Sree Seer eee meme 712, 752 
66) MAT... 3..]..... cde 802, 164 
aed ices Wiiekess Riek 116,015 |........ EL Sanewndl Bail cel | Re [Ras Renee eree ee 162, 263 
Ti eee ae | ae SESS . ae a SS a ee a Bee 157, 214 
Net®demand deposits on 
' which reserve is com- 
& puted: | | ” 
I Epa TS ERP ORE Sa REE: Loe ee ae eee Seer ee 4, 580, 474 
eee ee OEE: ud ee ee ee See 608, 278 |188, 324 |......../......6 | pees Maer 4, 682, 799 
Time deposits 
ky SR eee Da candaus 287, 854 |........ lalvecsedetrave idetbaatneadd So eS Re ee Reece 493, 987 
| labewowat | 269, 947 ike Cecubaancebdabesscuansaencep ey oe Ef ee es Resieeeee: Keer 466, 211 
| | i | i 
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Principal resources and liabilities of member 








| Baton. 
| 
OTHER RESERVE CITIES. | 
Number of banks reporting: 
DE Ricth econ UP oeenes 14 
a eee 14 | 
U. S. securities owned: | 
“SS a EE $41, 894 | 
eee | 38, 063 | 
Loans secured by United | 
States bonds and certifi- | | 
cates: 
oy eee 34, 238 
OS eee 35, 592 
All other loans and invest- | 
ments 
NN ii sot uaeel 480, 168 
ad 471, 017 
Reserve with Federal Re- | 
serve Bank: } 
a ee SERRE Ceo 43, 999 
2 Ree Se 44,355 
Cash in Vv sult: 
Oe 20, 878 
ST ERI 15, 164 
Net demand deposits on | 
which reserve is com- 
puted | 
> ers /413, 763 
ST Ea ea © 433, 611 
Time —" 
Mi snpracivrsuseh | 29, 271 
Dec. ii Se ncamairce acces | 27,979 
COUNTRY BANKS. 
Number of banks pperting: 
DE crake wegen cnnen'e 22 
3 ae ee | 22 
U. S. securities owned: 
TS: ERs es $13, 364 
BE Mbit as once capenhass 13, 459 | 
Loans secured by United | 
States bonds and certifi- | 
cates: 
Dec. z ee, eee eee 7,515 
8” NRE SERIE FX 7, 288 
All other ae and invest- 
ments 
NS cise tehihebeseese 1174, 556 
cS eee 1173, 380 
Reserve with Federal Reserve | 
Bank: 
|. a eer 10,742 
| ee ee | 10,731 
Cash in vault: 
BR Be new ensse nso 7, 205 
MEL. stdin nncesotts-e 6, 890 
Net demand deposits on | 


which reserve is computed: | 


NOT cas dnnictsvacdss 118, 506 

| SS Ca epgaNS 116, 625 
Ti: — 

OS Seer 49, 806 

Dee. i Releradnieenars | 49, 250 
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business on Fridays, Dec. 7 and 14, 1917—Continued. 


New York. 


$41, 902 


37, 892 | 


12, 
15, 


764 


264, 185 
231, 247 


25, 318 
24, 088 


10, 130 
10,011 


233, 636 
235, 528 
22, 315 
22, 102 


592 


{In thousands of dollars; i. e., 


3. MEMBER BANKS IN RESERVE 


| Phila- 
del- 
| phia. 


33 


+33 | 


's40, 561 
58, 788 


| 
| 22, 465 
23, 270 


| 
486, 479 
i459, 920 


50, 876 
50, 915 


20, 046 
19, 908 


1451, 475 
|453, 906 
| 13, 893 
| 13,532 


48 
49| 42 
($126, 265 


| 151,311 | 25, 430 


16, 284 
19, 116 


7,820 
8, 799 


683, 441 


,441 |241, 220 
828, 707 


243, 871 
67, 955 
84, 433 


32, 886 
35,175 | 13 


519, 549 |197, 114 
594, 631 wr 905 


152, 274 | | 41, 115 
182) 100 | 33, 882 


} 
| Rich- | 
| mond. | lanta. 
} | 


41 | 


| 





At- 


Chicago. 


20 | 


26 


| | 
$25, 169 |$23, 761 


29; 234 
1,999 
158 


155, 475 
228, 058 


ee 
Ep: as 


13, 
23, 
9, 28 
2, 


12, 219 


108, 892 
178, 365 


44, 966 
52,078 


| 
| 


000 omitted.) 
CITIES. 


St. 


| Minne- Kansas 
Louis. apolis. 


30 8 
34 8 
$27, 233 | $7,039 | 
24,113 6,613 | 
7,913 | 1,019 
9,340 | 1,017 
| 
| 
354,770 | 49, 800 
366,555 | 51,781 
28,795 | 3,878 | 
82, 710 | 4,07 | 
16,440 | 2,619 | 
18,395 | 2,769 
223,113 | 37,762 
256, 712 | 40, 182 
116,234 | 8,947 | 
121; 470 | 8,832 





916 
965 


1182, 307 
180, 195 


15, 972 | 


15, 625 


10,778 | 


8, 413 


138, 074 
139, 340 


25, 593 
25, 607 


4. REPORTING BANKS OUTSIDE RESERVE CITIES. 


24 
24 


$17, 577 
16 


’ 


15, 435 | 
9, 454 | 


154, 052 
133, 732 


10, 881 
13, 478 
8,611 
7, 407 
142, 588 
146, 946 


15, 663 
15, 185 


10 | 
10 | 


$6,300 
6, 416 


47, 621 
48, 605 


5, 093 
5,101 


| 
| 2% 
22 | 25 
$15,959 |$14, 392 
12, 684 | 13, 685 
| 
1,459 | 1,460 
1, 634 | 1,658 
112, 420 | 86, 984 
97,708 | 74,354 
6,928 | 5,733 
7,115 | 5,039 
5,050 | 4,177 
5,120 | 3,768 
79,021 | 66,582 
61,768 | 61,299 
26,980 | 13,563 


22) 578 | 12,261 


73 
158 


31, 504 
36, 835 


2, 235 
2, 463 
1,396 
1,900 


21, 392 





25,618 | 


11, 455 | 


12, 330 


13 
13 


$10, 719 
10,575 


2, 152 
2,551 





269 
563 


60,569 | 52,835 


61, 695 
3, 256 
3,342 


2, 697 
2, 484 


49, 004 
3, 254 
3, 348 


2,835 | 
3, 015 





| 


$2, 422 
099 


28,070 39,555 | 24, 942 | 


34, 408 39,187 | 24,926 | 


28, 581 


98, 547 | 


| 
| 
| 
| 
| 


10, 055 | 
10, 251 | 
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banks located in central reserve, reserve, and other selected cities as at close of 

















Dall 7 ran- | Total 
‘bar allas. ran- ota 
City. cisco. 
| 65 29 40 357 
| 64 29 40 368 
| 
'$30, 832 |$26, 225 [$59,853 | $462, $33 
28,378 | 24,152 | 54,710 | 488,070 
3,178 | 2,024 | 4,984] 115,604 
1, 055 | 2,553 | 4,651 | 126, 708 
428,064 (146, 528 (448, 253 | 3,920, 699 
421; 633 [151, 460 453, 316 | 4, 087, 760 
} | 
42,868 | 15,510 | 40,773 | 372,791 
42; 684 | 16,967 | 45,385 | 408,946 
| | 
17,599 | 8,697 | 22,176 | 186, 644 
18,116 | 10,690 | 22,321 | 186, 944 
| | | 
381,060 |142,080 357,559 | 3,204,077 
381, 150 160, 928 [361,060 | 3, 435, 318 
41,157 | 13,180 | 86,617 | 595, 562 
| 48,183 | 16,122 | 89,661 | 641,548 
eaubach 2 | 2 | 145 
re EA 7 2 | 147 
mae $4,240 | $2,389 | $99,917 
PED: 3,670 | 2,098 | 94,368 
| 
Rae 63 | 383| 29,369 
‘tie 60 429 | 24, 396 
ae 29,903 14,118 | 805,673 
| oe 28,148 13,048 741,341 
| Bolu t 2,459 955 | 52,222 
Seas 2176 975 55, 129 
er , 804 621 39, 321 
pes | 1,771 687 37, 198 
| | 
oe | 24,793 13,344) 606, 414 
TEN. "919 13,197 | 596, 498 
aie 6,120!  534/| 170,357 
iis: 4,315 529 | 172, 456 
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amounts of earning assets held by each Federal Reserve Bank during November, 1917, earnings from each class of 
earning assets, and annual rates of earnings on the basis of November, 1917, returns. 


Average balances for the month of the several classes of earning assets. 

















Banks. Bills dis- He . 
counted, mem- cag United States | Municipal Total 
bers and . ™ t securities. warrants. , 
F. R. Banks. stat 

SE OR ee aS ee ee oe $24,939,976 | $26,354,677 ee $54, 486, 403 
a ee er eee oe ee 309, 990, 240 48,661,057 | 33,075, 779 $1,016, 525 392, 743, 601 
SN eee: Peer ty Peete eee 15, 756, 446 23, 909, 654 3, 495, 700 25, 634 43, 187, 434 
RY SCT Pere ee = ee eee 8 eee 21, 199, 920 31, 789, 651 | 12,008, 676 12, 159 65, 010, 406 
Richmond..........- Rds Uavwosiekesdecvcecs eT eT ee 13, 050, 494 10, 667, 544 SSIS oe cc cccsssasscas 27, 337,122 
nS dice 2a re ae et eae arabs © ECE URGE ioe RY 12, 594, 541 4,476, 948 8,510,148 197, 813 25, 779, 450 
ES «cc ASEUPES 30a CEUAWE NASA eds FUGk ds osneB Eee cee cept varses 79, 690, 446 6, 156, 392 , oS eee ee eee 108, 918, 805 
SECC ceo cue dee bec ees cUetecocctcee ccaceetaceeneete 19, 177, 484 5, 944, 533 | RO ee 29,078, 417 
RRL Saan chg eesideddéapandqdin-s> 46yneeesecudnavea seen 12, 697, 200 8, 740, 600 3, 851, 100 25, 400 25,314,300 
EE aria) dude nchled Kak awgness<6cdsua+ecederbaaee cee 32,981,954 4, 861, 153 pe NS eee re 48, 906, 997 
EE een. mmr eee 9, 346, 503 10, 263, 862 6, 769, 067 46, 265 26, 425, 697 
EE CT ee OOP Ene Fete ee ere 16, 927, 037 13, 809, 363 CC SE Pret tee 36, 063, 383 
4. Re) ee eee. Laer ery |: eee 568,352, 241 195, 635, 434 117,940, 544 1,323,796 883, 252,015 

Earnings from— | Calculated annual rates of earnings from— 
= 5 Oe a = 

Banks. Bills dis-| Bills | United | Muniet. | | Bills dis-| Bills | United Munici- 
*| bought | States | pa | ? | ’| bought | States pa 
| in open | securi- war- Total. —a in open | securi- war- Total. 
. Banks *| market. | ties. rants. | Banks *| market. ties. rants. 
S. | | ~ | 

Paes eens Ee | Sdieieealeniabtinn 
| Per cent.| Per cent.| Per cent.| Per cent.| Per cent. 
Get. cos KGetvaa week huccnvewee $75, 287 $79,043 | $5,876 |.......... | $160,206 | 3.67 | 3.65 2 a 3.45 
ns con cease pineesiducunes .--| 798,928 147,822 | 76,729 $3,030 | 1,026,509 | 3.03 3.57 2. 48 3.50 3.05 
Philadelphia. ... .. ok eeneenevsnaetandl 47,258 | 65,373 | 8, 696 85 | 121, 412 | 3. 64 | 3.32 3.02 4.05 3.42 
RIE tuecis 45's ¥ ds + cauddle oak atene Cece 67,361 | 88,620 | 29,307 | 44 185, 332 3. 87 3.39 2.97 4.44 3.47 
DEG! ov cvlesnackaanesndncscin 40, 897 30, 454 MEME Inccccedeéal 79,542 3.81 3.47 Me fescteeeess 3.54 
nce cet 38,991 | 13,028| 24,436 509| 77,054| 3.77; 3.54 3.49 3.68 3.64 
CE hivesecactctcucedoavecsuseters , 986 17,393 |. 2 ere | 314, 780 3.36 | 3.54 Ge fesatcacens 3.46 
EY do. Ss cha uwaseencas oacasw 57,980 | 15,949 . ES 82, 835 3.68 | 3. 26 . | See 3.47 
ck cnauasnndvciutens 40,070 | 23,757| 8,750 100| 72,677 3.84| 3.31 2.77 4.77 3.49 
SINT ones cachesacvacdsaceecos 108, 324 12, 925 Pee 142, 535 | 3.98 | 3.24 +o | re 3.55 
ia ste 5h'p 0a wak i's cResd ee 30, 222 30, 539 15, 089 154 76, 004 3.88 | 3.57 2. 67 4.00 3. 45 
i ecu cdaveawensuwacens 55,174 42,856 BEGET Pa cccavcecs 109, 354 | 3.95 | 3.78 pe | eee 3. 68 
| ER rere: 1,597,478 | 567,750 278,991 | 4,012 | 2,448,240 | 3.42) 3.53 2.86 3.69 3.37 

| 
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GOLD IMPORTS AND EXPORTS. 
Gold imports and exports into and from the United States . Mo 
[In thousands of dollars; i. 6., 000 omitted.) 
| 
Week ending— Total > 
Total since | ,Fesponc 
| - 23, | Nov. 30, ec. 7, ec. 14, uring 
| 1917. 1917. 1917. 1917. 1916. 
——| c... 
IMPORTS. | Lon 
al ik di enn nnkbiidbbirnidndines Deb Adak | 355 295 397 196 15,231 12, 509 ; 
United States mint or assay office bars... .. .. 2.2.2... cee c eee cee c cw cceeeecnecee [onnccccccalecncossepeiacccccacesisorosopers 114 4, 460 Pari 
EL, kite di cccccuasatdhsnsilnAb vkvecdebdbgbaeesb> soe cbaltqudlkneecess | 391 119 306 421 392, 283 438, 512 Berli 
i TORR: £5 is ncccccess dub ethbdpnedendsbaseblsehhecssocdiibabinadbous 9 125 80 1 53, 907 3,122 Petre 
Riad vic ccncdecerenvcns ctkbsbabdeoescocchsiebbbedh soo cedipedhhbdtecsélosndanacasleatesnnoes 7 lvsesuonese 90, 882 149, 661 Vien 
BN os a osscrdas'y0shodhine SAMAR aah snes ncGabubah odes bs<kb abe nae Utena: 755 539 790 618 552, 417 608, 264 yo 
EXPORTS Stocl 
Domestic: Zuri 
SR ID IIIINIIL . «.. < cecausitigsiibahs scan acdileBhcthessssnduh> ahdhdbcoevlannansanee 25 Ie ipstavensxe 250 271 Buer 
ee NOE DOES OF GENT GIO IND. 0-00 0 cncdAneoudend 0s > 0nceeheEEs this 060 ecanmesSbleees$ cbeaelenensacagalpoveenenes 46, 594 16, 768 Riod 
MDD a. 5o:o.ciccntinabissadenthackansiinccesinnbandnanseiinanascaninee 8, 157 716 3 11 42, 787 7, 631 v a 
iinet aiied iponncpGatsdibth debinoscusbihshit<Gbses ere hpaakaddébud 316 898 522 321 271,629 | 103,808 Yolk 
BRE an screnxsdoveccnmiomndaciaiaaekasatiascamemcneninunisibiallé 3,473 | 1,639 540 332} 361,260 128,473 Hong 
Foreign: a 
SD SONG, 455s epsdovdbshesbchsncnice ckedonsneccévieeesaeecedan cies betheeeedaeehad tases bkatbianevaiesauee 31 1,458 
DINE vac yacsaives psscsarh av iviks cas obh sei bnback Winks. cena oaks sueeeeeaiacee BW casksasan 15 19 7, 220 19, 876 
a tO. teatshuaen sc cusasdecusceueemseceeateee es ao 15 19 7, 251 21, 334 
ik ee he i Didistettdensiendonrseniitaasanee 3, 583 1,639 555 351 368, 511 149, 807 
Excess of gold imports over exports since Jan. 1, 1917, $183,906; excess of gold imports over exports since Aug. 1, 1914, $1,052,668. 
Janu: 
DISCOUNT RATES. ser 
April 
Discount rates of each Federal Reserve Bank approved by the Federal Reserve Board up to Dec. $1, 1917. may 
une. 
July. 
Maturities. ae 
Discounts. Trade acceptances. 
Secured by U. S. cer- 
tificates of indebted- 
Peteral B eat | | — Liberty Loan 
‘ede eserve Bank. | Within 15 onds. 
| including tural and 1to60 | 61to9 
| member = —* — Within 15 days, ays, 
| _ banks’ ye | Oe DD | cayn, it- inclusive. | inclusive. 
collateral | “dave elu 16 to 90 
notes. ini member a 
| banks’ 4 
| collateral 
| notes. | 
aoued ee — 
ties okies se ctalp ew Bioigeelves 4 5 5 5 33 4 4 4 
i Fs ata ceca 33 4 4 5 34 4 4 4 
ND otc cnGbGss cos chendb ines vcnniape | 4 4 4} | 5 3 4 4 4 
es caresses e wi aeaeke eeeseral 4 4 4 5 3 4 4 4 
I es rl es Sones ce ba badkiawee 4 4 44 | 4} 3 4 4 4 
ao cnc Rod supyediaatomce kent <onene 4 4 43 5 34 4 4 4 
OO bane oat cena he eeainnteloaal 4 4 5 | 3 4 34 5 
Ns ileus CWen dene cpaboeauScsuvene’ | 4 4 43 3 4 4 4 
HS a IN, 4 4 5 | 3 4 33 4 
ERE 4 43 43 | 5 3 4 4 4 
hie Sek cbnicceesccdewhdvasuddsonsstevese<t 4 4 | | 5 3 4 33 ‘ 
NES wc eechunndencedininvdnssehente ses | 4d 43 | 4 53 3 4 4 4 
| 

















1 Rate of 3 to 44 per cent for 1-day discounts in connection with the loan operations of the Government, 


‘ a —e - acceptances purchased in open market, 3 to 4} per cent, except for Boston, Chicago, and Minneapolis, whose rates range 
rom per cent. 

Note 2.—In case the 60-day trade acceptance rate is higher than the 15-day discount rate trade acceptances maturing within 15 days will be 
taken at the lower rate. 
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FOREIGN EXCHANGE RATES. 


Monthly ranges of exchange rates on leading foreign goo = quoted in New York City during the 6 months ending 
ecem 1917. 


[In continuation of figures published in the July, 1917, Bulletin.} 





July. August. September. October. November. December. 





} —_—__—— | | 
| 





Low. | High. | Low. | High. | Low. t High. | Low. | High.| Low. | High. | Low. | High. 











_ 
| | 


60-day bankers’ bills. . dolls. for os 4.715 4.7175, 4. 715 | 4.7175 4. 7125) * 7175| 4.71125, 4.7125, 4. 7125 | 4. 7125, 4. -7125) 4.7125 
do.... 4.7565| 4.7555) 4. 7555) 4.7530 4.7555) 4.7515 | 4. 7530/4. 75125 4.7520 4. 7515) 4.7525 
573 578. 50 |576. 375 ” 875 76. 875 |579.50 (571 576, 625 \573. 50 574 573 


















































23.90 | 17.75 | 21.65 i508 13.50 | 15.75 | 12 13.50 | 1? 75 | 13.50 
ns (751 728. 50" 78 ts (752.50 \709 (772+ «808 ~—S—t=s«S 846 768 pli 
41. 4667) 41.50 | 42.375 | 41.875 | 42.125 | 42.125 | 45.75 | 43 | 45.25 | 43.50 | 44.50 
33.10 | 32.75 | 33.85 | 33.45 | 34.40 | 34.90 (42 | 36.34 | 45.50 | 33 = | 37.25 
‘ 29.50 | 20.75 | 30.40 | 30.20 | 31.15 | 31.125 | 35.75 | 32.50 | 3275 | 31.50 | 33.75 
" 452 437 (438481450 471 440 = | 450 434 (437.50 (427 
uenos Aires. .dolls. lis. for 100 paper pesos... 43.19 | 43.97 | 42.91 | 43.25 | 42.76 | 43.23 | 42.85 | 44.21 | 44.66 | 47.01 | 45.59 | 47.65 
Riode Janeiro. dolls.for 100 paper 24.68 | 26.82 | 24.78 | 25.64 | 24.71 | 25.22 | 25.15 | 25.64 | 25.22 | 26.25 | 25.90 | 26.90 
Valparaiso!......... dolls. for 100 .-| 24.35 | 24. 60 126.05 | 24. 78 78 | 30.02 | 26.78 | 29.93 | 25.28 | 28.63 | 28.03 | 28.27 
Yokohame Lveiscobedes dolls. for 100 yen..| 51 51.25 | 50.875| 51 | 50.90 | 51.375 | 50.50 | 52 | 61.25 | 52.125 | 50.65 | 51.80 
Hongkong........... dol for $100 Mex... 60.50 | 64.75 | 63.50 | 76.25 | 73 82 62.50 | 80 (60.50 | 8 | 71 | 74.50 
Shanghai... .dolls. for 100 Shangh. taels..| 91.50 | 95.875 | 93.50 47 1108 120 91.50 106 =| 89 108 jot 110 
Lisa achcesteneten } eens eee “ 
London prices of silver at nominal rate of $4.8665 per £ sterling 
Month Low. | High. | Average. | Month. Low. | High. | Average. 
1917 1917 
RN ictbansnandiwnsynantvescdadd RS OR epee ere | .87.959 | 100.837 94. 409 
Sa eR a EE SP 8i. 84.260 | 82.721 | September daddeantiwud dousoldsalLivdak | 100.837 | 120.566 | 111.965 
kins ctvegessqnonetevacckeedl 78.231 | 81.793 | 79.844 || adie weasel 91.795 | 105.770 97.170 
SE iad batigdhctcixeinescs<vetaneal 80.149 | 83.163 | 81.102 || November....................--..-.44. 93.713 | 99. 467 95. 557 
ee 82.752 | 83.574 | 83.163 || December...................------2-0e8 92.617 | 95.357 94.329 
at eckccnshededuceides scanned 83.300 | 87.411 | 85.712 |) 
eR ciekddiptaveseced cand dcvaedd 86.589 | 90.425 | 87.913 | Weiss. CA 78.231 | 120.566 89.525 
1 Chilean rates on New York. 
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